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prices vary 
v by more than 40% 
within the EC 

Car prices in theihirupeanComniuiiity differ - 
substantially and by more than 40 percent in'; 

-• the most extreme cases; a study prepared for:7 

the European Commission shows. 

However; the Commission Is divided about . 
the causes bF the price disparities and what should 
be done to bring prices into lid& Page 14 

Russia setback; Early Russian membership 
of the International Finance Carp, the World 
Bank affiliate charged with promoting-private-sec¬ 
tor investment has been thrown into doubt by 
problems in the US administration. Page 4 

Stores hit: Japan’s department stores saw profits 
fall sharply last year as b usi n e s s conditions turned 
fc' sour following a period of expansion that left 

companies with high depreciation expenses. Page 17 

Cabinet choice: President Lech Walesa of \ 
Poland signalled that he is intent on installing 
a cabmet of his own choosing and broadening ... 
his executive powers. Page 2 " 

Goodyear Tire & Rubber, the sole. surviving._ 
big US tyre-maker, reported strongfirst quarter ~. 
results, with.net income at $S&3m against a loss - 
of J90 Jm ayear earlier. Page 17 

Trade hope: US mid European .Community 
negotiators are to totensify effbrte to reach a 
compromise bn farm trade liberalisation. Page 4 

Asylum In UK: The number of people applying 
for political asylum in Britain has dropped by 
more than half this year as tougher Home Office 
screening controls have begun to bite. Page 14'' ■ 

Swiss Bank Corporiittlon said its after-tax 
operating Income “did not ^nite match lSSl’s 
excellent first quarter performance*'. Page 17 

Arab aim: Arab delegates to Middle East peace 
talks, which resume today, look set to focus more 
. specifically on UN resolutions requiring Israel’s 
w ' withdrawal from occupied Arab land. Paged/ - 

European Monetary System: Sterling ' 
managed a brief foray above the French franc 
in the ERMgrid for the first time sinceOctober, 

1990. By Friday, however, good trade figures out 
of Franceiouhd the pound back in the penultimate 
position. The D-Mark strengthened slightly as 
the market grew.mpre confident about firm German 
rates. Currencies, Page 27 
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The chart shows the member currencies of the 
exchange rate mechanism measured against the 
weakest current# in Ihe BUS'S narrow &25 per • 
cemflucbuisimhand.Inpractk^ 
the EMS narrow band cannot rise more than 2£5 
per cent from the weakest currency m that part 
of the system. Sterling- the Spanish peseta and 
the Portuguese escudo operate with 6per centjhictua- 
tion bands. 

Poll boost: Rudolf Streicher won the first round 
in Austria's presidential etections, confirming 
his status as front-runner to succeed President 
Kurt Waldheim. Page 2 ’ 

Groupie- BuH, French state-owned computer 
maker, announced 1,100 fresh job losses to sharpen 
its competitiveness in toe recession-hit computer 
industry. Page 17 

Earthquake: An earthquake and two powerful 
aftershocks which jolted northern California 
at the weekend caused damage estimated at $10m, 
destroyed scores of homes and buildi n g s , injured 
70 people and left five missing. 

UK poOtlcsi Senior figures in tiie UE Labour 
party wiD seek to impose some order on the ele¬ 
ments of farce in its leadership contest by insisting 
at today’s meeting of Labour MPs that there will 
be no immediate change to the rules. MPs face 
many voices. In vote fbr Speaker, Page 6 ' 

Axa, second-largest French insurance group, 
is launching direct sales of motor insurance, 
a move which could have significant consequences .- 
for France's insurance market. Page 15 

Women workers: British companies are starting 
to set targets for the number of women being 
hired and promoted within their organisations. 

Page 7; Opportunity not to be missed. Page 10 

Budget nuts: Sweden’s government promised 
SKr30hn<SL6bn) spending cuts over three years 
to reduce a budget deficit forecast to reach 
SKrlQ1.8bh In the 1392-93 tax year. Page 2 
Dirty power: Drax, a coal-fired power station, 
in northern England owned by the privatised 
generator National Power was branded as toe 
"biggest polluter in Europe”. Page ? 

Losses: Japan's city, long-term credit and trust 
banks have announced a total of Yl^297Jbn ($9.6bn) 
in portfolio valuation losses from toe decline 
of the Tokyo stock market Page 15 

Nine dim Nine motorcyclists, in Le M a ns in 
France to watch the-24-Hour motorcycle, race, 
were killed late on Saturday In three g?.: of acci¬ 
dents which all took place outside the competition. 

Leeds take title: Leeds United won the English 
league football championship for the first time 
since 1974. 
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Cossiga departure plunges Italy into fresh crisis 


By HalgSimonian in Milan 

ITALY’S political system has 
been thrown into disarray follow¬ 
ing the resignation of Mr Fran¬ 
cesco Cossiga as president. 

Mir Cossiga’s decision to 'step 
down, announced on nationwide 
television on Saturday evening, 
increases the political uncertain¬ 
ties following the April 5 general 
election, which delivered a sharp 
rebuff to the established, parties 
and further fragmented the 
already complex party system. 

The t iming of Mr Cossiga’s 
move now leaves tl*d country in a 
political limbo, as the president 


would'normally have been expec¬ 
ted to nominate a premier to 
assemble a new government 
. Hence the first fast for Mr 
Cossiga's successor, who must be 
elected within 15 days by mem¬ 
bers of the upper 1 and lower 
houses of parliament as well as 
reponal ^Tepresentatives, will be 
to picSfif prime minister. 

The choice has become particu¬ 
larly complb* in view of the fact 
that the previous four-party coali¬ 
tion led Mr Giulip Andreotti. who 
resigned on Friday, will probably 
need toe support of at least one 
other party to ensure a stable 
majority in parliament 


Mr Cossiga said be bad decided 
to resign just over two months 
before his term formally expires 
in July because Italy now needed 
a strong president to ensure the 
formation of a “strong and 
authoritative” government. 
Although tbe powers of toe bead 
of state are strictly limited under 
the constitution, the president 
has the right to nominate the 
premier and dissolve parliament 
Mr Cossiga, in an emotional 
45-minute address to the nation, 
presented himself as a lonely fig¬ 
ure trying to force change on an 
ossified political establishment, 
which bad already shown itself 


unw illing to read the gi gnalq for 
reform from the elections. 

The difficulty politicians faced 
In electing new leaders for the 
Senate and Chamber of Deputies, 
when members of the new parlia¬ 
ment met in Rome for the first 
time last week, illustrated how 
hard finding a political majority 
has now become. Leaders for tbe 
upper and lower houses were 
only elected after numerous 
rounds of voting over two days. 

The election, registering heavy 
falls for the main parties and an 
upsurge for fringe groupings, was 
widely interpreted as a pressing 
call for reform. 


Mr Cossiga. who had threat¬ 
ened to resign more than once in 
recent months, may have been 
finally swayed by the election on 
Friday of Mr Oscar Luigi Scalfaro 
as leader of the Chamber of Dep¬ 
uties and Mr Giovanni Spadolini 
as leader of the Senate. Both men 
had opposed Mr Cossiga's calls 
for a stronger presidency, while 
Mr Scalfaro. a veteran figure in 
the Christian Democrat party to 
which Mr Cossiga formerly 
belonged, had been engaged in 
public clashes with the increas¬ 
ingly embittered president. 

“The crisis requires a president 
at toe height of his powers,” said 


Mr Cossiga. He underlined tbe 
single European market, the cri¬ 
sis in state finances, the need for 
economic recovery and the fight 
against organised crime as toe 
four main challenges facing a 
new government. 

However, in a series of sharp 
attacks on the political establish¬ 
ment and the Christian Demo¬ 
crats in particular, he empha¬ 
sised that only a new president 
would command the political 
strength and respect needed to 
convince politicians that change 
was necessary. 

Cossiga may yet return, Page 2 



By Peter Norman, Economics . 
Correspondent, In Washington 

THE WORLD'S leading industrial 
countries welcomed Russia and 
toe other former Soviet republics 
into the fold of market economies 
yesterday but continued to show 
signs of internal dissent over 
how best to foster world eco¬ 
nomic growth. ; 

/ Japan, indicated it would resist 
US calls for increased public 
spending and lower interest 
rates.' • 

Mr Theo Waigtg, German 
finance^ niinisteiS sal d Ee was^ 


Page 4 .... 

■ Russia faces a delay in 
•. membership of IFC 

-■ Old foes resume the bickering 

Page 30 _ 

■ Interview with Lewis Preston, 
World Bank president 


“not going to be put in the dock” 
because of Germany’s high public 
borrowing requirement following 
unification. 

He rejected US claims that Ger¬ 
many’s overall fiscal deficit was 
as high as 6 per cent of gross 
domestic product and insisted 
that there would be a morato¬ 
rium on tbe level of state spend¬ 
ing-until the mid-1990s. 

■Hopes of an early cut in Ger¬ 
man interest rates were dashed 
yesterday when Mr Helmut 
Schlesinger,' the Bundesbank 
president, told the meeting of the 
Group of Seven countries that 


the bank' had no room to lower 
rates in view of toe rapid growth 
in Germany's monetary aggre¬ 
gates and inflationary pressure 
on the wages front 
However, he said Germany saw 
no reason to raise rates or 
tighten monetary policy. 

Several countries, including 
Britain, have backed the US argu¬ 
ment that Germany's high defi¬ 
cits lie behind the Bundesbank's 
high interest rates and so have 
exported slow growth and unem¬ 
ployment to Europe and the rest 
of the world.—- _ 

The Gjrnetfitig gave the green 
light' to a-fSbH-rettMe stabifisa- 
tkra fund for Russia welcoming it 
and the other former Soviet 
republics into the International 
Monetary Fund 
The meeting was joined by Mr 
Yegor Gaidar, Russia’s first dep¬ 
uty prime minister, yesterday 
afternoon. It heard details of Rus¬ 
sia’s economic reform and stabi¬ 
lisation plans, including a fore¬ 
cast from Mr Gaidar that Russia 
would reduce its fiscal deficit to 
5 per cent of gross domestic prod¬ 
uct in the first half of this year 
from around 20 per cent last year. 

The G7 - comprising the US, 
Japan, Germany, France. Britain, 
Italy and Canada - recom¬ 
mended that an emergency IMF 
financing facility, known as the 
General Arrangements to Bor¬ 
row, should be activated to give 
the IMF the financial backing 
needed for the stabilisation fund 
It is expected that another dub 
of industrial countries - the 
Group of 10 - will-activate the 
GAB today so that the IMF can 

£ - Continued on Page 14 



A mujahideen gunman fires at advancing Hezb-i-Islam forces during clashes between rival guerrilla groups in Kabul 

Battle rages for control of Kabul 


By David Housego In Kabul 

KABUL echoed last night to the 
sound of automatic; weapons and 
artillery :pre as fierce fig htin g 
continued between rival Islardic 
guerrilla groups for control of the 
Afghan cap it al. 

Clashes erupted between forces 
loyal to Ahmed Shah Masood, the 
Jamiat-l-Isiami commander, and 
Gulbuddin Hekmatyar’s Hezb-e- 
Islam forces after Kabul fell to 
mujahideen fighters on Saturday. 

Fighting intensified after dark 
with continual artillery and auto¬ 
matic weapons fire and heavy 
explosions rocking the city. 

A Jamiat commander in the 
area of the Bala Hissar (old fort) 
said between 20 and 30 people 
had been lolled there. The overall 
death toll, however, was expected 
to be much higher. 

There was no telling last night 
whether Afghanistan would be 
plunged into a fresh civil war 
after the end of the 13-year con¬ 
flict between the Islamic guerril¬ 
las and the communist regime. 

Celebrations over a mujahideen 
victory turned to bloodshed as 
Push tun nationalists and Hezb 
guerrillas showed their determi¬ 
nation to resist domination of 


Kabul by non-Pushtun forces 
loyal to Mr Masood. 

Mr Masood was appointed head 
of a six-man security committee 
by mujahideen leaders' in Praha- 
war on Saturday and given 
orders to secure the city. Three of 
the other members were from his 
Jamiat party while two promi¬ 
nent Pushtuns were also 
included. 

Pakistan yesterday supported 
the new ruling council. The For¬ 
eign Ministry said it hoped the 
full 51-man council would leave 
for Kabul shortly. 

Support by an overwhelming 
majority of the guerrilla groups 
as well as the United Nations had 
given legitimacy to the council, 
the ministry said. 

Mr Hekmatyar sparked the 
fighting on Saturday by ordering 


his men into Kabul after reject¬ 
ing the council and the plan for 
the transfer of power. 

Last night Hezb forces con¬ 
trolled kew pockets of Kabul, 
including the Ministry or the 
Interior. Their anti-aircraft weap¬ 
ons fired on transport aircraft Dy¬ 
ing in reinforcements for Mr 
Masood and they controlled terri¬ 
tory to the south of Kabul. 

Jamiat vehicles manned by 
heavily armed guerrillas 
patrolled the tense and deserted 
streets of the capital. Young men 
nervously guarded checkpoints. 

General Nabi Azimi. former 
head of the Kabul garrison who 
has been co-operating with Mr 
Masood. called on the security 
forces to obey him. But two other 
Pushtun nationalist generals - 
General Mohammad Rafi and 


General Watangam. the former 
minister of defence - were sid¬ 
ing with the Hekmatyar forces in 
the interior ministry. 

.On Saturday in what had 
seemed to be a remarkably peace¬ 
ful transition, the former govern¬ 
ment’s armed forces had yielded 
power to the mujahideen who 
had slipped into the city in large 
numbers. 

However, the situation deterio¬ 
rated overnight as Mr Masood 
flew in by helicopter accompan¬ 
ied by Antonov transport aircraft 
reinforcements. To protect them, 
Sukhoi fighter-bombers struck at 
Hezb anti-aircraft positions close 
to the city. 

Further reports and analysis. 
Page 3 

Masood profile, Page 14 


German public sector strikes 
expected to bring chaos today 


By Quentin Peel In Bonn 

TRAINS and buses,, post, refuse 
disposal, and a string of other 
puhBc services are expected to be 
severely disrupted in western 
Germany from today after all toe 
public sector unions voted in 
favour of strike action. 

It is the country’s first 
full-scale public sector strike for 
18 years. Railway employees, hos¬ 
pital administration and school 
services, as well as bus and tram- 
drivers and white-collar workers, 
are all involved. 

The action amounts to a trial of 
strength between the trade 
nniqns anil both central govern¬ 
ment and the local authorities in 
the latest annual wage round. 

pay negotiations between the 
employers and the construction 
workers’ union, IG Ban, broke 
down oh Saturday, and IG Metall, 
representing the country’s 4m 
engi n eering workers, has already 
called for “massive warning 
strikes” this week in support of 
its own wage claims. 


Spain faces strikes —Page 2 


The unrest could affect the 
. entire German economy at a time 
when it is already labouring 
under the burden of paying for 
unification with the east. 

There was a hint of a desire for 
compromise last night when Mrs 
Heide Simonis, Social Democrat 
(SPD) finance minister, of Schles¬ 
wig-Holstein and a key member 
of the employers’ side in the pub-. 
lie sector negotiations, proposed 
a pay deal increasing the lowest 
wages by more thax. tbe AA per 
cent currently on offer. 

Mr Bjorn Engholm, tbe SPD 
leader, called for an urgent 
resumption pf negotiations, and a 
new government offer. However, 
thus for the government, repre¬ 
sented by Mr Rudolf Setters, the 
interior minister, has refused to 
improve on 4.8 per cent, com¬ 
pared with an arbitration panel 
proposal of 5.4 per cent and a 
union demand of 9*5 per cent. 


CONTENTS 


Mrs Monika Wulf-Mathies, 
leader of the OeTV public sector 
union, said the unions would 
“prove very quickly that without 
the public services, nothing runs 
at alL” The OeTV is reported to 
have a strike fund of DM600m. 
“We can keep going,” she said. 

Postal workers started strike 
action last Friday, and over the 
weekend public theatres and con¬ 
cert halls across the country 
were also closed. Train safety 
inspectors were expected to walk 
out last night, halting express 
trains by midday today. In Frank¬ 
furt, about 300 telephone employ¬ 
ees joined toe strike. Disruption 
of buses is expected today. 

The Kiel canal, the busiest arti¬ 
ficial waterway in the world, was 
effectively closed last night when 
some 100 lock-keepers joined the 
strike. The canal links the North 
Sea to the Baltic, and is used by 
Up to ISO vessels each day. 

Eastern Germany is not sup¬ 
posed to be affected, because 
wage negotiations are still sepa¬ 
rately conducted. 
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Walesa seeking 
more power to 
form cabinet 


By Christopher Boblnski 
in Warsaw 

PRESIDENT Lech Walesa of 
Poland signalled yesterday he 
is intent on installing a cabinet 
of his own choosing and broad¬ 
ening his executive powers. 
This would mean dropping the 
centre-right minority govern¬ 
ment headed by Mr Jan 
Olszewski 

The president said on the 
main evening TV news yester¬ 
day that he needed “the means 
to act effectively 7 ’ and that he 
'was now convinced the coun¬ 
try had to have a “cabinet of 
‘professionals which tran¬ 
scended party divisions’'. 

He added 'this would mean 
“greater powers for the presi¬ 
dent" in a new system mod¬ 
elled on the French constitu¬ 
tion, “where the prime 
minis ter answers to the presi¬ 
dent”. 

Mr Walesa, who was elected 
president at the end of 1990, is 
looking to rising discontent in 
the country to propel his drive 
to dominate the executive and 
parliament. 

However, he will need a 


majority in parliament to make 
the necessary constitutional 
changes. This might be diffi¬ 
cult as MPs, divided among 10 
or so groups, may well unite to 
resist Mr Walesa's demands. 

Poland's consitudon has the 
prime minis ter and his cabinet 
answering to parliament, with 
the president merely responsi¬ 
ble for nominating the premier. 
The bead of state has overall 
responsibility for defence, 
internal security and foreign 
affairs, but their day-to-day 
running is in the hands of min¬ 
isters. 

air Olszewski is having diffi¬ 
culty pushing austere budget 
measures through parliament 
He has also shown that he 
intends to defy the president in 
a dispute over Mr Jan Parys, 
defence minister, Mr Walesa 
demanded last month that 
he be replaced after the 
minis ter had made a series of 
changes among senior military 
officers against the president’s 
wishes. 

Mr Walesa is due to meet 
today shop-floor workers in a 
bid to win support for his new 
tough line. 


Spain faces strikes 
over jobless benefits 


By Peter Bruce In Madrid 

SPAIN is facing serious labour 
unrest this summer and 
autumn, following the 
announcement at the weekend 
by the General Workers' Union 
(UGT) that it is to hold a half¬ 
day stoppage next month, and 
a general strike of possibly 48 
hours in October, both in pro¬ 
test at government cuts in 
unemployment benefits. 

The UGT and the other large 
union, the communist-led 
Workers’ Commissions (CCOO) 
are to meet this week to co¬ 
ordinate further mobilisations. 
The CCOO will probably per¬ 
suade the UGT to convert its 
May stoppage into a 24-hour 
strike. 

Both unions are promising a 
series of rolling sectoral strikes 
if the government does not 
withdraw its decree to cut 
unemployment payments. 

The government, which has 
made the cuts to trim the 
growing deficit (equivalent to 
S4bn) in the official employ¬ 
ment institute, says they are 
necessary to help the country 
cut its public sector deficits 


before it enters the EC’s eco¬ 
nomic and monetary union 
(Emu). Mr Carlos Solchaga, 
finance minister, insisted this 
weekend that the decree would 
not be withdrawn. 

The government and the rul¬ 
ing Socialist Party, which was 
initially unnerved by the scale 
of the decree, were closing 
ranks at the weekend and 
appear to have decided to con¬ 
front the unions. The party is 
likely, even so, to force some 
changes to the decree in parlia¬ 
ment this week. Officials say 
these will be minor and will 
not change the decree's thrust 

Other ministers, including 
cabinet members well to the 
left of Mr Solchaga, were rally¬ 
ing to support him at the 
weekend. 

The employment institute's 
deficit has nearly trebled since 
1987. Combined with the intro¬ 
duction of temporary con¬ 
tracts. designed to encourage 
recruitment of labour, its sys¬ 
tem of benefits payments has 
become widely abused. Some 
unemployed people receive 
more in institute benefit than 
they did when working. 


Far-right in Germany 
gains voter popularity 


By Quentin Peel In Bonn 

CHANCELLOR Helmut Kohl's 
ruling coalition in Germany is 
no longer supported by a 
majority, while the far-right 
Republicans are creeping up in 
popularity, according to the 
latest national opinion polL 

The monthly survey in the 
weekly magazine Der Spiegel 
shows support for Mr Kohl’s 
Christian Democrats (CDU) 
and their Bavarian allies, the 
Christian Social Union (CSU), 
slipping to 37 per cent - a 
drop of three points over the 
past month. 

At the same time, the Repub¬ 
licans, who won seats for the 


first time in the Baden-Wfirt- 
temberg state parliament this 
month, increased their support 
by the same amount - from 2 
to 5 per cent - just enough to 
get seats in the national parlia¬ 
ment if there were an election. 

The opposition Social Demo¬ 
crats pushed up their support 
from 38 to 39 per cent, and the 
Free Democrats, junior part¬ 
ners in the Kohl coalition, 
maintained their support at 10 
per cent The Greens slipped 
from 7 to 6 per cent 

The poll confirms that con¬ 
trolling the inflow of asylum 
seekers is the single most 
important issue for west Ger¬ 
man voters. 


Silent Cossiga may yet come back from the dead 

It is too soon to write the colourful ex-president’s political obituary, writes Haig Simonian 


I T WAS an uncharacteristi¬ 
cally taciturn Mr Fran¬ 
cesco Cossiga whom avid 
Roman journalists tailed 
through the city yesterday 
from Mass at 7am to lunch and 
beyond. 

Less than 24 hours after 
pt monririn g his resignation to 
more than 5m television view¬ 
ers. the Italian president main¬ 
tained a silence more typical of 
his Sardinian origins than his 
past two years as president He 


has become better known for 
his off-the-cuff remarks, often 
about Ids party colleagues and 
usually bathed in vitrioL 
But it is too soon to write Mr 
Cosslga’s political obituary. 
Having plunged Italy into a 
political crisis unparalleled 
oven by its rumbustious stan¬ 
dards, Mr Cossiga may still see 
himself as a potential saviour 
for a country without a presi¬ 
dent, premier or government 
For among the list of poten¬ 


tial candidates for his post 
which includes Mr fflniin And¬ 
rew tti, the outgoing premier, 
and Ur Bettino Ctaxi, the 
Socialist leader, is probably Mr 
Cossiga himself. 

In his resignation a ppodh, he 
made much of the need for a 
strong, newly-elected presi¬ 
dent, who would have the 
political and moral authority 
to knock heads together among 
party leaders, whom he 
accused of foiling to recognise 


voters' call for change at the 
polls on April 5.- 
Mr Cossiga's harsh political 
barbs have brought him few 
friends in political circles, par¬ 
ticularly among the Christian 
Democrats, his former party, 
but his comments command 
wide public supports He has 
Cast MmflPlf as the winntfrp 1 p**a 
for Italians frustrated with a 
party political establishment 
which seems more intent on 
settling old scores than solving 


ttm. country's problems. Yet Mr 

Cossiga has often been as 
pi nrii the culprit as others, 
v His resignation speech was 
full of the emotional touches 
which have . characterised 
many of his recent outbursts. 
He presented himself In the 
now familiar role of a lone 
fighter, a gainst an all-powerful 
political esta b lis hme nt 
For all its high principles, Mr 
Cossiga's. departure just over 
two months before his term 


expired also bore all the marks 
of the bitter - and sometimes 
petty - personal antagonisms 
Sat have marked his last two 
years in office. 

The Christian Democrats, 
still Italy's biggest political 
grouping, were his prime tar¬ 
get. Mr Cossiga has been 
deeply angered by the party’s 
miWflflngess to bow to his wish 
for same new form of parlia¬ 
mentary order, in which he 
mi ght play a guiding role. 



Romania’s former King Michael waves to a crowd of more than 100,000 people yesterday as he emerges from a service to celebrate 
Orthodox Easter at St George’s church in Bucharest It was his first visit to the capital since 1947 

Romanians give ecstatic welcome to former king 


THOUSANDS of Romanians filled the 
streets of Bucharest yesterday to welcome 
back their former king, Michael of Hohen- 
zollern, who was visiting the capital for 
the first time since 1947, writes Virginia 
Marsh in Bucharest 
Police struggled to keep back good- 
natured crowds who had gathered since 
early morning around St George’s church 
in the city centre, where the former king. 


aged 70, celebrated the Orthodox Easter 
with members of his family. 

Ex-king Michael dArffand to make politi¬ 
cal statements to the crowd, which at one 
point reached an estimated 100,000. He 
stood on the church- balcony and 
exchanged traditional Easter greetings 
with his supporters. 

Although the crowd gave him an 
ecstatic welcome, many had mixed feel¬ 


ings as to whether the monarchy should 
be reinstated in Romania. 

The country's royalist party, the liberal 
Monarchists, have no parliamentary repre¬ 
sentation. However, some opposition par¬ 
ties-whose 14-party coalition attracted-! 
strong support In local elections in Febru¬ 
ary; have said they will hold a referendum 
on the Issue, if successful in general elec¬ 
tions due this summer. 


Streicher short 
of clear majority 
in Austrian poll 


By Eric Frey In Vienna 

MR Rudolf Streicher won the 
first round in Austria’s presi¬ 
dential election yesterday, con¬ 
firming bis status as front-run¬ 
ner to succeed Pres id e n t Kurt 
Waldheim. 

But Mr Streicher, transport 
minister and the Social Demo¬ 
cratic party’s candidate, foiled 
to win a clear majority and 
will face the runner-up, Mr 
Thomas Klestil of Dm conser¬ 
vative People’s party, in a run¬ 
off on May 24. 

With 98 per cent of the votes 
counted, Mr Streicher led Mr 
Klestil with 40.8 per cent to 
37 J. per cent.' 

- Mrs Hade Schmidt, the can¬ 
didate of the right-wing Free¬ 
dom party, polled 16.4 per cent, 
and Mr Robert Jtzngk of the 
Green party received 5.7 per 
cent 

Mr KIpcHI, a career di plomat, 

did far better - and Mr 
Streicher worse - than the 

performance of their respective 
parties in the last parhamen- 
tary etections'ih 1990.. 

With the voting pattern of 
the s upp ort er s of Mrs Schmidt 
and Mr Jongk difficult to pre¬ 
dict, the outcome--of the second 
round is wideopen.;• : 

Mr Waldheim’s electhm cant 
paign in 1986 was marred by 
allegations that - he lied about 
his war-time record, and he 


has been treated as a pariah by 
the w estern world throughout 
his six-year term. 

A lthoug h the Austrian presi¬ 
dent is mostly a figurehead 
with imritori political powers, 
Mr Waldheim's inability to 
travel to the US and most 
other western countries has 
damaged Austria’s sta nd i ng . 

• Mr Hannes Androsch, Aus¬ 
trian former finance minister 
and former chairman of the 
Creditanstalt Bank, is arrang¬ 
ing a package of loam to 
finance the completion erf the 
controversial Gabdkovo hydro¬ 
electric darn in Slovakia. 

Mr Androsch, who now 
Tiwarig Androsch International 
Management C nnsnlting ( AIM), 
said he was confident the proj¬ 
ect on the Danube would go on 
line at the end of the year. 

Czechoslovakia has already 
completed two thirds of Gabd- 
kovo for a cost of Kcs24fan 
(3827m). Completion of the dam 
requires about Kcsl2bn, of 
'which AIM is planning to raise 
about Kcs4bn from western 
banks' and other private 
- sources; The remainder will be 
prorided by the Slovak govern¬ 
ment, Mr Androsch said. The 
foreign loans were expected to 
have a three-year maturity. 

The dam has been 
denounced for its possible neg¬ 
ative impact on the fragile 
ai ' iv t r nnmpfwt near thfl Danube. 


Biotech groups find bright new world slow to dawn 

Europe’s patent legislation and regulations have caused frustration in the sector* writes David Buchan 



THE 
EUROPEAN 
MARKET 


EUROPE’S biotech¬ 
nology sector is con¬ 
siderably frustrated 
with its European 
Community regula¬ 
tors. This is partly 
because only three 
of the 12 EC states 
have fulfilled their 
obligation to imple- 

_ ment directives on 

testing new bio-tech¬ 
niques, patent legislation has been 
stalled in the Strasbourg parliament 
for the past four years and, at least 
until recently, four directorates-gen- 
eral inside the Brussels Commission 
have been at odds over biotechnology. 

But other sectors suffer from EC 
tribulations, too. The 800 companies 
active in the EC in biotech research 
are particularly frustrated because 
they believe their future should be 
bright. Bi otec h nology, which is less a 
new industry than new biological 
techniques applied to existing indus¬ 
tries, is seen as boosting Europe's tra¬ 
ditional strengths in the agrichemical, 
pharmaceutical, and food and drink 
sectors into the next century. These 
three sectors employ 15m Europeans. 
Biotechnology could create a further 


2m jobs by the end of this decade, 
according to the Commission, if all 
goes right 

AIL however, is not going right 
says the Senior Advisory Group on 
Biotechnology (SAGB), a Brussels- 
based committee of major chemical 
companies with biotech activities. “If 
our companies can’t use thalr innova¬ 
tions on a par with their competitors 
in the US and Japan, they will either 
decline or move their investments 
elsewhere," says Mr Brian Ager, 
SAGB’s director. 

In fact, both trends seem to be 
occurring. According to figures on 
patents registered in the late 1980s, 
Europeans obtained 19 per cent, com¬ 
pared to 41 per cent for Americans 
and 36 per cent for Japanese. Biotech 
investment, particularly by the big 
German chemical companies Bayer, 
BASF and Hoechst, is shiftin g to the 
US, where the SAGB was recently 
invited to the White House and 
impressed, says Mr Ager, by the Bush 
administration's “clear awareness* of 
biotechnology’s importance. 

The senior Commission co-ordinator 
on biotechnology counters that 
“industrial lobbies are over-dramatis¬ 
ing the situation” with criticism that 


is, at the very least, outdated. The 
Commission's 1991 biotechnology pol¬ 
icy statement, which pledged not to 
over-regulate and to ensure EC legis¬ 
lation was coherent, “should be recog¬ 
nised as a positive step”. 

The industry welcomed the state¬ 
ment but has two gripes; 

• Existing regulation. In 1990 the EC 
passed two directives, on the “con¬ 
tained use” in development laborato¬ 
ries and on the “deliberate release" 
for field testing of genetically modi¬ 
fied organisms. Mr Ager complains 
these set up “a complicated bureau¬ 
cratic notific ati o n and approval proce¬ 
dure”, regardless of the actual risks 
involved. The industry says biotech 
products should be assessed on any 
inherent risk in the product, not on 
the process by which it is made. 

EC states were due to have put the 
two directives on their national stat¬ 
ute books last October; so for only 
three - Denmark, Germany and the 
Netherlands - have^ The UK is. still 
wrestling with how to carry out the 
EC directive, and when it put out its 
proposed regulations for public com¬ 
ment it received in January a tart 
answer from the US government In 
our view," the US authorities said. 


“these (EC] regulations would elimi¬ 
nate or severely restrict the potential 
of UK institutions to .bring products 
to market - and solely because meth¬ 
ods <rf modem biotechnology had been 
used in their production.* . • 

While not conceding any "■ past 
errors* EC officials harp on more 
recent initiatives. These include last 
autumn’s proposal for an integrated 
risk assessment procedure for biotech 
pharmaceuticals, (as part of the Com¬ 
mission idea for a European drugs 
agency); a plan for. similar proce¬ 
dure for “novel foods" this summer; 
Commission, help for the CEN stan¬ 
dards body to harmonise equipment 
used in the development and manu¬ 
facture of biotech products; and the 
setting up of an advisory group cm the 
ethical implications of biotechnology. 
• Patenting. In 1988 the Commission 
proposed a directive on the legal pro¬ 
tection of biotech inventions. This has 
run into opposition in the European' 
parliament, chiefly from the Greens 
and tirn animal, welfare lobby. Earlier' 
this month the proposal was again 
sent back to Jh& legal affairs commit¬ 
tee without getting, a first reading fajr 
the whole House. ' >’«.... 

The reason was-MEPs 7 dffferagaces 


with the Commission, whose support 
the parliament needs if its amend¬ 
ments are to get through the Council 
of Ministers. While the Commission 
accepts MEPs' opposition to patenting 
human life or any part thereof, it does 
not back parliamentary amendments 
on animal protection. It is also 
opposed to MEPs’ demands that lee¬ 
way be given to formers using geneti¬ 
cally grown seeds. Fanners want to be 
able to re-use patented seeds, 
recouped after harvest, without hav¬ 
ing to pay royalties or seek the per¬ 
mission of the right-ho lding biotech 
company. The Commission takes the 
industry's line that without such pro¬ 
tection companies will cut investment 
In bioagriculture. 

The argument is false, says Lord 
Inglewood, a Tory MEP who is both a 
former and a member of the k gai 
affairs committee. He reckons the bio¬ 
tech companies would not have a 
hope of collecting royalties from form¬ 
ers across the Co mmuni ty, but could 
in any'case rely- on formers periodi¬ 
cally switching to new strains af-seed. 

. The patent dispute needs a speedy 
solution, if Europe’s biotech compa¬ 
nies are to get uniform protection for 
inventions in the single market 


Free flights miles faster. 


Join Club Ulisse, Alitalia’s new frequent 
flyer programme, and you can fly even more 
frequently for free. 

Ail you need to do is take just 5 Alitalia Euro¬ 
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Pause in 
Sarajevo 
fighting 

By Laura Sltber In Belgrade 


THERE was a hill in fighting 
around Sarajevo, the capital of 
the former Yugoslav republic 
of Bosnia Hercegovina, ahead 
of peace talks today in Lisbon, 
the seat of the European Com¬ 
munity presidency. 

EC negotiators say the 
resumption of talks among the 
leaders of Bosnia’s 435m Mos¬ 
lems, Serbs and Croats Is con¬ 
tingent on a stable ceasefire. 
About 300 people have been 
killed end some 2,000 wounded 
in the recent fighting over Bos¬ 
nian independence. 

Serbs, 31 per cent of the pop¬ 
ulation, staunchly oppose inde¬ 
pendence. which is backed by 
Moslems and Croats. 

However, fighting was 
reported yesterday at Zvornik, 
eastern Bosnia, as well as in 
the north and west 

Belgrade radio said Serbs 
seize d control of a fortess at 
Zvornik, where Moslem fight¬ 
ers have been bolding out for 
two weeks. 

Yugoslav army chiefs began 
talks with Bosnian leaders yes¬ 
terday on the withdrawal of 
100,000 federal army troops 
from Bosnia Hercegovina. 


Sweden pledges SKr30bn 
cuts to reduce deficit 


By Sara Webb In Stockholm' 

SWEDEN'S centre-right 
government has promised 
sweeping cuts in spending to 
improve public sector finances 
and reduce the ballooning bud¬ 
get deficit. now forecast to 
reach SKrlOLSbn (EL7jbn) in 
the 1992-93 tax year. 

The government proposed 
expenditure cuts of more than 
SKr3Cfbn over the next three 
years, co n ce n tr a ting mainly on 
welfare benefits, local govern¬ 
ment consumption and the 
central government sector. ' 

' The cuts come on top of ear¬ 
lier p romises to slash SKr27bn 

from the government’s 1932-93 

spending plans, which included 
reductions In sickness benefits, 
interest rate subsidies on hous¬ 
ing, and grants to local author¬ 
ities. 

The government said it 
planned to phase in a new sys¬ 
tem of state grants , to local 
authorities, aimed at encourag¬ 
ing competition from the pri¬ 
vate rector. 

-Mrs Anne Wfbble, finance 
minister, blamed the sharp 
deterioration in public finances 
on file current deep recession, 
adding that the budget duflrf t 
would continue to widen in the 
199344 tax year. 

In her supplementary bud¬ 


get, she warned that Sweden’s 
GNP, which foil by LI per emit 
In 1991, would continue to foil 
by 0.4 par cent tins year before 
increasing by (L8 per cent in 
1993. Unemployment will reach 
44 per emit this year and will 
climb to 5 per cent in 1993 - a 
record level for Sweden which 
has traditionally enjoyed full 
employment. 

However, the government 
stressed it would stick to its 
low-inflation policy in an effort 
to enable Sweden to become an 
economically strong member of 
the EC. Inflation baa already 
fallen sharply and the con¬ 
sumer price increase (Decern-' 
ber-io-December) is forecast to 
be 2 per cent tins year and 22 
per cent in 1993. • v 

The government announced 
farther cats in taxes, including 
a widely-expected reduction in 
VAT, from 25_per cent to 22 per 
cent, which it said would help 
exert downward pressure on 
prices, thus favouring contin¬ 
ued jo w wage growth. . 

Taxes on electricity and fuel 
for industrial-use will-also be 
scrapped in an■: attempt to 
improve the international com¬ 
petitiveness --ofSweden’s 
energy-intensive industries, for 
example is the forestry; chemk 
cals and mining-sectors. - 
Swedish bonds, Bage 18: 
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a joke as Kabul falls 

David Hoiisego witnesses the taking of the capital 

D URING the long years snjFport of ~the secnrity forces, trucks, hoisting” the gree 
of civil war, the ,-Tbey. broke cover 6a Saturday Islamic flag and tanking th 
Afghan ■ mulaMdeen ■ momfner. short)v'after -Oip tnwn r-rvTrvtr liihilant dnem 


Turkish premier 
to bolster links 
with central Asia 


p 1 

fli 


D URING the long years ' 
of civil war, the 
Afghan • mujahideen' 
guerrillashave often been ridl 
culed’-for incompetence. Bui 
the speed with which they 
have taken over the country in 
the past two weeks — and fee- 
capital Kabul on Saturday - . 
indicates a well-conceived / 
executed operation. '■ 

Kabul fell like a pack. of 
cards. At daybreak, the army 
and the paramilitary forces 
still had control, although the 
reality of power, had slipped 
from them as the regime mhde- 
dear its willingness to hand: 
over power to an intorfm.muffr-' 
Mdeen administration. 

The guerrillas started to slip . 
into the capital in large num¬ 
bers from Wednesday. night. 
That day,-a long colmanoLMr 
Ahmed Shah MasoocTs Jamlat- 
i-lslami fl ghtorg h for the 

capital. He now says that he 
moved more rapidly than he 
had in tended' twv^nige he feared 
a coup attempt involving his 
rival mujahideen leader, Mr 
G ulbuddin Heltwiaty flr- .. . 

He accuses the latter, leader 

of-the most I mirfampHfaKg t nf . 

the Islamic guerrilla groups; : 
HezM-Zslam, of conspiracy ' 
with Mr Rax MnhaYnmnH. -Pair, 
teen, Interior minister, and 
with General Manukay Man¬ 
gel. All these are. hardline 
Pushtoo, who dominate in the 
south of the country, opposed 
to hegemony over Afghanistan ; 
by non-Pushtun minorities. 

By Friday night, ah the main 
mujahideen groups had smug¬ 
ged heavily armed gdemBaa 
into the capital with the tarft : 


support of the security forces. 
They. broke cover on Saturday, 
morning, shortly after -the 
announcement from Peshawar 
h^Pakistan of-sn agreement on 

an fotwi-mvartTnirii «h «ilttm . 

_ The different. guerrilla 
groups competed -for- Control of 
key- mstaBattons.. Apart from 
the interior ministry, the Heft 
-gained oontrol of rim foreign 
ministry, parts of the pceat 
derive palm*, and districts of. 
Mekrqyao where the Russian 
supporters of the outgoing 
regime, used to live. The Heafc 
ala} von'a national guard post 
in the centre nf the dty where 
they unlocked the. armoury 
and (fistzibuted weapons. ••• 

T\ m the Hesh were easily 
rC outnumbered by the Mr 
JLM Masood’a Jamiat and 
other groups supporting him. 
At the army’s, arsenal .in. 
Kabul, -the Jamiat arrived 
before the Hezb, "We gut here 
Shst.Tbe Hesb-came andJeft," 
said Mohammad Tahirr, a 
jamiat co mmand er, grinning 
with pleasure..^. ■ . i. 

At the Afghan television ata- ' 
turn, officials- in charge had 
called hrtiu Jamiat and Gen¬ 
eral Rashid Dostam’s Uzbek 
forces — • wwfaily morr«mnH»x: 
who have been in A loose alli¬ 
ance withMr Masood’s goerrfl- 
las - to maintain control. 

Almost everywhere the army 
and security - forces handed ' 
over control immediately and . 
then stopped to chat with the . 
newly arrived"mujahideen. By 
uifatteaioim, the streets were 
almost empty. Mujahideen 
began hijacking a few cars and 


trucks, hoisting the green 
. flq g and touring the - 

town crying jubilant slogans. 
Some vehicles carried portraits 
. of the late Ayatollah Khomeini 
of Iran. - . 

Mujahideen set up check¬ 
points in d ifferent parts of the 
city. There were areas where 
nerves were strained. Opposite 
the' interior ministry, where 
. the Hezb were dn command, 

- the Jamiat hmi taken over the - 
headquarters of Kbad, the 
secret police. The Hezb kept 
watch, with their fingers on. 
their triggers.-When driving 
-towards the defence ministry/ 
ray car was turned hack .by a 
guerrilla who threateningly 
pointed a rocket-launcher at it 

For all that'ft was open day 
in the Afghan capital in a. way 
probably never seen before. I. 
walked into the Khad 
to find the the directo r and two 
of his colleagues terrified by . 
the sudden turn of events. At . 
an anti-aircraft centre in 'the 
.sooth of the city, a gmffing air - 
force commander had just 
handed over to a group of guer- 
riHas,:the Stria Whadad group 
made .up"of Hazaras from cen¬ 
tral Afghanlstaru 

At nightfall, \the city was 
tense and in /.the haruia of 
heavily armafl gne rriiiag, many, 
of whom had never been to the 
capital before. At about TAO 
pm, tracer fire signal flares 1 
beganto light the sky, tenta¬ 
tively at first and then in a 
crescendo of celebration. For 
much nf the TiT g ht Kabul ech- 
oed to matihi ntt ^nn and artil¬ 
lery fire, while red and yellow 
flares hnng overhead. 



By John Murray Brawn 
In Ankara 

MR Suleyman Demirel, 
Turkey's prime minister, 
travels today to Turkic¬ 
speaking central Asia on a 
week-long trip aimed at under¬ 
lining Ankara’s ambitions as a 
leading regional power and 
economic model for former 
Soviet republics. 

Mr Demirel's visit, the first 
by a western leader, will seek 
to bolster Turkey’s linguistic, 
cultural and religious links 
with central Asia, reinforcing 
its support for the leaders of 
six republics - Uzbekistan, 
Kirghizia, Kazakhstan. 
Tajikistan, Turkmenistan and 
Azerbaijan - all of whom have 
visited Ankara. 

Turkey was one of the first 
countries to recognise the 
republics after last year’s dis¬ 
solution of the Soviet Union. 
Ankara is concerned at Iran's 
growing regional influence but, 
none the less, remains wary of 
becoming involved in tbe 
area's disputes. 

Mr Demirel has refrained 
from openly siding with the 
Moslem Azeris in their conflict 
with Armenia over the 
Nagorno-Karabakh enclave, 
although Turkey made an 
abortive attempt to mediate 
between tbe two warring fac¬ 
tions. Instead, Turks have set 
out to gain a commercial and 
economic foothold in this 
resource-rich region and to 
underline th^ir potential role 
as a channel for western busi- 


Abiruxi Shah Maannd, tlii> northern kite forfwg V jnh of rp ranriliat inn arming tht» Afghan victors 


Mr Demirel leads a high- 
ranking delegation, including 
Mr Hikmet Cetin, foreign min¬ 
ister, and Mr Alpaslan Turkes. 
a Turkish nati onalist and head 
of the extreme right-wing 
National Labour party, which 
has espoused a pan-Turkic 
vision to unite Turkic speaking 
peoples. 

“We’re supporting them, but 
Turkey alone cannot solve 
their problems. I think the 
world community also has a 
responsibility," Mr Cetin said. 

Turkey's state television has 
started Turkish language 
broadcasts to the region, and 
Ankar a is offering university 
places for 1.000 students from 
each of the six republics. It has 
also sent Islamic teachers from 
Its religious ministry. 

Longer term trade prospects 
remain uncertain. Turkey has 
no common border with the 
central Asia states, a reminder 
of the limits of economic 
co-operation. 

With its own severe budget 
problems, Turkey’s aid funds 
are scarce. The Turkish Exim- 
bank has frozen all new credit 
lines to the republics until out¬ 
standing debt obligations are 
settled. Some Turkish contrac¬ 
tors already complain of pay¬ 
ments difficulties with the 
republics. 

Among the former Soviet 
republics. Russia continues to 
be Turkey's principal economic 
partner. Both sides have still to 
renegotiate a $300m-a-;ear gas 
offtake daai, which has under¬ 
pinned bilateral trade worth 
* 2 bn in 1990. 


At the palace the president gives way to a semblance of order 


Iranian oil for Ukraine 


A LOOK inside the simply elegant, 
book-lined bedroom of- the deposed 
Afghan President NaftfanUah suggests 
all must have been calm untQ the day 
he tried to flee Kabul aboard a 
waiting _DN aeroplane, then was 
tuned back by bis ostvldb militia 
allies at the capital's airport, reports. 
Steve Levine in KabuL 

The presidential quarters gave no 
sign of a hurried earit . 

This weekend, though, there was. 
little calm on the green lawns and 


' among the fountains of the presiden¬ 
tial palace grounds. At &47 pm .at 
Saturday, man loyal to the mujahi¬ 
deen wiwn tiii^Hw Ifr AlnwnH CT»al» 
Masood sneaked through tiie adjacent 
AfghaaistanNational Bank: and into 
the grounds. Mr NajibuHafr had gone 
into Udlng in Kalral the day before. 
Now tha rebels, in battle for control 
at the capital, were rifling the presi¬ 
dentialguards’ stores for weapons 

Mid Hmin iiiiltltin. 

They took op position on the palace 


roofs and piQQMd tanks in the d r iv e. 
One guerrilla fi»«d M« tank in a ti ght 
rirrln , playfully s pinning the vehicle 
round and round in the dirt . 

At file back gm-hn«»tw wall yester¬ 
day morning , mil frig allies of Mr 
Masood fought'a machine-gun and 

mortar Ail inigh ag ainst fl glilem con¬ 
trolled by mujahideen rival Mr Gul- 
buddin Hpkm a t ya r and‘positioned at 

tlifl foreign Titftiig jj y. 

The militia unit, under the com¬ 
mand of an ethnic Hazara named 


Abdul Chirik, was protecting a com¬ 
munications centre — an aluminium 
pole sticking up from tbe top of a 
tank, reinforced by electrical wiring 
fixed to the walL At one erf the pal¬ 
ace’s five gates, another rebel com¬ 
mander, allie d with Mr Masood and 
calling himself Moel, stood near a 
smoking brick building. “We want 
peace; but they want war. We had to 
run thww out,” he mm of Mr Hekmat- 
yar’s fighters. 

However, in the palace grounds 


yesterday, Mr Masood’s men were 
maintaining relative order. In a 
building next to Mr Najibullah’s 
quarters, Hazar a militiamen t strolled 
about, collecting booty in sacks. 

Ethnic Tadjiks at the front door 
checked the sacks and forced their 
looter allies to leave most of the 
booty. “You are not a Moslem," one 
Tajik admonished a Hazara carrying 
a sack, sending a tin teapot he had 
been trying to steal bouncing across 
the floor. 


TEHRAN is to supply Ukraine 
with 4m-5m t/innes of oil tfrig 
year, Renter reports from 
Nicosia. 

Iranian radio, monitored by 
the British Broadcasting Cor¬ 
poration, has also reported that 
three pipelines are planned to 
carry a total of 75bn cubic 
metres of Iranian gas to 
Europe. 

Mr Gholamreza Aqazadeh, 
Iran's oil minister, announced 
on Saturday that Iran had 


agreed to supply 25bn cubic 
metres of gas to Ukraine. 

He said a joint company, to 
be set up by the two countries 
and Azerbaijan, would build a 
pipeline to carry the gas, some 
of which would be exported to 
Europe by Ukraine. 

Mr Leonid Kravchuk, the 
Ukrainian president, arrived in 
Tehran at the weekend and 
held talks with Mr Ali Akbar 
Hashemi Rafsanjani, his Ira¬ 
nian counterpart 


-*“*■ 





Don’t misunderstand us. Wete 
no bttppier about the economic 
environment than the next 
company. But at Honeywell, this 
decade is opening up unique : 
opportunities that position us for 
continued growth all die way to 
the year 2000. 


use of them, creating less waste. 
More profit 

• In turn, less energy and - 
materials waste means customers 
can more easily (read less 
expensively) meet increasingly 
stringent environmental laws. 

. There are other benefits as 


90 countries on six continents. 

It’s this broad-ranging geographic 
and market presence that 
inherently adds to our ability to 
weather economic cycles. And 
positions us to take advantage of 
all developing markets, like those 
of Eastern Europe. 



Honeywell’s business is 
controls. Sophisticated ones. 
Controls that perform thousands 
of jobs that are too fast, precise, 
remote, boring, labour-intensive 
or dangerous for people to do. 

And that, h turns out, also 
helps our customers cope in a 
tough economy. . By making the 
most of what they have in capital, 
resources and personnel 

So as energy prices increase, 
our customers can keep, their 
costs under control. Sometimes - 
they’re even reduced. And as 
raw materials become more 
valuable, our controls help factories 
and plants mak e more efficient 
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well. Like how our controls keep 
people safer and make diem more 
efficient and comfortable. 

Where has all this taken us 
so far? . 

To the enviable market position 
as die global controls leader. 
Honeywell controls are in 
60 ntiDion-American homes and 
40 minion in Europe. Our avionics 
equipment is on virtually every 
aircraft in the western world. And 
we have die largest installed base 
of distributed industrial process 
control in the wodd. 

One thing more. We supply and 
service control systems for homes, 
bnildmgs r industry and aviation in 


Thafs one reason our stock* 
price has gained value steadily 
every year since 1989. (Not 
coincidentally, that’s when we 
refocused our efforts on the 
controls business.) See for 
yourself on the graph. 

Better yet, write to us for 
complete information 
today. pHlf 1^#' S 

Honeywell ^ BE9HH9 

Investor Relations, v __ 

Honeywell Europe, m _ . 

Ave. du Bourget, fV 

3, 1140 Brussels, X k J y 
Belgium. p 

Or give us a call, 30 
(322) 728-22-76. 20 i«9 f iwo 1 
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For more than a century and a half, Patek Philippe has been known as 
the finest watch in the world. The reason is very simple. It is made 
differently. It is made using skills and techniques that others have lost 
or forgotten. It is made with attention to detail very few people would 
notice. It is made, we have to admit, with a total disregard for time. If 

- a particular Patek Philippe 

movement requires four 
years of continuous work to 
bring to absolute perfection, 
we will take four years. The 
result will be a watch that 
is unlike any other. A watch 
that conveys quality from 
first glance and first touch. 
A watch with a distinction: 
generation after generation 
it has been worn, loved and 
collected by those who are 
very difficult to please; 
those who will only accept 
the best. For the day that 
you take delivery of your 
Patek Philippe, you will have 
acquired the best. Your watch 
will be a masterpiece, quietly 
reflecting your own values. 
A watch that was made to 
be treasured. 


PATEK PHILIPPE 

GENEVE 


Exclusive Patek Philippe showroom. 15 New Bond Street. London - Asprey & Co Ltd. 165 New Bond Street. London 
Garrard & Co lid. 112 Regent Street. London ■ George Pragnell Ltd. 5 Wood Street Stratford-upon-Avon 
Kettich Ltd. I King Street jersey. Channel islands 

Available from all showrooms of TOlffWffrfBwflMfTll till Tifl l Throughout the United Kingdom 
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Russia faces delay in Fresh impetus for farm trade compromise 
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By Peter Norman 
In Washington 

EARLY Russian membership 
of the International Finance 
Corp (IFC), the World Bank 
affiliate charged with promo¬ 
ting private-sector investment, 
has been thrown into doubt by 
problems in the US administra¬ 
tion. 

Russia and the other 14 for¬ 
mer Soviet republics have com¬ 
pleted the formalities to 
become members of the Inter¬ 
national Monetary Fund and 
the World Bank, which are 
holding their spring meetings 
in Washington this week. But 
the US has so far not given the 
go-ahead to a limited increase 
in IFC capital that would allow 
Russia and other republics to 
join the affiliate. 

The difficulty lies in the US 


NOTEBOOK 




Congress. Russia and the 
republics will be able to join 
the World Bank as it had suffi¬ 
cient unallocated shares to 
give Russia a 2£2 per cent of 
World Bank capital and the 
former Soviet republics, includ¬ 
ing Russia. 5-2S per cent 

The IFC. however, only had 
about half the number of unis¬ 
sued shares required to make 
the former Soviet states into 
members with the same share¬ 
holdings as tn the World Bank. 

A selective capital increase 
is needed to accommodate the 


new entrants but it is unclear 
whether the US. which holds 
25 per cent of IFC capital and 
can therefore block any mote 
to alter the corporation’s 
shareholding, will support 

such a scheme. 

Wrangling with Congress 
over the US budget led to 
months of delay before Wash¬ 
ington agreed last year to a 
$lbn (£57lm) increase of EPC 
capital, to S2-3bn. There are 
hopes in Washington that the 
latest problem over IFC capital 
can be solved soon. 

Meanwhile, the IFC is build¬ 
ing up its operations in the far¬ 
mer Soviet Union by focusing 
on the provision of know-how. 
It recently won a contract 
to help privatise 2,000 shops 
in Nizhny Novgorod, for¬ 
merly the Russian city of 
Gorky. 


By David DodweU . 

In Bandal Kogan, Japan 

US and European Community 
farm trade negotiators are to 
intensify efforts to reach a 
compromise on farm trade lib¬ 
eralisation, officials said yes¬ 
terday at the end of a summit 
in Japan of trade ministers. 

Failure to reach a deal on 
the issue h ag blocked for more 
than is months the Uruguay 
Round of fr*ncs on world trade 
re f o r m, jeopardising free trade 
and slowing recovery from 
recession in many economies. 

The stimulus tor a fresh ini- 
tiative comes from a meeting 
in Washington last week 
between US President George 
Bush and EC President Jac¬ 
ques Delors.' Expectations of a 


breakthrough, did not material¬ 
ise.but “new ideas" from the 
EC - which inclu d ed an offer 
to oome closer to the 24 per 
rent cat in the volume of the 
Community's subsidised farm 
exports being demanded in the 
Uruguay Round - appear to 
have raised hopes. 

Mr Hugo Paeman, a senior 
EC trade negotiator, is to con- 
tact Mr Jules Katz, his US 
counterpart, on Wednesday to 
arrange a schedule of working, 
level meetings. 

Officials at the weekend 
summit - comprised of trade 
ministers from Japan, the US, 
the EC awH Canada meeting in 
die Japanese mountain resort 
of Bandai Eogen, north of 
Tokyo - talked of compromise 
being reached “in several 


weeks, rather than months”. 

. While one EC spokesman 
insisted “the problem is not at 
the working level, bnt at the 
political level,” he confirmed 
an early conclusion was tar¬ 
geted. “If we have not got 
agiwnwMi* by the time of the 
Group of Seven summit in 
Munich in July, we canforgert 
about an agreement for this 
year - and perhaps for ever,” 
be add. “It would be the third 
time the G7 failed to solve the 
problem, and would create a 
serious dilemma tor the credi¬ 
bility of G7 leaders.” 

Morale dipped among Uru¬ 
guay Round trade negotiators 
over Easter, when the latest of 
a. long string of missed dead¬ 
lines passed without settle¬ 
ment of the farm trade dispute. 



Old foes resume the bickering 


By Peter Norman 

A MEETING of finance 
ministers of the Group of 
Seven would not feel right 
without a bout of bickering 
between the US and Germany. 

At a press conference yester¬ 
day Mr Theo Waigel, the Ger¬ 
man finance minister, was still 
visibly peeved by the US Trea¬ 
sury’s criticism of German fis¬ 
cal policy. “Complaints and 
accusations don’t help." he 
said, adding that “I'm not 
going to be put in the dock". 

Meanwhile, the national 
champions - Mr David Mill¬ 
ion! the US Treasury under¬ 
secretary for international 
affairs, and Mr Horst Kohler, 
state secretary in the Bonn 
Finance Ministry - have been 
seen talking to each other in 
Washington after trading 
charge and counter-charge last 
week. 

This latest spat, triggered by 
Mr Mulford’s claim that Ger¬ 
many’s high fiscal deficits were 
becoming a structural problem 
and exporting slow growth to 
the Europe, rapidly moved up 


the Richter scale of public 
rows. If Mr Mulford thought he 
could make his strictures 
acceptable by insisting that the 
US was not trying to prescribe 
policy for Bonn, he must have 
suffered a shock. 

US officials were certainly 
taken aback by the sharpness 
of Mr Kohler’s reply, which 
accused Mr Mulford at one 
point of making “one-sided and 
partly false public comments”. 

While some officials in Wash¬ 
ington put the whole thing 
down to Mr Mulford’s insensi¬ 
tivity and Mr Kohler’s thin 
skin, others could see a method 
behind the US Treasury’s 
megaphone diplomacy. 

Had the US first raised its 
worries about Germany’s fiscal 
policy In yesterday's G7 meet¬ 
ing, the discussions on Russia 
and the world economy would 
have been overshadowed by a 
round of table banging. 

□ □ □ □ 

If foreign exchange reserves 
are a guide to a country's abil¬ 
ity to import, it is no wonder 


that Russia’s imports have col¬ 
lapsed. A new International 
Monetary Fund economic 
review of the Russian Federa¬ 
tion discloses that the reserves 
of the Russian central bank fen 
to just $ 12 m (£6.7m) at the end 
of January. 

□ □ □ □ 
Russia's impending member¬ 
ship of the IMF is not to every¬ 
body’s liking . Many developing 
countries fear they will obtain 
less financial support once the 
former Soviet republics qualify 
for IMF credits. 

But Mr Michel Camdessus, 
IMF managing director, insists 
that help for Russia and its 
neighbours will help the thir d 
world too. Taking India as an 
example, he points out that the 
former Soviet Union's imports 
from India fell by 52 per cent 
between 1990 and 1991, deliver¬ 
ing a “major shock” to the 

Indian economy. “In fi ghting to 

help Russia to recover, we are 
recreating markets for India 
and all the countries in the 
area.” he says. 



A POWERFUL earthquake rocked the northern 
California coast on Satnrday, destroying sev¬ 
en! buildings and injuring at least 50 people in 
small logging towns dose to the Oregon border, 
including Petrolla (above), writes Louise Kehoe 
in San Francisco. 

The earthquake struck at Ham (Pacific stan¬ 
dard time) and measured 6.9 on the Richter 
scale. The epicentre was about 250 miles north 
of San Francisco. 

It was the second strong earthquake in Calif- 


Arabs to focus on UN resolutions in renewed Mideast talks 


By Lamte Andoni in Amman ami 
Tony Walker in Cairo 

ARAB delegates to Middle East peace 
talks, which resume in Washington 
today, look set to focus more specifi¬ 
cally on UN resolutions requiring 
Israel’s withdrawal from occupied 
Arab land. 

The representatives seem certain to 
ask why Israel is bring treated differ¬ 
ently to Libya, which is being sub¬ 
jected to sanctions for failing to 
accept Security Council demands that 
it yield nationals accused of bombing 
western airliners. Mr Nabil Shaath, a 
senior Palestine Liberation Organisa¬ 


tion (FLO) official and coordinator 
for the Palestinian delegation in 
Washington, has repeatedly accused 
the west of applying double standards 
over the Libyan affair. 

However, the fifth round of talks is 
expected to mark time in the run-up 
to Israeli elections an June 23. 

The Palestinians have already 
rejected Israeli proposals for munici¬ 
pal elections in the occupied West 
Bank and Gaza Strip, accusing Mr Yit¬ 
zhak Shamir, Israel’s prime minister, 
of electioneering. 

They believe Mr Shamir, who is fac¬ 
ing a stnmg challenge from Mr Yit¬ 
zhak Rabin, the Labour leader, will 


try to use the tniim to improve his 
record as a peacemaker. 

Israel’s Arab neighbours and the 
Palestinians are making no secret of 
their desire for a change of govern¬ 
ment Mr Rabin lias pledged to push 
ahead with plans for Palestinian 
autonomy in the occupied territories. 

Little progress has been made in 
four round of talks between Israel and 
delegations representing Syria, Leba¬ 
non and a Jordanian-Palestinian team 
since the US-sponsored process was 
launched amid much fanfare in Mad¬ 
rid last October. 

Much argument has centred on 
Arab demands that Israel comply 


with UN Security Council resolutions 
242 and 338, passed after the 1967 and 
1973 wars and regarded by Arabs as 
the basis of any Middle East settle¬ 
ment 

Israel has been intent on deflecting 
discussions about “land-for-peace" 
resolutions, insisting It is not inter¬ 
ested in territorial compromise at this 
stage. Rather, it has attempted to dis¬ 
cuss interim confidence-building 
arrangements. 

The US, which is pressuring the 
participants to begin talks of sub¬ 
stance, has suggested that difficult 
subjects like the implementation of 
resolution 242 should be deferred until 


They now believe momentum 
is at the mercy of US presiden¬ 
tial ffiortfnnfi in November and 

Upper House elections in 
Japan, in July. 

When Japan’s Ministry of 
Trade and Industry (Miti) 
• arranged -the Bandai Kogen 
s ummi t they hoped it would 
take place after the six-yearold 
Uruguay Round negotiations 
bad been' successfully com* 
pleted. Set in Fukushima pre¬ 
fecture, the childhood home of 
Mr Kozo Watanabe, Japan’s 
trade minister, it was in t e nded 
to be “75 per cent pleasure and 
25 per cent work”. ; 

While the pleasure principle 
was not wholly abandoned, the 
feet that the meeting followed 
so swiftly on the Washington 
meeting between Mr Bush and 


Mr Defers prompted Japanese 
and Q i iadfrn officials to press 
their EC and US counterparts 
for comprehensive debriefings 
on the outcome rf the s ummi t 

-Encouraged” by reported 
headway In Washington. Mr 
Watanabe then pressed for a 

resumption of bilateral talks in 
the Geneva headquarters of 
Gait on cuts and liberal¬ 
isation of trade in services. 

The process under which 
Gatt signatories hare been 
tabling detailed schedules of 
tariff cuts and openings to ser¬ 
vice trade was stalled in Febru¬ 
ary as US-EC farm talks found¬ 
ered. Negotiators insisted they 
needed to see details of form 
trade liberalisation in the EC 
and the US before they could 
make “bottom line” offers. 


BRIEF 


to 


alleges plot 
id violence 


arnia last week. The first, on Wednesday, hit 
southern California near Palm Springs and 
measured 6.1 on the Richter scale. Seismolo¬ 
gists said the two events were not related but 
served as a reminder that the state of Calif¬ 
ornia was riddled with fenlt Hint. 

Femdale, a small town with 1,600residents,', 
trade the b r unt of S at urd a y ’ s quake. About 40 
businesses and 20 homes were seriously dam¬ 
aged. P reliminar y gcHmirfgs pot the COS t (rf 
damage at about £L5m (21.97m).. 


later stages of the process. But the 
Arabs insist that the issue forms an 
Integral part of all discussions. 

Arab participants claim' that the 
in fa matiniMii communit y’s reluctance 
to insist that Israel adhere to UN reso¬ 
lutions obliging it to withdraw from 
Arab land is undermining their credi¬ 
bility in the eyes of their people. 

However, they also recognise they 
are caught in a quandary over the 
issue of Libya and sanctions. “How 
can Arab governments reject Security 
Council resolutions [an Libya] while 
they are pursuing the implementation 
of 242 and 338,” a Jordanian official 
involved In the peace talks said. 


THE Kenyan government said yesterday it had uncovered aplot 
to spread violence sweeping the west of the country to other 
parts ofthe state, Renter reports from Nairobi 

But it said measures were in place to check a spillover of the 
unrest, whidtlms killed at least 125 people since March 1. 

Tftf gm wnwMii Mamed fighting over rights to rich farmlands 
in western Kenya on “outside factors”, saying that tribes in the 
region bad been living In harmony for generations. It implicitly 
accused Kenya's newly legalised opposition parties of fomenting 
trouble, noting that some of their leaders had threatened to 
make riu» country ungovernable. 

S African finance minister to quit 

MR Barend da Heads, the South African finance minis ter, has 
anno unced he. will resign on May I due to exhaustion, writes 
Patti WaWmefc in Johannesburg. 

Mr duPlessis,whohad been one ofthe P retori a government’s 
chief negotiators at the multi-party co ns t itution a l forum, the 
Convention for a Democratic South Africa, has clashed fre¬ 
quently with politicians in the transition to post-apartheid 
rule. 

He has come under increasdngpressiBre recently.from business¬ 
men because of the way he handled the introduction last year of 
value-added tax. After baffling for several weeks with trade 
imiinM over the application of VAT to food stu f fs . Mr dn Plessis 
announced an arbitrary redaction in the rate from 12 to 10 per 
cent, and certain exemptions. Despite these concessions, union¬ 
ists staged a two-day national general strike which paralysed 
wronomic activity. Mr dnPlessis’ successor has yet to be named. 

Bolona retains cabinet post 

Mr Carios Boloda. Peru’s finance minister, will now retain his 
cabinet post while hik principal opponents, Mr Angnsto Blacker 
ibiIh- and Mr Joy Way, respectively foreign relations and indus¬ 
try ministers, have beat forced to resign, writes Sally Bowen in 
Lima. •' ■" " 

■ Hr Bolona’s conditions for remaining at the economic helm 
^paiai^iiiiSAi&tiiediaHirfrnwMiMtii^wiivexaaEies. 

•The weekend ratification of his postttan Will come as a relief to 
tiie International Monetary Pond with whom he has been Peru's 
chief interlocutor, for the past 14 months. ' 

Petrol blamed for Mexican blast 

A mixtnre of petrol and official negligence was the main cause of 
the explosions in Guadalajara test Wednesday, which left 190 
dead- and1,400 Injured, according to the Mexican attarney-geuer- 
al’s first report, writes Jeanne Grant in Mexico City. 

Large quautities of petrol were found in the drainage system, 
together.with smaller-amounts of hexane (used in oil seed 
processing) and other “combustible matter”. 

The report issued yesterday, said local authorities had discov¬ 
ered this tin day before the explosions, hut did not order 
evacuation of the area oi: act to prevent an accident. The source 
of tiie petrol has been Identified as a hide in a pipe from a 
refinery run by Pemex, the national oil company. 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT . 


Yearly data (or retail sales volume and industrial production phm all data for the vacancy rata indicator are In Index form with 1985-100. Quarterly and monthly data tor retail sales and Industrial production show the percentage change over the conwapontfng period In the previous year, and are positive unless otherwise stated. The 
unemployment rate Is shown as a percentage of the total labour force. Figures tor the composite leading Indicator are erKHjeriod values. 
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THE WORLD BANK cannot be faulted for 
its op timis m. Over the past few years it 
has been preaching a new message: a com¬ 
bination of debt relief, trade liberalisation 
and interventionist government can 
together re v ive tiie economic prospects of 
the developing countries. Many of these 
countries have acted on the bank's advice. 
So for the developed world has done little 
more than listen politely. 

Undaunted, the World Bank’s latest eco¬ 
nomic forecasts assume that both devel¬ 
oped and developing countries act on its 
recommendations. Hie results, published 
recently in this year’s Global Economic 
Prospects and the Developing Countries 
report, are moderately pleasing. The aver¬ 
age annual economic growth rate of low- 
and middle-income countries is expected' 
to rise to 4£ per cent in the 1990s, up from 
a_g per cent over the past decade. The east 
Asian countries are expected to have 
slower growth, though their recent perfor¬ 
mance has been exceptional. 

At first sight these conclusions may 
seem rather odd. The developed world is 


the main market for developing co un t r y 
exports, purchasing 75 per cent of their 
ma nuf acturing exports. But the growth 
prospects for the industrialised countries 
look increasingly discouraging. Moreover, 
exports to the developed world are likely 
to be the main source of resources to 
finance new domestic investment. Net 
resource flows to the developing world Ml 
in the 1980s, and the chances of a fell in 
real interest rates and a spurt of new lend¬ 
ing look remote. 

So why should the bank be predicting 
fester economic growth? One reason is 
that it expects a successful conclusion to 
the Uruguay Round of trade negotiations. 
It estimates that a 50 per cent fell in non- 
tariff barriers would raise developing 
country exports by $50bn (£2&2bn), almost 
equal to the total net flow of official devel¬ 
opment assistance in 199L But the bank's 
confidence in the Gaft process may be 
misplaced. Developing country imports ; 
constitute only 3.1 per cent of the total 
consumption of the main developed coun¬ 
tries. But the percentage of these imports' 


covered by non-tariff bandars has grown 
in the past 10 years. 

If liberalisation rather than protection¬ 
ism does prevail, the immediate gains will 
be unevenly shared. More than half tiie 
extra exports would accrue to east Animi 
countries. But the long-term impact could 
spread much wider. The link between 
growth in exports and in gross domestic 
product is strong, as the chart shows; Fur¬ 
ther liberalisation might encourage more 
governments to pursue tiie free-tradeand 
market-friendly policies that have boosted 
growth in east Asia- in recent decades. 
While the developing country share of 
labour-intensive manufactures doubled 
between' 1965 and 1989, this increase was 
entirely due to tiie .rise of east Asian econ¬ 
omies. &it other devefepiiig countries,-in 
Latin America and more recently' Thdto, 
are now following their example. 

Yet the World Bank report contains lib 
tie good cheer for sub-Saharan Africa,' 
where the majority of low-inconffi tXnm--■ 
tries are located. Weak and corrnpt-gov¬ 
ernments and the throttling burden of 


accumulated debts mean that most sub-Sa¬ 
haran countries have mad* little progress 
to date in liberalising their economies and 
.-Upgrading the education and skills of their 
population. Instead, they remain highly 
dependent on primary commodity exports 
“ manufacturing exports constitute only 
19 per cent of total exports, against 69 per 
•ceatw east Aria. Those structural adjust- 
uwnt effbrte that have been attempted, 
notahly in Nigeria. have effectively ground 
tp. a halt; while creditor governments 
ramain unarming to agree to the Trinidad 
• proposals for low-income country debt 
reduction. , • 

. The World Bank, expects the world's 
poorest countries merely to tread water 
. ^^ na x t d e c ade .. Evcn if its relatively 
optimistic expectations are correct GDP 
powth across Africa is barely expected to 

growth. Poverty 
wfflrmnain asratrenched as ever, ffthe 
tank is_ wn ing, then real incomes per head 
“ will continue to fell. ^nean 

Edward Balls 
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ANIXMI'ILBE REWARDED. 




THE BMW 3-SERIES. 
WINNER OF THE 1992 
C£S DESIGN AWARD 

TORINO-PIEMONTE. 

When we set out to design the new 3-Series, the 
question was how to accomodate new customer and 
social needs, like improving aerodynamic efficiency and 
increasing interior space, without sacrificing the character¬ 
istic BMW look. 


In short, how to design a new BMW that remains 
a true BMW. This would require an unprecedented amount 
of skill and imagination. 

And we are glad to say that representatives from 
the world's leading automotive magazines appreciated 
our efforts, bestowing our designers with the renowned 
Car Design Award Torino-Piemonte for their work on the 
new 3-Series sedan. 

Which just goes to show that when you design cars 
that are truly distinctive, they just can't escape recognition. 



THE ULTIMATE DRIVING MACHINE! 
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Pressure to extend ‘holiday’ 
for stamp duty on housing 

Call to keep 

tax help for 
home sales 





By Alison Smith 

THE GOVERNMENT is coming 
under pressure to extend the 
"holiday” from stamp duty for 
most house purchases unless 
there is a clear and sustained 
revival in the housing market. 

Some Tory backbenchers 
have already said privately 
that they believe the govern¬ 
ment would have great diffi¬ 
culty in re-imposing the previ¬ 
ous stamp duty arrangements, 
and there have also been repre¬ 
sentations from the construc¬ 
tion and housing industry. 

The decision to lift the point 
at which the 1 per cent levy 
becomes payable, from £30,000 
to £250,000, was announced in 
December as part of the gov¬ 
ernment's measures to help 
home owners. It is due to ran 
out in mid August 

Ministers will be determined 
to reserve their position until 
it becomes clear whether the 
housing market has recovered 
simply on the back of the mea¬ 
sures already taken and on the 
renewed confidence in the 
wake of the election. 


The government does not 
intend to abolish stamp duty 
on house purchases and puts 
some faith in the idea that the 
impact of the change will have 
most effect only as the August 
19 deadline approaches. 

Ministers will also argue that 
further cuts in interest rates, 
when they can prudently be 
made, will have more impact 
on the market than the future 
of stamp duty. 

The continuing political sen¬ 
sitivity of housing was demon¬ 
strated by the fact that repre¬ 
sentatives of the construction 
industry have already had an 
introductory meeting with Mr 
Michael Howard, the new envi¬ 
ronment secretary. 

Since the election, some 
estate agents have expressed 
confidence of a rise in house 
purchases, but there has been 
more caution about predicting 
a sustained recovery. Instead, 
they have drawn attention to 
the position last year, when 
there was an improvement 
immediately after the Gulf war 
but sales fell sharply as sum¬ 
mer approached. 


Peter Brooke 
Age: 58 

Constituency: City of London 
The Northern Ireland secre¬ 
tary until the election is seen 
as the Tory front runner. He Is 
admired ter his wit, patience 
and courtesy but some Tories 
have said they would not sup¬ 
port him because they think 
the Speakership should not 
go to someone so fresh out of 
the cabinet. 


Paul Channon 
Age 56 

Constituency; Southend West 

The former cabinet minister 
- he left office bi 1889 after 
an unhappy time as trade 
secretary and then transport 
secretary - has stayed in fee 
Commons to become a senior 
backbencher. His 30 years’ 
service at Westminster may 
attract some Tories but he 
seems the outside candidate. 


Terence Higgins 
Age: 64 

Constituency: Worthing .- 

The chairman of the ati-p arty 
Treasury committee and of 
the liaison committee of com¬ 
mittee chairmen, he Is the 
senior figure of the select 
committee system set up in 
1978. He has demonstrated 
his Independence of govern¬ 
ment, but some colleagues 
favour a loss dry personality. 


Sir Giles Shaw 
Age: 60 

Constituency: Pudsey ~ 

A popular former mfdcBe-rshk 
minister and on the 1922 
executive. He has particular 
support from the "knights of 
the shires*. He has served as 
a chairman of committees 
considering legislation but he 
may bo too much a Tory 
establishment figure to attract 
opposition support 


Betty Boothroyd 
Age; 62 

Constituency: W Bromwich 

Tlie only -Labour candidate 
has attracted praise as a dep¬ 
uty speaker for humour and 
warmth: she responded "can 
me madam” when asked, how 
she should be addressed. 
Some MPs favour electing the 
first woman to the office but 
most Torlsa may want to 
retain it for one of their own. 


MPs face many voices in vote for Speaker 


By Alison Smith 

THE House of Commons faces the 
prospect today of the first contested 
election for its Speaker, who presides 
over Commons proceedings, for more 
than 40 years, as it became clear that 
Miss Betty Boothroyd, Labour's candi¬ 
date. will be proposed by Mr John Bif- 
fen, a former Tory cabinet minister. 

life arrangements when MPs meet 
this afternoon, under the chairmanship 
of Sir Edward Heath, the “father of the 
House" - the MP with the longest con¬ 
tinuous service - may tax even those 
who remember the last contest in 195L 


Then there were only two candidates, 
while this time there may be four Tory 
candidates as well as Mis s Boothroyd. 

Many Tories believe that if the Tory 
field is split. Miss Boothroyd is certain 
to win. possibly leading some Tories 
who favour other candidates to support 
the first Conservative proposed. 

As a result, some Tories believe there 
should be a change in the rales set out 
in Erskfne May. Westminster's proce¬ 
dural “bible", to make the contest Less 
dependent on the first nomination. 
Erskine May says that once one candi¬ 
date has been proposed and seconded, 
then the debate proceeds to a vote only 


if another candidate is put forward in 
an amendmen t Whether the original or 
alternative candidate wins further can¬ 
didates can then be pot forward in. a 
series of "knockout” votes, in each of 
which MPs choose between, two. - 

The proposed change, which stands 
little chance of being accepted, would 
mean that the first vote is simply on 
whether Miss Boothroyd should be 
Speaker. Only if she were. rejected 
would the Tory vote have to be divided 
between individual candidates. 

The process of successive divisions is 
so drawn-out that in the event MPs may 
not wish to follow such a difficult pro¬ 


cedure through to the end, settling on 
one candidate at an early stage if he or 
she seems likely to prevail overall . 

In an uncontested election, the pro- 
poser and seconder of the Speaker con¬ 
ventionally come from opposite sides of 
the Commons, but thero is some doubt 
about which of the Tory candidates 
would get crossinrty hading if Miss 
Boothroyd is in the running. Miss 
Boothroyd's supporters say she has the 
support of up to 15 Tory MPs. .. 

The Speakership has conventionally 
been in the gift of the largest party, hut 
the question is one MPs can decide for 
themselves and there is no "party line”. 


Ulster talks poised to reopen this week New owners of 


By Ralph Atkins 

ATTEMPTS to resolve 
Northern Ireland's political 
ftjture by “round table" talks 
will resume this week after 
being given the go-ahead by 
British and Irish ministers at a 
meeting in London today. 

Unionist and nationalist 
leaders are expected to reopen 
on Wednesday negotiations 
that collapsed last July bat 
which might - if the enor¬ 
mous gulf between the two 
communities is overcome - 


lead to devolved government 
for the province. 

Sir Patrick May hew. North¬ 
ern Ireland secretary, win meet 
Mr David Andrews, the Irish 
foreign minister, today for an 
Anglo-Irish conference meet¬ 
ing, held under the 1985 Anglo- 
Irish Agreement 
They are expected to agree a 
three-month gap before the 
next meeting, so satisfying the 
Unionist demand for the con¬ 
ferences to be suspended dur¬ 
ing negotiations. 

The Northern Ireland Office 


is committed to giving talks 
the best chance of success but 
there is a realistic atmosphere 
among officials and the politi¬ 
cians involved - reflecting the 
difficulties, over apparently 
minor procedural points, that 
eventually wrecked the initia¬ 
tive last time. 

The formula for the talks 
will be the same as that pains¬ 
takingly worked out by Mr 
Peter Brooke, the Northern 
Ireland secretary who was 
dropped by Mr John Major 
after the general election 


The first “strand”, chaired 
by Sir Patrick, would be on 
the internal government of 
the province. The second 
-strand” would be on relations 
between Northern Ireland and 
the Irish Republic and become 
the point at which Dublin 
entered the talks. Last time 
there were lengthy disputes 
over the location of the second 
strand and over who should 
chair it 

Sir Ninian Stephen, a former 
governor-general of Australia 
who eventually emerged as an 


acceptable Independent chair¬ 
man, is available again. How¬ 
ever, It is uncertain whether 
the Rev Ian Paisley and Mr 
James Molyneaux, the two 
Unionist leaders, will allow the 
talks to proceed to strand 
two at the speed that is 
preferred by the nationalist 
Social Democratic and Labour 
Party. 

The third, and final, " s tr a nd" 
would he on relations between 
the UK and Ireland and mi ght 
lead to a replacement for the 
1985 agreement 


W HEN THE late Mr 
Robert. Maxwell 
wanted to influence 
file direction of The European, 
he simply picked up the tele¬ 
phone - frequently. 

On one occasion, Mr Maxwell 
even broke in to an nffit* after 
deciding be should become edi¬ 
tor-in-chief and direct 
operations himself 
The new proprietors of the 
international weekly newspa¬ 
per, Mr David Barclay and his 
brother Frederick, who own 
ships and hotels, do things dif¬ 
ferently. 

Whenever they think it is 
'fnfce tor a discussion about 
strategy or the future of the 
"venture, they Invite. 'Mr 
Charles Garside, the editor, 
and Mr Alan Chamberlain, the 
managing director, for a good 
lunch in a top hotel in Monte 
Carlo, where they live. • 

. Mr Garside. who. at the 
beginning of January was not 
only editor but. -the only 
employee of the paper, said: 
“They read,the;paper from 
cover to cover and they have 
been delighted with the way 
the paper'has been progress; 
in*.” 

Next month there will be 
small but sure signs , cd prog¬ 
ress. The European wifi, bring 
back -Elan as a separate third - 


COVENTRY 


The FT proposes to publish this survey on 
May 26 1992. 

from its print centres in Tokyo, New York, 
Frankfurt, Paris and London. It will be read by 
senior businessmen and government officials in 
160 countries worldwide. Jt wQl be of particular 
interest to the 130,000 directors and managers in 
the U.K.. who read the weekday FT. If you want 
to reach this important audience with your 
services, expertise or products whilst maintaing a 
high profile in connection with Coventry 
Call Anthony G. Hayes 
on 021 454 0922 
or Fax: 021 455 0869 
George House, George Road. 

Edgbaston. Birmingham B15 IPG 

Data xowce:BMRC Busmesvmm Survey 1990 
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Gas consumers call for 
study of market changes 


By Juliet Sycftrava 

MR Michael Heseltine, the 
trade and Industry secretary, is 
being urged by gas consumers 
to launch an investigation into 
recent changes in the gas mar¬ 
ket 

The Gas Consumers Council, 
which represents the UK's 17m 
gas users, says in its annual 
report today that it believes 
proposals by the Office of Fair 
Trading (OFT) for restructur¬ 
ing B ritish Gas and creating 
more competition in gas supply 
might mean hi gh er prices. 

The reforms were agreed 
early this year after a long row 
between British Gas and the 
OFT. They compel British Gas 


to halve its share of the indus¬ 
trial gas market within three 
years and allow other gas sup¬ 
pliers to use its pipelines. 

So far, British Gas has a 
monopoly on supplying domes¬ 
tic customers, although that 
will change. Oil companies and 
other gas companies already 
compete with British Gas to 
supply industrial consumers. 

The consumers council 
report warns that there is a 
limited amount of gas in the 
UK market and more competi¬ 
tion might force the price of 
this gas higher. It says that the 
effect of the far-reaching 
changes must be publicly 
examined from the consumers' 
viewpoint. 


Sir James McKinnon, direct 
tor-general of Ofgas, the indus¬ 
try’s watchdog, said both 
domestic and industrial con¬ 
sumers would benefit from i 
competition. ' 

More competition would not 
change the balance of supply 
and demand, which he believed 
was quite a de qua te . Industrial 
consumers thatwere buying 
from suppliers other than Brit¬ 
ish Gas were very satisfied, 
and had seen price cuts of 
between 7 per cent and 9 per 
cent 

Sir James added that Ofgas 
had introduced a tough new 
price formula that might force 
British Gas to cut domestic tar¬ 
iffs thin year. 


section covering everything 
from arts to lifestyle, and start 
promoting the title again. 

Last week the paper took on 
18 people, half of them journal¬ 
ists, to add to staff of 50. ; 

• Circulation is believed to be 
starting to pick' up and is 
between 150,000 and 200,000. 
The nffirfai circulation figure 
for the last six months of 1991 
was 167,000. ' 

“We gave an immediate 
guarantee that we were' selling 
over 150,000 on the day we took 
over. We are doing better than 
that but it will be our policy to 
let the ABC [official tirchlation 
figures! speak for -themselves,” 
Mr Garside sairL 
He will not be drawn on how 
the paper is doing financially. 
Observers believe that before 
the threat of closure the paper 
was losing about £lm a month 
and is unlikely to be losing . 
more than £Ln to £2m a year 
novr. - ...... f 

“ffs tiie most exciting job I 
have ever had said Mr 
Chamberlain, who has. worked 
for'the publicity-shy Barclays 
for about 10 years. “We are 
salons players and we are run¬ 
ning a business. People are 
starting to ieel comfortable 
dealing with us.”. .7 • 

Raymond Snoddy 


Poll tax 
leaves a 
legacy 
of debt 

By Bethan Hutton 

THE POLL TAX has entered 
its final year, but its legacy of 
debt collection looks set for a 
longlife. . 

“The last bills have just gone 
out, but we reckon we wifi be 
collecting it until the end of 
the century," said Mr Martin 
Pilgrim, of the Labour- 
controlled Association of Met¬ 
ropolitan Authorities. 

Arrears vary around the 
country from less than 5 per 
cent to almost 40 per cent. 

Some local authorities have 
come up with novel ways of 
speeding up collection. Brent 
(Vmwrfi In north London pays 
for a monthly four-page news¬ 
paper supplement. Under the 
slogan “There is no amnesty”, 
it publishes lists of people 
against - whom liability orders 
have been granted, to embar¬ 
rass them into paying. The 
most recent issue offered a 5 
per cent discount on the full 
charge of £271 if people paid up 
by April 14 

“We had people queueing up 
outside the town hall,” said a 
council official- “We have col¬ 
lected more in the first two 
weeks than we collected in the 
first three months last year.” 

The non-payment issue is 
particularly severe in Scotland, 
where the tax was introduced a 
year before it was in England 
and Wales. At the end of last 
month, Strathclyde Regional 
Council had 38 per cent of its 
total £375An billed for 1991-92 
outstanding, in spite of an 
advertising campaign. 

In Scotland, imprisonment is 
notavailahleas a final solu¬ 
tion. The last resort is to hold 
a warrant sale, where house¬ 
hold goods are sold. However, 
because of anti-poll tax pro¬ 
tests, no warrant sales have 
been able to proceed. 

At the other end of the scale. 
Mole Valley District Council in 
Surrey has collected 97 per 
cent of the amount due. Police 
have been more co-operative in 
chasing up non-payers than in 
many urban areas. 

tow turnout 
at Scotland 
United rally 

HEAVY rain yesterday caused 
a poor turnout at the second 
rally in Glasgow called by Scot¬ 
land United, the movement 
formed after the election to 
cam p aign for a referendum on 
Scotland’s constitutional 
future, James Buxton writes. 

Although organisers had 
expected 10,000 people, only 
about 2,500 braved the rain. 
The movement’s first rally 
attracted 3,000 to 4000 people. 

No party leaders attended, 
although a message of support 
was read out from Mr Alex Sal- 
mond, leader of the SNP. 

Scotland United is a cross- 
party grouping set up by Mr 
George Galloway, Labour MP 
for Glasgow Billhead, and 
other Labour MPs. 
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We give your ideas perspective 



Hie Europe of corporate opportunity knows no frontiers. 


In executive suites around foe globe January 1,1993, is a red-letter day. As 
of then Europe will be the world's largest internal market - further enhanced by 
the economic opening of our neighbours to the east For managers with enter¬ 
prising spirit a rare opportunity. But how to capitalize on it? 

With DG BANK at your side, you are assured a competitive edge. Because 
DG BANK is a banking partner who has long been at home in Greater Europe, 
acquiring invaluable in-depth know-how. These resources - combined with 
precise, timely intelligence on national markets and their specific idiosyncra¬ 


sies - are crucial . They alone make possible the systematic planning essential 
for your success. DG BANK aggressively supports domestic companies in 
their activities abroad. And, in turn, assists foreign business In gaining a foot¬ 
hold on the domestic market 

DG BANK expertise is to a great extent founded upon its own bases at foe 
business centres of the EC. Furthermore, DG BANK has access to foe exten¬ 
sive European branch network of the UN ICQ member banks. And in its impor¬ 
tant home market - united Germany - DG BANK is sotkfly backed by foe 


broad base of the co-operative banking system which it heads. 

To tap hew markets - including those of our neighbours to the east - talk 
with DG BANK. : • 

Head Office: DG BANK. Am Plaiz der RepubfiK R O.Box 100651 D-6000 
Frankfurt am Main 1, Tel. (09) '7447-01,Telex 412291, Telefax (69) 7447-1685 

Offices in: New York, Los Angeles, Atlanta; Rio de Janeiro, London, Amster 
dam, Luxembourg, Paris, Zurich, Moscow Bucharest, Hong Kong, Singapore, 
Tokyo, Kuala Lumpur. »-*"**. 
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[lial opportunities campaign gains sui 


_ NEWS; UK 

UK power 
station 
‘dirtiest’ 



set to help women in Eur °p e 

• By JuUot Syehrava 


By Mary Bogan 

BRITISH companies are. 
starting to set targets, fta- tte 
number'of women being hired 
and promoted within their 
organisations, as apart of a' 
general move to improve .the 
lot of women at work.' . 

me finding cflma from inter¬ 
views conducted by the finan¬ 
cial Times with companies par¬ 
ticipating in Opporamtty'2000, 
the cam p a i g n designed to tufip 
working .women, which was 
launched. six months, ago 
tomorrow by Mr John Major, 
the prime minister.. • 

More than fiO organisations 
op to the initiative in 
October and a farther 350 con¬ 
tacted Business in the/Commu- : 
nity, the voluntary organisa¬ 
tion behind the campaign, in 
thie first month. 

-The issue of numerical tar¬ 
gets for the employment and 
promotion of women , has been 
been controversial among, 
employers, and split the launch 
committeeof Opportunity 2000 . 

Many companies feared 
numerical targets could be 
seen as tantamount to quotas. 

Britain in brief 






Post Office 
offers 22-hour 
working week 

A 22-hour working week, 
possibly the shortest for any 
group of full-time workers in 
British industry, has been 
agreed for some Post Office 
maintenance engineers. 

Volunteers from among the 
800 engineers will get Monday 
to Friday off in return for 
working up to 22 hours over 
the weekend. 

A toll week’s pay at normal 
weekday ^ates ^ between £240 
and: £270 - will be .paid for 
toe weekend shifts of up to 12 
hours for part of the year. The 
short working week, to be 
introduced as a pilot scheme, 
is designed to compensate for 
the mteodalhours. 

Most manual workers still 
work 39 hours a' week, 
altiiotigh several hundred 
thousand to the engineering 
sector have recently won 
reductions to 37 hours..Few 
office employees work less 
than 35 hours. 

When overtime is taken into 
account, British men work the 
longest hours within the Euro¬ 
pean ConanunUy. ' 


They argued this would. Imply 
positive discrimination 
could lead to the kind of “male 
backlash” - seen in the 175.- '. 

Of the/lfi big organisations 
interviewed, seven have intro¬ 
duced targets and six could not 
rule out introducing them. 

; British Airways,. British Rail, 
IBM. Lucas. Llttiewoods, the 

Hbmagemant: The campaign 
to promote women is slowly 
starting to deliver the goods 

• - 7 . . • Rage 10 


National Health Service and 
Rank Xerox'already had, or 
planned to have, some form of 
numerical goals. - 

The six who saldthey would 
consider such a step if easting 
policies did not increase the 
numbers of women in manage¬ 
ment included Wellcome Foun¬ 
dation, Barclays Bank, Digital, 
Grand Metropolitan and lCL 
Id and GrandMet said it was. 
not appropriate to bring to tar¬ 
gets at fiie -moment because 
of the economic recession. 
The companies which put 

Offshore safety 
moves ureed 


Offshore oil and gas operators 
shouM.be required to consult 
employee safety representa¬ 
tives, said the Trades Union 
Congress. 

Under new 1 Health and Safety 
Commission proposals - 
which follow the recommenda¬ 
tions of the Cullen report into 
the Piper Alpha disaster to 
1988 in which 197 men died - j 
operators will have to prepare 
detailed safety cases setting ■ 
out how they would deal with 
health and safety. Each case 
will have to be accepted by the 
Health and Safety Executive. . 

The TOO welcomed the pro¬ 
posed framework, but said 
those at; the. sharp end of 
industrial risk should have the 
opportunity to influence mea¬ 
sures to protect them. • 


(Sail to extend/ 
levy ‘holiday’ 

The government Is under 
growing pressure, to extend 
the “holiday” from stamp duty 
- the one per; cent levy on 
house purchases - which is 
dne to rim out in mid-August, 
unless there Is a dear revival 
in the housing market 
* The decision to lift the point 
at which the levy becomes 
payable, from properties cost¬ 
ing £30,000 to £250,000, was 
announced to December as 
part of a government package 
to help home owners. 
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targets, in place argued they 
. were-essential if they were to 
ensure that ..their; equal- 
opportunities policies were 
successful. 

All companies in the initia¬ 
tive have taken some action to 
improve the lot of women since 
they signed up.The male- 
dominated Metropolitan Police 
pointed to a growing accep¬ 
tance of equal-opportunities 
policies. Superintendent Peter 
Brandt, the. Mat's former head 
of equal opportunities, said; 
“Officers today have wives and 
daughters with professional 
careers so they understand the 
Issues bettor” 

However, some companies - 
including.British Rail, Grand- 
Met, Rank Xerox, and Barclays 
Bank expressed concern 
that Opportunity 2000 may lead 
employees to tbfrik that wom¬ 
en’s interests were being pur-, 
sued over those of disabled 
people or ethnic groups. But 
there was growing confidence 
among companies interviewed 
that they can persuade employ¬ 
ees that equal opportunities is 
about removing barriers and 
not positive discrimination. 


DRAX, a coal-fired, power 
station owned by the priva¬ 
tised generator National Power 
was yesterday branded' as the 
“biggest polluter to Europe”. 

This followed the Oust publi¬ 
cation of government figures 
on the 20 “dirtiest" power sta¬ 
tions in England and Wales. 

Drax, a power station in 
Yorkshire, northern England, 
tops the list It emits nearly 
279,000 tonnes of sulphur diox¬ 
ide and nearly 83,000 tonnes of 
nitrogen oxide - both gases 
that cause acid rain — every 
year according to the figures 

“Drax is the biggest polluter 
in Europe,” said Ms Fiona 
Weir, a campaigner with 
Friends of the Earth, the envi¬ 
ronmental lobby group. 

FoE obtained the list of sta¬ 
tions their emissions from 
the Department of tbe Environ¬ 
ment- 1 

Twelve of the power stations 
< on the list belong to National 
Power, and eight to PowerGen, 
the other big generator. 

‘ Emissions from the power 
: stations' should have been 
placed on a public register 
under the Environmental Pro¬ 
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Drax emits nearly 270,000 tonnes of sulphur dioxide and nearly 83,000 tonnes of nitrogen oxide every year 


tection Act of 1990, the govern¬ 
ment’s flagship environmental 
legislation. Bat so far no sta¬ 
tions have been registered 
under the act because of a 
bur eaucra tic wrangle between 
the generators and the Depart¬ 
ment of the Environment 
National Power said: “We are 
spending £700m on fitting 
cleaning equipment at Drax, 


and spending £lbn on clean 
gas-fixed technology." The 
company said: “We are also 
importing low-sulphur 
coal" 

National Power and Power- 
Gen have appealed against 
some crucial information 
appearing on the register - 
which they are entitled to do 
under the act The generators 


said they had no intention of 
concealing <fa*aflg of emissions 
from their stations. 

“We are very happy for all 
information to be in the public 
domain," said Mr Ed Wallis, 
chief executive of PowerGen. 

“But they asked us for the 
emissions for a year ahead. 
A competitor could have ana¬ 
lysed them and deduced our 


fuel strategy, which would 
have been unfair " 

Their appeal, which lias gone 
to the Secretary of State, will 
be settled imminently, the 
department said. 

FoE is keen for the appeal to 
be settled, so that it can begin 
to challenge individual sta¬ 
tions' applications under the 
act. 
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Argentaria, Spain's new banking and financial corporation, brings together tbe country's leading specialist banks into one single federal 
organisation, to offer international diems strategic business advantages from its specialist range of banking and financial services. 
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Industries 
see slow 
recovery 



TonyMdm* 

Right connections: semiconductor manufacturers report a strong rise in orders predict a shortage of supplies 

Semiconductors sense a scramble 

Michiyo Nakamoto finds an economic barometer registers optimism 


Exports seen to 
rally in spite of 
strong currency 


By Peter Marsh, 

Economics Staff 

THE BATTERED UK economy, 
like a hospital patient coming 
round from major surgery, 
appears to be heading for 
recovery. But the first steps 
are proving painfully slow. 

In a signal that the reces¬ 
sion, which started about mid 
1990, might be nearing an end. 
a Gallup survey at the end of 
last week showed consumer 
confidence sharply higher 
since the April 9 general elec¬ 
tion. 

Sectors such as TV advertis¬ 
ing, recruitment and housing 
show signs of life, while over 
Easter many retailers reported 
buoyant sales. 

In the past month, several 
surveys of business opinion 
have indicated increased opti¬ 
mism - a message likely to be 
echoed in the quarterly report 
on prospects for manufacturers 
by the Confederation of British 
Industry, which represents UK 
employer, out tomorrow. 

Few people in business, how¬ 
ever. predict a quick end to the 
country's longest recession 
since the 1990s. 

Mr Peter dappison, finance 
director of the BBA automotive 
parts group, said: “We are see¬ 
ing greater op timis m, but very 
little [in terms of extra UK 
orders] is coming through the 
door." Mr Cameron McLatchle, 
chairman and chief executive 
of British Polythene Industries, 
Europe's biggest maker of poly¬ 
ethylene film for agriculture, 
construction and retailing, Mid 
the order profile from custom¬ 
ers remained “flat”. 

Several industry representa¬ 
tives said, however, they had 
seen signs of increased eco¬ 
nomic activity in recent weeks, 
some of it possibly helped by 
the removal of political uncer¬ 
tainty after the election. 

Mr David Powis. director of 
the British Forging Industry 
Association, which represents 
100 companies in areas such as 
cars, aerospace and mining 


equipment, said: “Over the 
past four to six weeks, member 
companies have been reporting 
greater levels of customer 
inquiries.” 

Mr Jim Winship, director of 
the Pizza and Pasta Associa¬ 
tion. which has 700 members in 
the food industry and catering, 
said: “Companies are behaving 
as though a recovery is going 
to happen, for Instance by step¬ 
ping op marketing support for 
their products and services.” 

Mr Ian McColI, finance direc¬ 
tor at plastic pipe and indus¬ 
trial equipment maker Victau- 
lic. said: “The telephone is 
ringing more often. Since the 
election, our customers seem 
to have done more to crystal¬ 
lise their plans.” 

As for the business exhibi¬ 
tions industry, which depends 
for customers on a range of 
companies spread across man¬ 
ufacturing and services, pros¬ 
pects are brighter. Mr Bill 
Richards, of the Exhibition j 
Industry Federation, said: “A 
year ago our members were 
moaning about the recession. 
Now they are finding custom¬ 
ers are actually confirming 
plans for future events." 

The harsh business climate 
has benefited one group of 
companies - insolvency prac¬ 
titioners. Even in that area, 
though, it is possible to find 
signs that the recession may be 
drawing to a close. 

Mr Peter Phillips, a partner 
in Buchler P hillips , a leading 
insolvency practice, said many 
of the companies being put 
into liquidation were the result 
of bankers "clearing out intol¬ 
erable debts in favour of more 
exciting projects”. 

He added: “We have been 
through the biggest boom in 
insolvencies for 30 years. But I 
feel the worst in terms of the 
state of the economy is behind 
us. 

"We are starting to see 
money moving around a gain j 
have a strong hunch that in a 
year’s time things will be 
looking better.” 


T HE semiconductors 
market, a barometer of 
economic activity, is 
showing such strong signs of a 
pick-up in demand that it may 

experience a shortage of 
supplies by the end of the year, 

firro pftn g to leading semicon¬ 
ductor manufacturers. 

In growing numbers, manu¬ 
facturers in the UK report a 
strong surge in orders in the 
first quarter of this year. 

"We have now come to the 
bottom of the semiconductor 
cycle.” says Mr Raymond 
Ambrose, manager of market¬ 
ing development and research 
at SGS-Thomson Microelec¬ 
tronics in the UK. "Recovery is 
under way and we are looking 
at S {per cent] to 10 per cent 
growth rates this year.” 

The growing demand for has 
been driven largely by new 
applications in the computer, 
telecommunications and auto¬ 
motive sectors. 


Demand for semiconductors 
in the computer, or data-pro- 
cessing, sector has been driven 
by notebook computers and 
workstations rather than per¬ 
sonal computers, says Mr Ken 
Sanders, Managing Director of 
Texas Instruments. 

The US company has also 
seen a steady improvement in 
demand store about November, 
and the trend has continued 
into year, hi the first quar¬ 
ter, Texas Instruments’ net 
revenue from UK businesses, 
of which semiconductors com¬ 
prise about 60 per cent, has 
been the highest they have 
seen since the early 1980s, 
according to Mr Sanders. 

In the telecommunications 
industry, demand is fuelled by 
growth in mobile communica¬ 
tions. In the automotive sector, 
it is due to the consistent 
increase in the application of 
electronics In cars. 

Motorola, the US group that 


has seen a month of record 
bookings and an o the r month of 
record billings this year, 
believes it is seeing "a genuine 
increase hi demand". 

The pick-up is strong enough 
to support something in the 
area of 10 per cent growth in 
1992, which it considers signifi¬ 
cant, considering the market 
was basically flat last year. 

NEC, the Japanese group, 
reported that if its first-quarter 
UK revenue were anwnaHand, 
it would show a better result 
than in 1968, when the semi¬ 
conductor industry was at the 
top of its last high growth 
cycle. 

The Electronic Components 
Industry Federation expects 
the automotive sector to show 
the strongest growth in semi¬ 
conductor demand at 28 per 
cent this year and overtake the 
military sector in terms of the 
value of semiconductor sales. 

Most manufacturers say that 


if the increase seen in the first 
quarter persists, the industry 
might soon see another year of 
hi g h growth, repeating its his¬ 
torical boom-and-bust pattern. 
"I fully expect that we will go 
into gTint-hpr boom situation,” 
Mr Ambrose says. 

It will be a welcome break, 
for the industry, which has 
seen demand and prices plum¬ 
met in foe past few years. 

In 1991, the federation esti¬ 
mates, the sales value of semi¬ 
conductors in tiie UK grew by 
just 0.8 per cent to £lJ23bn 
from ci. 2 Shn after a de cline in 
the previous year of 5 per cent 
from £L28bn. 

Faced, with sagging' demand 
and coll apsed prices, manufac¬ 
turers have refrained from 
investing in new capacity. In. 
certain areas, supply con¬ 
straints are now appearing. 
“By the end of this year we 
could begin to see a bit cf a 
scramble.” Mr Ambrose says. 


By Daniel Green 

UK EXPORTS will. rise 
strongly this year in spite of 
interest rates and the 
strength of stating,'a .report 
published today by Oxford Eco¬ 
nomic Forecasting, a. private- 
sector research body, says. 

The group outlines three 
forecasts: low growth, in which 
consumers continue to save at 
the present rate; high growth, 
with a sharp swing from sav¬ 
ing to spending; and a central 
case, which it prefers. 

That; it says, would see 
growth constetofotwith govern¬ 
ment predictions. UK gross 
domestic product should rise 
by lper cent this year. 

The report argues that, with 
the election past, the govern¬ 
ment's priority is the/sfreogth 
of the recovery rather than its 

timing ■ ' ' 

There is therefore nomeed to 
cut interest rates quickly. 
Although that keeps sterling 


By PMnp Rawstorae 

CONSUMERS have become far 
more sophisticated in. manag¬ 
ing personal fiances since the 
credit-financed consumer boom 


real terms. 

Yet those levels .were the 
same, in constant prices, as in 
1988. The report .suggests: 


strong, it need not damage 
exports because labour costs 
should stay competitive over 
the-next few years. With world 
trade rising, exports should 
grow by 4 per cent both tills 
year and not 

A National Westminster 
Bank report at the weekend 
said the government bad room 
for only a 'A-percentage-point 
cut In rates. Farther reduc¬ 
tions depended on German 
rates. 

The Oxford group's report 
tempers its confident tone by 
warning that consumers nright 
contin ue to cut their debts for 
the next two or three years. 

• Exporters in tourism, bank¬ 
ing flwri other contributors to 
invisible earnings are confi¬ 
dent that sales will grow this 
year. A survey of 80 exporters 
by A.T. Kearney, tile manage¬ 
ment consultancy, found more 
flum two thirds expecting an 
improvement in 1992- The Con¬ 
tinents the mam market 


"This resilience in difficult 
times bodes well for an expan¬ 
sion of consumer credit boost¬ 
ing retail spending as the eco¬ 
nomic recovery gathers pace.” 

Consumers were increas- 


fo 1990. - 
' Bow Britain Pays, 1992. Ver¬ 
dict Research, 122 High Hol- 
bom, London WC1V 6JS £695. 


Credit loses appeal 
as joblessness rises 


of the 1980s, according to a 
repot published today. • 1 

The report by Verdict 
BflyMrnh L a retail consultancy, 
says: "Credit has for the time - 
being lost some of its attrac¬ 
tion.” Greater uncertainty 
about the future and rising 
unemployment have encour- 
aged consumers to reduce debt. 

New non-mortgage credit 
advanced in 1991 amounted to 
£52.1bn — a 3j} per cent redac¬ 
tion in real terms compared to 
1990; Loans outstanding at the 
end of 1991 amounted to 
£5L9bn - 48 pier cent lower in 


ingjy Turing different forms of 
payment to avoid a build-up erf 
debt More wore paying off 
credit-card balances in full 
monthly and debit-card use 
had risen sevenfold since 1989 
to 330m transactions a year. 

Bank credit cards more than 
doubled to nearly 30m dining 
the 1980s, and annual transac¬ 
tions rose from 160m to 650m. 
An estimat ed 3m cardholders 
- mainly infrequent users - 
had abandoned their cards on 
tire introduction of annual fees. 

Card fraud cost £166m last 
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The difference between 
managing a business unit 

and leafing it to success 

is in how you 
coordinate resources. 


IMD has designed a four-week pro- 
“Managing Corporate Resources’' 
ICR), to provide senior business unit 
and corporate managers with the perspec¬ 
tive needed to mobilize a business unit 
This intensive program builds on the 
experience of participating managers 
(usually 15-20 years of business experi¬ 
ence) and is based on inter-active and 
action-oriented (earning methods. 

The first week of the program concen¬ 
trates on identifying the key success factors 
that generate competitive and cooperative 
advantage within an industry sector. 

Week two develops the linkages 
between corporate business policies and 


business unit strategy. In addition, parti¬ 
cipants select among optional course 
streams to create a tailor-made opportun¬ 
ity to develop basic skills in one or two 
functional areas of expertise which are of 
interest to them. 

Weeks three and four examine how to 
mobilize a business unit through organi¬ 
zational structure and people’s talents. 

“I consider my newfound IMD experi¬ 
ence a major survival factor,” was how 

one participant summed up the program. 

Recent program sessions have been 
attended by up to 50 Business Unit and 
Senior Corporate Managers, from over 
twenty countries across all continents. 
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LAOSaNNK . SWITZERLAND 

A New School of Thought 


For a copy of the 1992/1993 MCR Program brochure, please write or call the Information Officer, 
Boom 401(Direct line ++ 41216180337). ... 

International Inritute tor Management Development OMDl.P.O. to ^lMlIamanne, Sw.t.erfanA 
TeL; ++ 41216180111. tax: ++ 4i 21 266/ 25. Tlx: 45587L 


Privatised port prepares for flotation 


By Michael Terry 

THE Port of Tflbury, privatised 
six weeks ago in a £32m man¬ 
agement and employee 
buy-out has announced plans 
to move to a stock exchange 
listing in five years. 

Mr John McNab, the chief 
executive, said the port expec¬ 
ted by then to have repaid the 
£20m lent by the National 
Westminster Bank towards the 
purchase from the Port of Lon¬ 
don Authority. 

He said the port would con¬ 
centrate on developing cargo 
feeder traffic with Continental 
deep-sea ports, building op its 
growing European cruise busi¬ 


ness and redeveloping excess 

land for a maritime business 

park 

. The port’s prospects would 
be significantly strengthened, 
he said, by the freeport status 
it expected to secure this sum¬ 
mer from Customs and Excise, 
allowing businesses to defer 
payments of VAT and customs 
duty on cargo brought into the 
port. Liverpool is the only 
other UK maritime freeport 
Of the £32m to buy the prat, 
£11.9m was jointly invested by 
the port’s managpimynt and the 
venture capitalist,. Schroder 
Ventures. 

Next month, the part’s 900 
employees will be invited to 


purchase farther shares worth 
a total of £3,15m. Last week 
they were each given 135 ordi¬ 
nary shares free: v 

Mr McNab said the employ¬ 
ees' share units would include 
preference shares which will 
be redeemed at the time of the 
listing. Tflbury managers have 
been pressing the port's case 
on Continental visits. 

In the three years since 
abolition of. the Dock Labour 
Scheme, Tilbury has moved 
from losses of £4-lm to a 
profit of £22m. this year. Since 
2989 the port lias invested 
mure than £Hm in capital pro¬ 
jects. Cargo volumes for 1991 
totalled 5An tonnes: Mir 


McNab told a gathering of cus¬ 
tomers and port employees 
that the port expected to dou¬ 
ble its cargo handling capabil¬ 
ity to 15m tonnes by the year 
2022. 

He said the plans for rege¬ 
nerating the east Thames corri¬ 
dor recently proposed by Mich¬ 
ael Heseltine when 
environment secretary would 
provide important new traffic 
for Tilbury. Construction mate¬ 
rials for the predicted 700,000 
uew homes can be “imported 
in vast quantities” through the 
port, he said. 

Michael Terry edits European 
Freight Management, a Finan¬ 
cial Times newsletter. 


Plants provide clues to preservation 


By Philip Rawstome 

A CAMBRIDGE scientist 
claims to have discovered a 
means of preserving food and 
medicines by TnimirMng the 
ability a£ some plants to sur¬ 
vive years of drought 
Mr Bruce Roser found that 
drought-resistent plants owed 
their abilities to a molecule 
called trehalose. Experiments 


showed t ha t simp l y a fitting tre¬ 
halose to a range of com- , 
pounds enabled them , to be 

dried out Completely and Bmh 
restored at wHL 

Trehalose works by main- 
taming the shape of molecules 
and preventing damage after 
their water content is removed, 
Mr Roser says. “It embalms 
them like amber traps insects.” 

Quadrant, a company that he 


set up to develop hisfindings 
commercially,: fa negotiating 
with two Japairnsn food compa- 


Apart from the preservation 
of food, the prdeesa might have 
many medical uses. Vaccines 
for use in developing countries, 
for example, need a costly 
refrigerated supply chain. The 
World Health Organisation has 
approached Mr Boser’s 


company about the use o 
halose to enable vaccines 
dried and then wiafl p up a 
spot. 

Mr Roser and his raring 
also claim to have discoi 
the gene that instructs 
to prod uce trehalose natto 

opening the prospect of c 
tog new varieties of droi 
proof wheat and other typ 
crop. 


CHEESWRIGHTS 

_ NOTARIES RJBUC 

Following the destruction of their 
offices at the Baltic Exchange by 
the bomb explosion on 10 April 
1992, 

Cheesewrights. Notaries Public, 
are now operating from new offices 
at 

10PHILPOTLANE, 
LONDON EC3M 8AA 


telephone: 071-6239477 facsimile: 071-623 5428 
telex: 883806 murlyn dx 627/london chyec3 


PROSPECTS FOR 
THE BRITISH 
ECONOMY 


With a new .Parliament 
an uncertain recovery from 
recession, and die approach 
of . the Single . European 
Market the British economy 
faces a powerful and unique 
set of. challenges and 

opportunities. This important_ 

annual conference. ^ third in a successful series, has been arranged 
to. provide a valuable opportunity for those involyed.wfth business 
forecasting, planning and strategic poiicy-roaJa^,fo..ta(i Wan if* a 
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.■ ; SVBAKEUr; A^fropics,,,.^’ 

MR-RICHARD LEWNB^^Medium^em, P ■ . £ 

-• Cambridge 

1 :- >. 

Cemm Uetim '• /_ 

;cJ!SE?£d B ^ * Mone %%^. "-V i 

' , - . DR TREFOR ^N^Pubfe ~ 

PROFESSOR GAREL RHYS ^ 

Cardiff BrrHatt* School 

\ PRQFE55GR TONY COCKERflJ." • The ' 

. Manchester Easiness School V^esxaar 

CHAIRMANS Pntfesser Sir Ooagbu Hague 

far registration at £1 JO per person and f-r*u— , , 

6PB. 


Telephone?06I&736&6. Pax:06l.273 7732. 





9 


FINANCIAL TTMES5 MONDAY-APRIL. .27 1992 

Kevlar for protection 

against injury. 

Sontara * and Twek* 

for protection 
against infection. 




TVvek for permanently sterile packs. 

TYVEK is a spunbonded material made 
from microscopically fine, low-pressure 
endless polyethylene fibres. Its special 
properties make it ideal for sterile 
packaging: it is not only tear-and puncture- 
resistant, waterproof and lintfree, but 
also impenetrable to bacteria. Since the 
packs are heat-sealed rather that adhesive- 
bonded, they can easily be opened. 

At the same time TYVEK is perfectly suitable 
for gas or gamma-ray sterilization which 
always lakes place after closure. TWER'S 
structure prevents bacterial penetration 
but allows gases to enter easily and escape 
again quickly. 

That is why leading manufacturers of 
medical equipment, Abbott, Baxter, 
Fresenius and Viggo-Spectramed, for 
example, use sterile TYVEK packs to 
protect their products. 

Kevlar operating gloves protect 
surgeons. 

For the same weight, the para-aramid 
fibre KEVLAR offers five times the tensile 


SOtfWRA increa^nygi^«aiwaro& 

SONTARA is aspunlaced fabric specially ’ 
developed by Du Pont and consisting of a 
blend of polyester fibre and woodpulp. 
Thisfabric forms the basis for operating 
. gowns and drapes available from 
manufacturers such as Molnlycke and 
Baxter. Unlike conventional cotton - 
operating gowns and drapes, SONTARA 
provides a considerably improved barrier 
against bacteria, a~fact confirmed in 
a comparative test performed by Prof. 
Werner at the University Clinic of Mainz. 
Another advantage of SONTARA is that its 
special surface treatment is liquid- 
repellent Consequently, surgeons and 
theatre staff kre protected from germs. 
transmitted through the blood. Moreover 
the use of SONTARA operating gowns and 
drapes means that 12 times fewer 
particles are released through linting than 
by conventional textiles. During surgery, 
such lint particles may act as a trans¬ 
mission medium for micro-organisms.and 
result in infection. Non-wovens provide a 
higher standard of safety because they 


are less prone to damage during transit or 
washing which could put their sterility at 
risk. The use of SONTARA made it possible 
for instance, at the Duke University 
Medical Center in Durham, to reduce the 
post-operative infection rate from 6.51% 
to 2.83%. An increasing number of clinics 
in Europe are placing their trust in operating 
gowns and drapes made from SONTARA. 


Sterile padaging made of 7YVe< is tear- 
and puncture-resistant 


advantage, because they are so soft and 
flexible they do not limit the surgeons's 
dexterity and skill. 

KEVLAR protective surgical gloves are 
already in widespread use in America, in 
addition to use by surgeons and their 
assistants, these gloves are also a 
valuable contribution towards the safety of 
dentists, accident and emergency 
personnel and to others in areas of risk. 


Every operating theatre contains a hidden 
risk - bacteria. They can jeopardize the 
most careful surgical work. Despite high 
standards of hygiene, painful, sometimes 
potentially fatal, wound infections still ■ 
occur in more than 5% of all operations 
performed today. This conclusion was 
reached on foe basis of investigations 
carried out in foe USA. 

On foe other hand, surgeons are also at 
risk if, for example, they accidentally 
injure themselves with a scalpel while 
operating on an HIV-positive patient In 
such cases the danger of infection is, 
naturally, high. Thanks to Du Porifs - 
development work, however, we are now 
able to control these risks. 


mm 


strength of steel, and is flexible and cut- 
resistant This fibre has enabled foe most 
amazing developments in a variety of 
fields. Now it is also in use for medical 
purposes. A special manufacturing 
process is able to produce seamless 
operating gloves from KEVLAR. They 
represent a significant safety factor in 
respect to pathogens, in that they help 
protect the surgeon from accidental cuts. 
Even a scalpel, if used normally, is unable 
to cut through them. The disposable 
gloves, packed in sterile conditions, are 
purpose-designed for surgical require¬ 
ments. They are worn between two thin 
Latex gloves. Unlike other types, these 
KEVLAR surgical gloves offer an important 


Operating gloves made from KEVLAR reduce 
die risk of infection. 

Du Pont innovations 

SONTARA, TYVEK and KEVLAR are develop¬ 
ments of Du Ponfs Engineering Fiber 
Systems, as are NOMEX\ TEFLON’, TYPAR*, 
CORDURA’, ZEMDRAIN’ and high tensile 
stength NYLON. These products never 
cease to create new potential in a variety 
of areas ranging from household applica¬ 
tions to space travel. Du Pont is one of the 
leading research-oriented companies in 
the world; in Europe alone, it employs 
21,000 people and has already invested 
DM 35 billion. 

Du Pont de Nemours International S.A. 
Engineering Fiber Systems 
P.0. Box 50 

CH-1218 Geneva, Switzerland 

Du Pont Engineering Fiber Systems. 
Develop with us. 

’Du Ponfs registered trademark 
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MANAGEMENT 


W hen Opportunity 2000 
was launched last 
October, some people 
scoffed, saying that 
this new campaign to help wording 
women was mere window dressing. 
Others applauded, arguing that it 
proved employers had at last 
accepted that women faced prob¬ 
lems at work, and had decided it 
would be in their best interests to 
do something about it. 

John Major, who launched the 
scheme with such razzamatazz six 
months ago tomorrow, may feel he 
has done his bit by picking two 
women for his new cabinet. But 
what have the 61 companies who 
joined the scheme achieved? 

The Financial Times has inter¬ 
viewed more than a quarter of the 
campaign members, chosen at ran¬ 
dom, to discover whether they are 
living up to the promises they made 
in October. The interviews reveal a 
great variety of approach, but sug¬ 
gest equal opportunities is being 
taken increasingly seriously. 

Very broadly, the companies 
divide into two groups. In the first 
are organisations which have 
already done a great deal for their 
female employees. The foundations 
for cultural change have been in 
place for some time: over'the last 
six months, these companies have 
been developing, extending and 
adding to existing policies. This 
group includes the Wellcome Foun¬ 
dation, the Metropolitan Police. BT, 
J Sains bury, Barclays Bank, British 
Rail, IBM and Littiewoods. 

The second group have had more 
fundamental work to do in building 
their policies. These companies 
include Digital, Rank Xerox, Lucas, 
Grand Metropolitan, ICI, the 
National Health Service, Glaxo and 
British Airways. 

All of this second group have 
looked at their existing equal oppor¬ 
tunities policies and decided to go 
back to basics. This has meant 
devising new strategies, establish- 



An opportunity not to be __ 

Mary Bogan finds that the campaign to promote women is slowly starting to deliver the goods 

g where women are in their - - i r < T _ . a matte its workers more commil 


ing where women are in their 
organisations and discovering what 
impedes their progress. It has also 
meant making sure that line man¬ 
agers are committed to cultural 
change, and setting up monitoring 
systems to track results. 

Digital, for example, has put in 
place an Opportunity 2000 steering 
team whose first job is to under¬ 
stand where the barriers to women 
Me. Rank Xerox has introduced a 
new, “positive” equal opportunities 
policy, developed with the help or 
employees. It is currently building 
equal opportunities into perfor¬ 
mance and business appraisal. ICI. 
meanwhile, has been developing a 
monitoring system to track the 
changes in the female workforce by 
function, grade and division. 

At Lucas and GrandMet, the most 
important area of work has been to 
make sure that middle managers 
are eommited to change. Both are 
taking great care to impress the 
business reasons for change on 
their managers; GrandMet is organ¬ 
ising awareness workshops for Its 
top 250 managers worldwide. 

A quite different line has been 
taken by another decentralised, 
global company, Glaxo. Equal 
opportunity Is one of Glaxo's corpo¬ 
rate values, but it is left to each 
business, acting in “enlightened 
self-interest”, to implement it The 
problem is that change is not con¬ 
sistent throughout the group, and 
some parts have proved slow on the 
up-take, Glaxo has therefore 
decided to monitor the initiatives 
centrally to see if a more co-ordi¬ 
nated approach might be better. 

Meanwhile, all the companies 
interviewed have been working on 



policies to break down the barriers 
to recruitment and promotion of 
women, and to make it easier for 
them - and for some men - to 
combine a career with a family. 

In the first category, BT is exam¬ 
ining ways of training women to 
increase their chances of becoming 
managers. British Rail is setting 
new recruitment targets to Increase 


the number of women in a male- 
dominated company; Barclays is 
reviewing its selection of high-fly¬ 
ing employees, and women's access 
to training generally. GrandMet is 
mtqgrtng ' that headhunters include 
the waTna of at least one high-cali¬ 
bre woman on all short-lists. 

As for career and family, all com¬ 
panies Interviewed have tried to 


address the issue, with many 
introducing or extending flexible 
working arrangements. Most com¬ 
panies see this as the most economi¬ 
cal answer to the childcare issue. At 
British Airways, flexible working 
makes it easier to serve customers 
outside the normal nine-toff ve day, 
while LCI reports pleasing results 
from job-sharing, saying it has 


made its workers more committed 
and has been cost effective. 

Flexible working-seems to be 
what women themselves want, as it 
keeps up their confidence And 
gkffls. A number of companies have. 
started' offering career breaks to 
part-timers and Rank Xerox guaran- 
tees part-time work to- women 
returning from maternity team . 

Littiewoods is. the only company 
with firm plans to open a workplace 
nursery while Barclays is offering a 
“responsibility break” allowing men 
and women caring.for writ,.old or 
disabled people to take up to six 
months off work, this also trying to 
upgrade the status, of part-time 
work, by giving its part-timers the 
same benefits - on a pro rata.basis 
- as full-time employees-'. 

The very existence of these 
changes does not prove that Oppor¬ 
tunity 2000 is working. Indeed com¬ 
panies could simply be making 
changes to their policies that they 
-would have made anyway- 

But an those interviewed said the 
. campaign had given a new focus to 
their plans and increased their 
awareness of the issues. Those 
directly responsible for equal oppor- - 
trinities said the campaign had 
made their jobs easier, helping 
them get through to the board and 
Bna management. 

•• Most companies also thoug ht the. 
campaign had helped develop a. 
more strategic approach and had 
taught them more about best prac¬ 
tice in other organisations. 

A few went farther and pointed to. 
the beginnings of cultural Change in 
their companies. ICI, for example;: 
said men who turned down overseas 
jobs for family reasons were no lon¬ 


ger ridiculed, while Lucas said 
women were becoming more ssser- 
. tive in asking for the working 
ar rangement s they wanted. BT says 
that women are slowly stopping 
beha vin g like surrogate men. 

These are early days for Opportu¬ 
nity 2000.-Although the first signs 
are encouraging, it will he some 
time before the long-teim success 

be measured. One test will be 
whether the women themselves reel 
: more valued. So far, only a few com¬ 
panies are .planning to measure 
their policies this way. The second 
test is in the nranbers - bow many 
women are actually making it to 
more senior jots? 

To measure this, many campaign 
members are relying on existing 
monitoring mechanisms. However, 

- the problem with monitoring is that 
it wffl only teU you if there are, say, 
more female middle managers in 
jmance. It wifi not say whether the 
increase is good, bad. or indifferent. 

■ A better^ approach, adopted by 
seven of the organisations inter¬ 
viewed - including the NHS,- Brit¬ 
ish Airways and Littiewoods -is to 
estimate in advance the degree of 
progress. These companies argue 
thqt such goals are important for 
bringing about, as well as measur¬ 
ing, change. 

Other companies , fear that 
employees may mistake goals or 
estimates for quotas. GrandMet, Id 
and Digital say that goals are irrele¬ 
vant in a recession, a*' recruitment 
has come to a standstill However a 
forther group of companies is con¬ 
sidering setting goals for the fixture. 

Whether the companies set goals 
for internal use, most Opportunity 
2000 members are presenting a 
vague fade to the pubficl Most of the 
goal statements issued at the 
launch ladled rigour and detail 
--••• ft Seems that /wn pwnfgg may be 
ready .to start changing their policy. 
Whether they are ready to do so 
under full public scrutiny is 
another matter. 


& 


G ermans regard the fuss 
about top people's pay as a 
phenomenon of the free¬ 
wheeling Anglo-Saxon business 
world. In the US and Britain, they 
argue, attention Is paid more to 
individual than to team effort. 
Also, in the US and UK there is 
greater concentration on 
short-term performance than on 
long-term consistency. For most 
German companies, quarterly 

reports are anaf-ftpma. 

Salaries in Germany are certainly 
high, but they are not outrageous 
by international standards. How¬ 
ever, it is sometimes hard to tell 
quite how high they are. German 
companies do not give details of 
individual executives* pay, provid¬ 
ing only a total for all directors, so 
salary levels can he only estimated. 


Consensus triumphs over greed 

Andrew Fisher says that top salaries in Germany are fat but not fanciful 


Probably the highest paid execu¬ 
tive in Germany is Mark Wdssner, 
the self-assured head of Bertels¬ 
mann, the media group. 

Bertels mann 's annual report for 
1990-91 gives a figure of DM24.6m 
(£8.40m) for management board 
pay, an average of around DM2.4m 
for each director. Taking the rough 
rule of thumb that the chief execu¬ 
tive receives np to 50 per cent more 
than the others, Wossner would 
have earned DM3.5in. 

This would put him well ahead of 
other German high-earners like 


Eberhard von Kuenheim of BMW, 
Edzard Reuter of Daimler-Benz, 
and Carl Hahn of Volkswagen, all 
of whom are likely to have comfort¬ 
ably exceeded DM2m. 

Bertelsmann operates a formula 
intended to keep managers on their 
toes and reward them well for 
entreprenenrial drive. Their pay is 
divided into three components: one 
part fixed, one part relating to 
group performance, and the third 
depending on profitability of the 
director's division. 

Bertelsmann differs from other 


big German companies in two 
important ways. It is not quoted 
and, because it comes nnd«r the 
press and publishing law, its board 
structure is relatively unrestric- 
ttve. 

Indeed, the make-up of German 
boards is one reason that excesses 
are foreign to managers. The non¬ 
executive supervisory boards, 
which set the level of executive 
pay, usually have an equal number 
of aharahniiter and labour represen¬ 
tatives. Heinz Evers, a director of 
Kienbanm, the German manage¬ 


ment consultancy, reckons this 
“acts as a moderating element”. 

So does the presence of ministers 
or civil servants in companies 
where the state has a stake. Bekrw 
the top companies, he says the 
usual pay level for a chief ex ec utiv e 
is DM400,000, about a third of 
which is performance-related or 
dividend-linked. “This is good 
when compared with, say, a profes¬ 
sor or civil servant. They don't 
expect to be millionaires so they 
are satisfied.” 

Executives tend to compare their 



pay with, those of their peas in 
Germany 'and the rest of Europe. 
The high/remuneration received, 
for by a w«n»r of 

Walt Disney - exceeding |10m - 
would be regarded as provocative. 


Also, a German executive can 
mostly expect a position for life: he 
is noMfiiely to be thrown, out if 
short-term goals are not met After 
retirement, pensions tend to be 
generous. 

The German attitude towards pay 
is in line with the corporatlst 
approach in German Industry. 
Ex e cutive s trying to bade the trend 
would stand out from the crowd. 

Tax treatment of executive com¬ 
pensation is also fairly rigid. 
Hence, nnBke the US,stock options 
are not part of topLmmagexs’ pack- 
ages. Not oniy does the, stock mar¬ 
ket play less of a role in German 
business life - many top ami mid¬ 
dle-ranking concerns are not 
quoted, or only partially - but 
there is no tax advantage for 


GIBRALTAR ■ INVERNESS • CAIRO ‘ ISTANBUL ■ ROME • MONTPELLIER 


More scheduled flights 
to Europe than any 
other airline. 




Our scheduled service network is 
growing all the time. We now fly to 20 
European and 4 British destinations, from 
our home airport London Gatwick - that's 
more than any other airline. 

New routes recently launched include 
Athens, Rome and Stockholm. Three 
further routes will be operational this year 
- Barcelona, Cairo* and Istanbul”. 

Fly Class Elite and you'll enjoy a 
wealth of exclusive features including 


dedicated check - in, executive lounges, 
priority baggage reclaim and fully 
flexible tickets. On most flights it also 
boasts spacious 2 by 2 seating with a 
wide table between seats. 

We offer a full range of fares for 
business or leisure and a refreshingly 
high quality of service. 

For reservations, contact your travel 
agent or Dan-Air direct on 0345100200. 
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Flying 

higher 

Anthony Bolton, one of the 
most well-known aviation bro¬ 
kers in the London market, is 
taking a step up the ladder at 
CT Bowring, the UK subsidiary 
of the world's biggest insur¬ 
ance broking group, Marsh 
McLennan. 

. Bolton, now 49, has been 
appointed chairman of Bowr¬ 
ing Worldwide Insurance Bro¬ 
kers, the Bowrlng subsidiary 
that handles wholesale non- 
• marine Insurance business 
(placing business in the Lon¬ 
don and o ther insurance mar¬ 
kets on behalf of retail bro¬ 
kers). 

Bolton, who has spent most 
of his working life with Bowr¬ 
ing, was one of a number of 
brokers to pioneer the insur¬ 
ance of satellites in London in 
the early 1980s. 

Bowring has also appointed 
Norman Waite a director of its 
marine reinsurance broking 
subsidiary, while Roland Seal, 
a managing- partner of Grad- 
ntann & Holler, Marsh A 
McLennan's German subsid¬ 
iary, has been appointed a 
director of Bowring Marsh & 
McLennan. 

■ Sir Max Wlihams has been 
appointed non-executive dep¬ 
uty chairman of Royal insur¬ 
ance, the troubled UK insur¬ 
ance company. Sir Max, now 
68, is a former senior partner of 
Clifford Chance, and a past 
president of the Law Society. , 
He Is also a director of ffi, the 
company chaired by Royal’s 
chai r man, Sr John Cuckney. 
Sir Max replaces Sir Anthony 
Tuke, who retired last week. 

Sir Anthony (below), chair¬ 
man of the Savoy Hotel, is a 
former chairman of Barclays 
Bank and RTZ; he joined the 
Royal board in 1978 and has 
been deputy chairman since 
1985. 



Cecil Parkinson joins Starmin 


The Abdullah brothers, 
Raschid and Osman, learned a 
salutary lesson about what can . 
happen in public companies 
even when you own si gn ifica n t 
ehtmks of Hwm 

They were ousted at the 
beginning of 1969 from Evered, 
the quarry and building prod- 
nets group which they had 
turned into an aj8jresatve mini- 
conglomerate; now they are 
determined to do tilings differ- 
enfly. 

With the combined family 
holding of the AbduQahs' new 
vehicle, quarry products com¬ 
pany Starmin, standing at 
around 17 per cent, and the 
abffity to grow further increas¬ 
ingly dependent on outside 
shareholders, the time has - 
come to appoint another non¬ 
executive director, in addition 
to chairman Owen Rout; and a 
finance director. 



‘ Consequently, former cabi¬ 
net minister Cecil Parkinson 
arrives as an Independent 
director , and deputy chairman, 
the latter pest being relin¬ 
quished by -RaSchid Abdullah 
- who; nevertheless, .remains, 
director responsible for acqui¬ 
sitions and strategy. 

At the same' time Barry 


Croucher, for many years 
financial controller at Evered 
and who moved ova with the 
AbdnHahs, is promoted to the 
hoard as finance director. Star- 
miri did not have a finance 
director as such, previously. 

- Of Parkinson, Raschid 
Abdullah cells him “quite an 
able businessman. We don’t 
want figureheads Just to make 
the Christmas tree look good”. 
Parkinson was a nonexecutive 
director of Tarmac and the 
family business he ran before 
entering politics was to the 
building sector; he is also a 
qualified accountant. 

*T have known Cedi for five 
or six years," adds Abdullah, 

. apparently not put off by the 
fact that tire introduction was 
made by Roy Kettle, once at 
Tar mac, w ho took over as chief 
executive of Evened when the 
brothers were ousted. 


■Rod McMmau, a director . 
of IS A International, the 
'Bradford-based distributors 
df computer supplies, is 
leaving the company after nine 
years. He is 38 and has been 
a director since 1987; he was 
recently in charge of the . 
division which sells computer 
supplies to the end-user 
market, accounting for about 
one quarter of the operation. 

Chairman John Parkinson 
declined to comment on the 
reasons for his departure, 
saying only that it was 
unconnected with the 
company's or the division’s . 


performance. .H is the result 
of ongoing discussions," he 
said, refusing to elaborate. 

■ Steve Davies, finance , 
director of HALMA’s Apollo ' 
Ftre Detectors subsidiary, Is 

. also appointed finance director 
of Raima's security division. ' 

■ David Mason has been ' 
app ointed pr oduction director 
of DEWHURST on the 
retirement of Neville Tinner. 
■Eric Connor, a director of .-. 
NEI ReyroQe Protection, has 
been appointed d irector of 
resources of NORTHERN": 
ELECTRIC; David Feanon, 


Electricity, is appointed md 
!- retail at Northern Electric. 
■Tony Drew has been 
promoted to divisional director 
of eng ineering it FOSTER 
WHEELER Petroleum 
Development Gareth Attwood 
has been appointed director ' 
of engineering of Foster 
Wheeler (Northern); he moves 
from Davy McKee. 

■Charles Follows, formerly 
a fund manager at Pyrford 
International, has become a 
directo r in CONRAD 
RlTBLAT’s inves tment 
deportment 


Keele professor wants to lessen 
‘the procedure in accountancy’ 


Richard Wilson, the 45-year-oid 
new professor of-management 
and accounting at Keele Uni¬ 
versity, likes waving his right 
arm in the air. "ft works very 
nicely, but it would not be 
much good ff you chopped It 
off" .. • - ... 

This is.bis way of emphasis¬ 
ing the interdisciplinary. 
approach he waste to build up 
in tile new department erf man¬ 
agement - recently spun, off 
from economics and manage¬ 
ment sciences - which he will 
also be running, in the first 
instance for three years. 

Training students to be 
financially literate rather than 
churning out accounting tech¬ 
nicians is one aim of a profes¬ 


sor who, although:* qualified 
accountant, is much' more 
Interested to stopping gifted 
students going into the profes¬ 
sion for toe wrong reasons. 

. Indeed, his current research, 
is into" the occupational psy¬ 
chology of financial careers. 
"Accountancy Is .massively 
oversold. The, big firms do not 
know what they are looking - 
for, nor do th8 students/’ Stm. 
to the middle of the research, 
he mentions one trait --totex'- 
ance of ambiguity «r. ? that 
emerges as "essential in a prfr 
fission that he sajw is quite 
wrongly seen as heavily ^proce- ■ 
doraL. ■' . /' 

Starting , off ^ industry and 
still' retaining a String of coo- . 


suttantiefc, Wilson’s own exp 
rience ranges from working < 
a^World-Bank-sponsored pit 
era teaching managerial skfl 
fa the Egyptian public sectc 



wiuYBiau,y relevant to e 
African businessmen. He a 
happens to have four degrt 
- to social research, econo 
icB, managemeqt and soda 
gy/technology. 

Wilson arrives at Keele afi 

& very-short stay as protest 
of man agement control 
Qoeens University, Belfast 
an appointment that, beern 
of the terms and conditioi 
Rafter he h 
^oJ«ad-hunted from t 
Nottingham Business School 


c?. 


: r ’ 
-.1 : 

» A ■ 





• *<* 






3 









FINANCIAL TIMES MONDAY APRIL 27 1992 


ARTS 


rri be college of the ■ 
. Blessed Virgin Mary. 

Jfl . St. joim. the- Evange- 
-R- list and the Glorious 
Virgin St. Radegund la better 
known as Jesus (foDefte, (Tun¬ 
bridge- When the. college was 
founded In 1498 by John 
Alcock, Bishop of Ely. he took 
over the convent, buildings,. 
including the priory church 
which was begun in 1150. Jesus 
College Is fortunate in.having a. 
site that is extremely, spacious. 
- the five courts are sin- 
rounded; by generous gardens 
and playing fields. Large trees ' 
add to the park-like : atmo- 
4$' sphere and there is a homoge¬ 
neity about the mainly- bride 
buildings,-, although- the col- 
lege’s architectural history is 
long and complex. 

The first glimpse of the cot- 
lege from Jesus Lane is an 
intriguing one - trees seen 
over old brick walls, the square 
tower of the chapel looking 
almost like a parish church, , 
and then the slender opening 
that leads to the. narrow 
entrance path, known as “the 
chimney". This is the wiaiu 
pedestrian approach, = usually 
fined with abandoned bicycles; 
ending at the Tudor gatehouse. 

It is one of the wwip 1 e«e and. 
best gatehouses, in Cambridge, 
dating from around. 1508 anff 
looking at its most romantic 
when the college flag is flying 
from the battlemented top.’ 

Once a visitor has. passed 
through the gatehouse into , 
first court, one of the arcbiteo-' 
tural conventions of the college • 
is immediately apparent - the 
three-sided court first- court, 
second court, chapel court, and 
north court are all open on one 
side. This makes the college 
seem fluidly connected to its 
parkland and gardens and adds 
an intensity to the experience 
of the fully enclosed, four-sided 
cloister court The north side 
of the original cloister was the 
refectory of the convent and is 
now the college ban. There are 
some line Early English gothic 
arches that remain in the dds- 
ter from the original Chapter 
House. 

The simple brick three-storey 
, ranges typify the Jesus style 
and different architects at dif¬ 
ferent periods have added 
buildings in a careful and 
coherent way. Alfred Waters 
house (of Manchester Town 
Hall, the Natural History 
Museum and the Prudential in 


Architecture 


Five hundred years 
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Jesus College: Another court will be built for the quincentenary of its founding in 1996. 


London’s Holbom) added the 
north range of the second 
court.in! 1870 and managed to 
be disciplined "by the conyai- 
tion of low-key brick walls, 
adding only a. slight- touch of 
flamboyance with an asymmet 
rical tower and spire. In the 
1320’s and 1380s the architect 
Motley Border added con¬ 
nected ranges around the 
southern end of the chapel 
court 

Hordar (1870-1944) is an 
almost forgotten contemporary 
of Sir Edwin Lutyens, who is 
best known far hte traditional 
country houses, particularly in 
the Cotswoids and Dorset He 
was renowned .for his-Bohe-.' 
mien appearance, and for 
designing a modest house for 
Lloyd George, but heshould be 
re-examined as he was a mas- - 
ter of materials and built, like 
Lutyens, at a time‘ wben 
Rn gtiah craftsmanship was still 
practised and tanght He also 
built Westcott House in Cam¬ 
bridge. and- the National Insti¬ 
tute of Agricultural Botany - 


an exercise in the Wren man¬ 
ner. His substantial group of 
stone Italian Renaissance 
buildings for the University of 
Nottingham are his best 
known works. 

In the i960s the college 
added a large new court by the 
Cambridge architect David 
Roberts, with student rooms 
arranged on an echeleon plan 
. to maximise s unlig ht, it is in a 
different. tradition from the 
rest of the college and only its 
distance from the older budd¬ 
ings renders it acceptable. 


R ecently the college 
announced that it 
planned to build a 
new court to com¬ 
memorate the quincentenary 
in 1396 of its foundation. The 
site was selected to the south 
of the Morley Border neo-Tu¬ 
dor buddings on what is now a 
car park and part of the Mas¬ 
ter's garden. 

The college, advised by the 
architect Fellow, Nicholas Ray, 
prepared a master plan and 


embarked an the delicate pro¬ 
cedure of Choosing ail archi¬ 
tect.' A committee of twelve, 
chaired by the Master, Lord 
Renfrew, considered 30 or so 
Brain and reached a shortlist of 
eight. Great care was taken, 
and the eight firms were inter¬ 
viewed in their offices. Then 
selected buildings by four of 
the nriginal eight firms were 
visited and finally two were 
chosen to prepare sketch pro¬ 
posals for the development 

Selecting an architect is a 
difficult business and the col¬ 
lege procedure seems to have 
been exemplary. The two firms 
finally chosen to compete were 
Edward Cullman and Partners 
and Evans and Shalev. Inter¬ 
estingly, the two were briefed 
together and then paid a rea¬ 
sonable sum to prepare 
schemes that had to be pres¬ 
ented to the college and the 
whole fellowship. There was a 
clear majority of Fellows in 
favour of the Evans and Shalev 
scheme. 

Evans and Shalev are now 


best known for their law courts 
at Truro (winner of the Finan¬ 
cial Times Architecture 
Award) - a fine contemporary 
building that is very sensitive 
to the townscape and context 
of Truro. They also won the 
competition to design the Tate 
Gallery in Cornwall that is 
under construction on a sensi¬ 
tive and important site in St 
Ives. Their scheme for Jesus 
College is first class and prom¬ 
ises to add a very distin¬ 
guished new court to the 
college. 

It deals with the difficulties 
of the historic context in a sen¬ 
sitive way. The designers have 
sensed the architectural atmo¬ 
sphere of the college and fol¬ 
lowed the language of well-pro¬ 
portioned windows in 
substantial brick walls which 
are trimmed in real stone. 
There are pitched roofs behind 
parapets that align in height 
with the rest of the college. 
These architects understand 
appropriateness - designing 
what is fitting for the context 
but with a strong character of 
its own. 

There are three phases of the 
proposed development: firstly a 
new college library and com¬ 
puting centre, secondly some 
60 residential rooms, and 
thirdly an auditorium to seat 
200 with associated music 
teaching rooms. Limite d funds 
at present have meant that the 
architects have had to produce 
designs that allow for a phased 
development and also for the 
unlikely possibility that some 
phases may never be built. 

The library will be bunt first 
It bag a formality and dignity 
that suits its purpose as well as 
finhrt#» potentially beautiful 
lighting effects from the 
unusual windows and vaulted 
ceiling. The circular top-lit 
stair is reminiscent of the simi¬ 
lar space at Truro, where it is a 
great success. 

As the college has gone to 
such trouble to find good archi¬ 
tects who have prepared a sen¬ 
sitive and effective design fin: a 
difficult site, it is much to be 
hoped that benefactions will 
soon be found to build the 
entire new court to as high a 
standard as possible. What bet¬ 
ter way of marking five hun¬ 
dred years of careful college 
growth on this beautiful Cam¬ 
bridge site? 


Colin Amery 


Theatre in London 


White Woman Street 


Jordan 


T he Bush and the Irishhave done 
it again, Sebastian Barry's White 
Woman Street is little more than 
talk, but it goes down very well on the 
tiny Bush stage that always manages to 
look bigger than it is. 

The setting is Ohio 1910 and, Barry 
being an Irish playwright, it fe off course 
Easter. White Woman Street is the 
name of a town where there was once 
the only white whore for 500 miles 
around. Legend has it that she was 
revered like a saint; the Indian whores 
were not a patch on her and it was said 
that sailors preferred to fie with a dol¬ 
phin rather than touch the Indian 
women. 

Trooper O'Hara visited the white 
woman some 20 years ago only to find 
an Indian in her place. It is widely 
believed that he murdered the Indian, 
although we learn later that she was a' 
virgin who slit her own throat Trooper 
(Jim Norton) is now on bis way back to 
the town with a bunch of fellow drift¬ 
ers. They are also going to rob a train. 

Nothing much happens. The men 
talk, sleep and do a rather effective 
mime of riding across the Ohio land¬ 
scape a striking set designed by Ken¬ 
dra Ufiyart. There are a mixed bunch, 
as big a racial mix as you can get in a 
quintet, inrinffing a black, a Russian 
whose mother eras Chinese, and 


Blakely, the Englishman who came 
from Grimsby. Trooper himself came 
from Sligo. The only other character is 
the fairly westernised Red Indian bar¬ 
man. 

As an exercise in anti-climax, the 
build-up 'to the train robbery is cun¬ 
ningly done. We do not see it take place 
and are left to assume that the robbers 
have been fought off. Trooper emerges 
blood-stained, and dies thinking of 
Ireland. That is about it 

The satisfaction is in the dialogue 
and the playing. Barry establishes a 
remarkable camaraderie between the 
diverse drifters. It is-sentimental, as 
whan talking about memories of Easter, 
but not displeasing. It shows wildly dif¬ 
ferent people coexisting together and 
putting up with each other’s moods. 
George firing's Blakely perhaps stands 
out, but you can admire the group as a 
whole. The play is directed by Caroline 
FitzGerald,, who specialises in Irish 
work. It is ho more, and ho less, than a 
good Irish tale. 

Malcolm Rutherford 


Bush Theatre, London W12, (081) 743 
3388. Moves to Peacock Theatre, Dub¬ 
lin, May 21 


M atthew Arnold used to advise 
against literature which 
presented suffering unalle- 
riated by incident Jordon at the Lilian 
Baylis Theatre challenges Arnold: a 
dramatic monologue based on the fife 
of Shirley Jones, the woman who killed 
her son. Jordan, was acquitted of mur¬ 
der in the winter of 1387, and took her 
own life on the day she was released 
from court This makes grave and com¬ 
pelling theatre. 

If Anna Reynolds' stage-writing 
debut seems over- e mpha ti c, it is every¬ 
where Messed , with a superb, strong 
performance from co-writer and solo 
actor Moira Buffini as Shirley. She has 
enough seUf-consdousness to know her 
own desperation and enough madness 
to self-destruct; and she has the intelli¬ 
gence to puncture her environment 
Also, Fiona Buffini's directing is 
meticulous. 

The action takes place in a cell 
beneath the crown court and flicks 
backwards, like some film nofr, into 
Shirley's past: childhood in More- 
combe, motherhood in Portsmouth, 
remand in Holloway. 

Gradually, the details of Shirley's 
deprived existence emerge. A violent 
father gives way to a savage, promiscu¬ 
ous boyfriend who beats both Shirley 
and their baby. When the boyfriend 


leaves, she takes to prostitution, turn¬ 
ing nights with clients Into fluffy toys 
for Jordan. 

Out of money, and in desperation, 
she smothers her ch il d and attempts 
suicide; unfortunately she survives to 
face the rigours of the legal system. 

Then follow the psychiatric ward and 
the court scenes - played from an 
oversized chair - which manage both 
pain and wU. The prosecutor declaims, 
“She Brinks psychiatrists are a load of 
crap . . . She is definitely fit to 
plead." 

Everywhere the play exalts the ordi¬ 
nary in Shirley's home, the patterns of 
survival, in prison the patterns at priv¬ 
ilege. Real community exists only in 
the maternity ward. 

As a women’s play tackling women’s 
issues, Jordan needs more acuity; as a 
play about imprisonment, this is pow¬ 
erful and knowing. Jordan is never 
enjoyable, but always challenging and 
often enlightening. Remember thfa is a 
tame story: Shirley Jones' wonderful 
bravery deserves to be seen. 

Andrew St George 


Lilian Baylis Theatre (071 837 4104) 
until 16 May 


Opera North/Leeds 

The Thieving Magpie 


O pera North celebrate 
the Rossini bicente¬ 
nary with the new 
production of a 
work especially dear to ail Ros- 
sinians. La gazza ladra, a sent- 
iseria opera, is pastoral in con¬ 
vention, radical in approach to 
that convention. In its treat¬ 
ment of a historical case of 
social injustice - a servant- 
girl condemned to death for 
stealing cutlery actually 
filched by a tame magpie - it 
moves with unflinching steadi¬ 
ness from innocent domestic 
comedy to dark tragedy. 

The opera is not the less 
powerfully affecting for adher¬ 
ing to the intimate confines of 
the semiseria tradition. On its 
own it should have put paid to 
the durable “lazy Rossini” cal¬ 
umny once and for all But like 
all masterpieces of art whose 
innovations are concealed 
beneath a supposedly familiar 
surface, it poses particular 
problems of reception for those 
who come to it with their Ros¬ 
sini notions fixed entirely by 
The Barber. 

Structurally, it is a “big” 
achievement for a semiseria - 
amply developed and scored 
(as befits a work written for La 
Scala), requiring patient 


unfolding, delicate characteri¬ 
sation, singing at once emo¬ 
tionally expressive and freely 
vtrtuosic, and a producer's 
ability to phase the movement 
toward tragedy. For all these 
reasons. La gazza ladra is 
given far less often than it 
deserves: this prodnetioa is the 
first in Britain since ENO's of 
1978. 

Gratitude to the company is 
therefore unfettered - but not 
blind. Opening night did not, I 
feel, entirely rise to the occa¬ 
sion. That may well happen 
during the run; on Friday the 
throat infections of two 1 partin g 
singers, Andrew Shore as the 
villainous Mayor and Matthew 
Best as the heroine's much- 
tried father, must surely have 
left their mark. 

Already the ensemble virtues 
of the production, by Martin 
Duncan in Sue Blane's designs, 
and the sensitive qualities of 
Ivor Bolton's conducting were 
much in evidence. Jeremy 
Sams's new translation is 
crisply singable, with charac¬ 
teristically felicitous touches. 
The sepia-tinted cut-out scen¬ 
ery and use of footlights mani¬ 
fest both “period” sensibility 
and quick, intelligent modem 
stagecraft. All the roles are 




Anne Dawson as Nmetta: lacking in attack 


aptly acted; in a marvellously 
rounded portrayal of Victorian 
values in action - which 
includes, of course, the sexual 
harassment of servant-girls - 
Mr Shore proved the evening’s 
star in spite of vocal vagaries. 

But during the evening I 
came to sense slightly less 
complete trust in the work's 
inherent vitality than I expect 
from an Opera North show. 
Damagingly heavy cuts have 
been made to the score. The 
production opens with comi¬ 
cally dancing servant-folk and 
closes with an ill-advised infu¬ 
sion of late 20 th century psy¬ 
chodrama: the heroine Nmetta, 
fatally undone (in Mr Duncan’s 
eyes) by her trials, goes bon¬ 
kers during the opera's final 
strains of happy-ever-after 
music. Good “political" fasig ht , 
bad production idea. 

In between, certain episodes 
were handled with superb 
economy. What was missing on 
Friday was an overall security 
of tone - and, to be tactlessly 
frank, a s uffici ently vigorous 
display of Rossini singing 
skills. Banishing the memory 
of Della Jones's 1978 ENO 
Nmetta, I still found Anne 
Dawson lacking in attack, 
sharpness of delineation, for¬ 
wardness of tone. Her charac¬ 
terisation, so seriously and 
gracefully undertaken, can be 
deemed “English” in both the 
good and less good connota¬ 
tions of the epithet. 

Ditto the gentle, mcsidanly 
Plppo (one of opera's great 
pants parts) of Elizabeth 
McCormack, and too many 
smaller roles undersung; Arwel 
Huw Morgan's ripe Fabrizio is 
an honourable exception. The 
Giannetto of Barry Banks, an 
excellent high tenor, is particu¬ 
larly in served by the cuts. On 
Friday the promise of the show 
was never fully realised. But 
subsequent performances may 
well tell a different tale - and 
the opera itself is a wonder. 

Max Loppert 


Leeds Grand Theatre; in reper¬ 
tory until May 9, then on tour 
to Nottingham. Manchester, 
Leeds and Sheffield 


BBC Radio 3/Renaissance Theatre 


H amlet turns a new face 
to every decade, Peter 
Hall said. Kenneth 
Branagh's Hamlet face we have 
seen. In this recorded produc¬ 
tion, which he has co-produced 
with Glyn Dearman for the 
Rena i ssance Theatre Company 
in collaboration with the BBC, 
his face is immaterial; it is his 
voice that counts. He could not 
give a like performance on 
stage; the soliloquies, for exam¬ 
ple, are private, for his own 
satisfaction (and of course for 
ours). He is an assortment of 
people - a confident young 
prince, a tearful mourner of his 
dead father, a seriously affec¬ 
tionate suitor of Ophelia, a 
know-it-all amateur actor, a 
deadly fencer. One thing be 
never is, whatever he may say: 
he is not mad. 

Simple to make Richard Bri¬ 
ers’s Polonius think so. He is a 
credulous old thing though his 
advice to Laertes, wiser than 
often thought, is wisely 
impounded. Derek Jacobi’s 
Claudius, not much older than 


Hamlet 


his stepson (who is thirty), is 
too actively intelligent to be 
taken in by such foolery; his 
rejected repentance is particu¬ 
larly good. It is easy to per¬ 
suade Gertrude, (Judi Dench, 
ideal) that if her beloved son 
behaves other than she is used 
to there must be something 
wrong with him. Ophelia 
(Sophie Thompson) Is never 
bright enough to know. 

On Hamlet's own side we 
have a sharp Horatio (Michael 
Williams), and a sympathetic 
Fortinbras from James Sim¬ 
mons. Bernardo and Marcellas, 
officer-class sentinels, are only 
too ready to swear silence 
when the Ghost's voice threat¬ 
ens from below, for the Ghost 
is John Gielgud. “More of a 
voice than a character," Sir 
John says, yet he effectively 
mivpg anger and in dig nation, 
even in his few lines in Ger¬ 
trude's closet 

It is great to hear the text as 
it might have been composed 
in Shakespeare’s mind, with no 
secondary concern for scenery 


or costume or period. The text 
is the complete First Folio with 
the accepted additions from 
the good Quarto, and it plays 
about three and three-quarter 
hours, with brisk delivery and 
comparatively little time given 
to sound effects. 

Ophelia speaks, not sings, 
her mad songs; if this is to 
save time, Patrick Doyle's long 
intermezzi might have been 
truncated instead, comely as 
they are. Listening with the 
text in my hand, I noted a good 
many minor errors, unless 
they were editorial changes - 
worst, when Laertes (James 
WILby), threatening to charge 
Hamlet “Thus chest thou", said 
“Thus dldest thou", something 
quite different 

R.A. Young 


BBC Radio 3, 26 April. Also 
published as a Random Cen¬ 
tury Audiobook, on CD or 
cassette. 


International 


Guide 

TODAY’S EVENTS 


■ BARCELONA 

Gran Taatra del Ucau 21.00 
Kathleen Kuhlmarm fn Steffen 
Plontek's Dresden production 
of La Cenerentola. Repeated on 
Thors and Sun. Sat song recital 
by Frederica von Stade (412 1486) 
Palau da la Musics 21.00 Tokyo 
String Quartet plays works by 
Schubert, Britten and Beethoven. 
Wed: I Muslcl. Fri, Sat, Sun - 
morning: Barcelona City 
Orchestra (288 1000} 

■ BERLIN 

PMRvarmonie 20.00 Claudio 
Abbado conducts the Berlin 
Philharmonic Orchestra and 
choirs In Schoenberg’s 
Gurrelieder, with soloists 
including Cheryl Studer, Siegfried 
Jerusalem and Brights 
Fassbaender. Tomorrow: Thomas 
Zehetmair Is violin soloist with 
the Ensemble Oriol (West Berlin . 
25488232) ... 

Schausplettmus 20.00 Petr 
Altriehter conducts the Beilin - 
Symphony Orchestra In a suite 
from Janacek's Cunning Little 


Vixen, Richard Strauss’ Violin 
Concerto (UJf Hoelscher) and 
Dvorak's Eighth Symphony, 
repeated on Wed (East Berlin 
209Q 2267). 

Deutsche Oper 20.00 Song recital 
by Gwendolyn Bradley. 
Tomorrow: Gwyneth Jones sings 
Tosca. Wed: Madama Butterfly 
with Catherine Malfltano. Thurs: 
ballets by Michael Clark, Stephen 
Petronio and BMJ T. Jones. FrJ: 
Lohengrin. Sat Bejarfs Ring 
Round the Ring. Sun: first night 
of new production of L'ltaiiana 
In Alger! (West Berlin 3410 249) 
Komtsche Oper 19.00 Eina Nacht 
In Venedlg. Tomorrow. Theo 
Adam Is soloist In an orchestral 
concert Thurs: ballet triple bill.. . 
Sat and Sun: ballet by Birgit 
Scherzer (East Berlin 2292 555) 

■ GENEVA 

Victoria Had 20.30 EFiahu Inbai 
conducts the Orchestra de la 
Suisse Romande in Dvorak’s 
Cello Concerto (Steven Jsseriis) 
and Bartok'e complete 
Miraculous Mandarin, repeated 
tomorrow in Lausanne and on 
Wed in Geneva. Fri: Franz 
Welser-Most conducts-the 
Lausanne Chamber Orchestra 
In music by Schoeck, Henze and 
Haydn (292511). Tomorrow, Wed, 
Thurs at Carouge: Compagnie 
Mario Marchlsio in Offenbach's 
La befle Hdlene (788 5548) . 

■ HAMBURG 

MUSIC 

Tonight at 20.00 in the _ 
MusUcluHe, Gerd Albrecht 
conducts the Hamburg State 


Philharmonic Orchestra in 
Haydn's C major Cello Concerto 
(Heinrich Schiff) and Bruckner’s 
Seventh Symphony, also 
tomorrow. The repertory at the 
Staatsoper includes a mixed bill 
of ballets by Balanchine, 
Neumeler and Antony Tudor on 
Wed, Das Rheingold on Thurs 
and Sun, Carmen on Fri and 
Ariadne auf Naxos on Sun 
(351721) 


■LONDON 

Covent Garden 19.30 Richard 
Buckley conducts a revival of 
John Copley's production of 
L'BisIr d'amore, with Sum I Jo, 
Paolo Montarsolo and Alfredo 
Kraus: Runs till May 9,'with next 
performance on Fri. Tomorrow 
and Thurs: Kenneth MacMillan's 
Manon. Wed and Sat: Prokofiev's 
Fiery Angel (071-240 1066) 

Royal Festival Hall 19.30 Yehudi 
Menuhin conducts the RPO In 
symphonies by Schubert and 
Dvorak, plus Elgar's Sea Pictures 
with Yvonne Howard. Wed: 
Ornette Coleman jazz evening. 
Thurs: Jane Glover conducts the 
London Mozart Players. Fri: 
Charles Mackerras conducts the 
LPO. Sat BBC Symphony 
Orchestra. Sun: Waiter Weller 
conducts the Philharmonla. Fri 
and Sun fn Queen EHzabeth Hark 
Opera Factory in Monteverdi's 
Poppea (071-928 8800) 

Barbican 19.45 Carlo Marla 
Giulini conducts the Orchestra 
of La Scala Milan In Beethoven's 
Third and Eighth Symphonies. 
Tomorrow: Mozart's Mass in C 


minor. Thurs: Michael Tilson 
Thomas conducts the LSO. Fri: 
Chamber Orchestra of Europe. 
Sat Purcell's The Fairy Queen 
(071-638 8891) 

■ MADRID 

Teatro Lfrtco La Zarzuela Placido 
Domingo sings Figaro In 
performances of II barbie re di 
Sfviglla tonight and on Thurs (429 
8225). Tomorrow and Wed In 
Audltorio Nacional de Muslea: 
Yuri Temirkanov conducts the 
St Petersburg Philharmonic 
Orchestra (337 0100). Wed In 
Teatro AMb flamenco programme 
with Enrique Orozco and Paco 
Antequera (521 4298) 

■ MILAN 

Teatro alia Scala 20.00 Song 
recital by Felicity Lott and Ann 
Murray. The next opera 
production Ib Lucia di 
Lammermoor, opening on May 
8 (7200 3744) 

■ MUNICH 

MUSIC 

Staatsoper 20.00 Michel Plasson 
conducts the Bavarian State 
Orchestra in FaurS's Pell&as et 
Mfeilsande, Ravel's G major 
Piano Concerto (Jean Philippe 
Coilard) and Franck's D minor 
Symphony, repeated tomorrow. 
Wed: Tosca with Anna 
Tomowa-S'mtow and Peter 
Dvorsky. Thurs and Sat Werther 
with Baltsa and Aralza. Sun: Le 
nozze di Figaro (221316) 
Herkulessaal der Resident 20.00 
Piano recital by Annie Fischer. 


Tomorrow: Cherubini Quartet 
(299901) 


■ MUNICH BIENNALE 

The third Biennale, devised by 
Hans Werner Henze and devoted 
to new music theatre, opens on 
Thurs at the Gastelg 
Philharmonic with a concert 
performance of Jorge Liderman's 
new opera Antigona Furiosa. 

On Sat, the GSrtnerplatztheater 
stages Oliver Knussen’s two 
operas Higgelty Piggelty Pop 
and Where the Wild Things Are. 
There are daily events till May 
30 (48098 614). 

• Theatre and concert tickets 
are available at Konzertkasse 
Beck at the Beck department 
store floor 4 at Marienplatz 11. 

■ NEW YORK 

DANCE 

Metropolitan Opera 20.00 
American Ballet theatre 
production of Giselle, also 
tomorrow and Wed. Thurs: 
Romeo and Juliet AST season 
runs till June 20 (362 6000). New 
York City Ballet appears Tues 
to Sun in New York State Theater 
(870 5570). Fri, Sat, Sun in City 
Center: Ecole du Ballet de 
I’Opera de Paris (239 6200) 

■ PARIS 

ChAtelel 19.30 Pierre Boulez 
conducts Peter Stein's WNO 
production of Pelteas et 
M61lsande, also Wed. Thurs: 
Marek Janowski conducts 


Schoenberg, Berg and Brahms 
(4028 2340) 

Opera Bastille 19.30 Ion Marin 
conducts Roman Polanski's 
production of Les Contes 
d'Hoffmann, also Wed and Sat. 
Tomorrow: song recital by 
Frederica von Stade (4001 1616) 

• Other events this week 
include a concert performance 
tomorrow of Handel's Giulio 
Cesare in the Palais Gamier 
(4017 3535) and a performance 
of Mahler's Second Symphony 
conducted by James Conlon on 
Thurs in the Theatre des 
Champs-Elysees (4720 3637). 

■ VIENNA 

Staatsoper 18.30 Der 
Rosenkavalier. Tomorrow: Tosca. 
Wed and Sun: Elektra (Behrens). 
Thurs: Romeo and Juliet ballet 
Fri: Fidello. Sat La forza del 
destino (51444 2960) 

Musikverein 19.30 Heinz Wallberg 
conducts the Tonkunstler 
Orchestra in works by Rossini, 
Schubert Korngold and Strauss. 
Wed and Thurs: Russian 
programme with the Vienna 
Symphony Orchestra (505 8190) 
Konzerthaus 19.30 Hagen Quartet 
plays Bartok and Beethoven. 
Tomorrow: concert performance 
of Janacek's Osud. Wed: Peter 
Schreler sings Britten's 
Serenade. Thurs: Slovak 
Philharmonic Orchestra (712 
1211) 

0 Telephone tickets for the 
Staatsoper, Volks oper and 
Burgtheeter are available 
worldwide for holders of credit 
cards by ringing Vienna 5131 
513 
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Isolating 

Serbia 


THERE IS now a very broad 
international consensus that 
Serbia bears the largest share of 
responsibility for the fighting In 

Basufa-Hercegovzna, and that the 
man who can stop it. if anyone, is 
the Serbian president, Mr Slobo¬ 
dan Milosevic. 

That should not be taken as 
implying that Serbia alone is to 
blame. Croatia, though publicly 
supporting Bosnia's independence 
and territorial integrity, appears 
to be playing a double game which 
will allow it either to absorb the 
whole republic into some kind of 
anti-Serb confederation or, if that 
fails, to annex the areas of west¬ 
ern Hercegovina and northern 
Bosnia which have a substantial 
Croat population. And even the 
Moslem president of Bosnia-Her- 
cegovina, Mr Alija Izethegovic, has 
recently shown signs of reneging 
on his previous moderation, by 
speaking of a Moslem republic 
rather than a multinational one. 

The Serbs, for their part, do 
have some valid arguments. In ref¬ 
using to let the issue of indepen¬ 
dence be settled by majority vote 
they are invoking precisely the 
same logic that was used against 
them when they suggested a 
nationwide referendum to settle 
the fate of Yugoslavia. In such 
cases a vote proves only that one 
community is larger than the 
other. 

Nor is it true that Mr Milosevic 
is in complete control of their 
actions. As in Croatia, much of the 
actual fi ghting is being done by 
irregular forces with no clear 
chain of command. The federal 
army, many of whose officers are 
themselves Bosnian Serbs, is cer¬ 
tainly not neutral, but it does not 
fully control the local command¬ 
ers: nor is it directly answerable 
to Mr Milosevic. 


Small enclave 

What clearly is true, however, in 
spite of his denials, is that many 
of the irregular forces do emanate 
from Serbia, and (hat they have 
embarked on a strategy of evicting 
the Moslems from the towns of 
eastern Bosnia, until all of them 
are bottled up in a small enclave 
around Sarajevo. 

The international community is 
casting around for ways of con¬ 
vincing the Serbs that this strat¬ 
egy does not serve their best inter¬ 
ests. Military intervention on the 


ground is most unlikely and in 

such a complex situation would 
alm ost certainly do more harm 
than good - though the option of 
an air strike should be kept in 
reserve to deter the federal air¬ 
force from intervening. The main 
focus for the time being Is on 
ways of isolating Serbia. 

The only European state which 
seems intent on thwarting (his, 
and thereby encouraging Serbia in 
a self-destructive policy, is Greece. 
This is to he explained partly by 
solidarity among Orthodox Chris¬ 
tians, but more particularly by a 
shared hostility towards indepen¬ 
dent Macedonia. 

Self-defeating policy 

Trapped by an inflamed public 
opinion and a demagogic opposi¬ 
tion, the Greek government is 
lnnWng increasingly foolish, and 
isolating itself within the EC. It is 
very unwise to brush aside the 
explicit renunciation of territorial 
claims which Macedonia has writ¬ 
ten into its constitution, and 
thereby to undermine the political 
standing of the moderate and 
statesmanlike Macedonian presi¬ 
dent. Mr Kiro Gligorov. Moreover, 
its blockade of Macedonia has the 
effect of cutting the overland 
route by which Greek goods reach 
central and northern Europe, and 
many European tourists reach 
Greece. There could hardly be a 
more self-defeating policy. 

Greece's attitude makes it 
unlikely that an oil embargo cm 
Serbia would succeed, since oil 
can reach Serbia through the 
Greek port of Salonica. Nor can 
sanctions do much more damag e 
than has already been done to the 
ruined Serbian economy. 

In adopting any such measures' 
foreign governments must not lose 
sight of the objective, which can 
only be to make the Serbs reflect 
seriously on the future they are 
building far themselves: a future 
in which they would have to 
reckon with the irreconcilable hos¬ 
tility of their neighbours, whose 
territory would be crowded with 
refugees demanding the restora¬ 
tion of their homes. Even now a 
political agreement, under which 
the Serbs of Bosnia would agree to 
support and participate in an inde¬ 
pendent Bosnian government 
while retaining links with their 
kith and kin in Serbia proper, 
offers a far more hopeful prospect 


A strategy 
on asylum 


FOR ALL their local difficulties 
caused by economic slowdown, 
the rich industrialised countries 
are now, more than ever, havens 
of peace and stability for fugitives 
from troubled parts of the world. 
Even a recession-hit island cannot 
insulate itself from the trend. 
Britain registered 45,000 applica¬ 
tions for political asylum last 
year. Although making up less 
than 10 per cent of all asylum 
requests in western Europe, the 
UK figure was 10 times as large as 
in 1388. 

The British government saw a 
political need for action. Last 
November it set out legislation to 
toughen significantly the condi¬ 
tions for foreigners requesting ref¬ 
ugee status. After the Asylum Bill 
ran into a torrent of criticism from 
churchmen, lawyers and the 
United Nations, the government 
toned down some aspects, and 
then abandoned efforts to push 
the legislation through parliament 
before the general election. 

This was a wise decision. An 
attempt to rush through the mea¬ 
sure, ignoring objections that it 
was neither just nor practicable, 
would have looked like crude 
expediency. 

When the bill makes a renewed 
appearance in the Queen's Speech 
on May 6. the government can 
make maximum use of the calmer 
post-election atmosphere. It 
should take full account of criti¬ 
cism that the bill, particularly by 
greatly restricting appeal proce¬ 
dures, could have turned away ref¬ 
ugees with a genuine case for pro¬ 
tection from persecution. Only 
then will parliament be able to 
vote through new measures with a 
clear conscience. 

Backlog of cases 

There is no doubt of the general 
need throughout the west for mea¬ 
sures to Improve screening of asy¬ 
lum applicants and speed np pro¬ 
cessing. Britain has a backlog of 
60,000 undecided asylum cases. 
This not only clogs up the system, 
but also prevents attention being 
focused on the most vulnerable. 
Bureaucratic inefficiency has pro¬ 
vided loopholes for unscrupulous 
applicants to request asylum in 
several different names, enabling 
them to lodge multiple claims for 
social security benefits. 

To combat fraud and speed veri¬ 
fication of claims, the Home Office 


has increased its processing staff 
12-fold since 198A Tighter adminis¬ 
trative procedures since last 
autumn have already had a sub¬ 
stantial effect in reducing abuse. 
As a result of closer checks into 
bogus asylum requests, the gov¬ 
ernment now admits that last 
year's figure of 45,000 applications 
was inflated. 

Over-recording 

The full extent of the asylum 
“phantoms" is not yet known. But 
a drop of more than half in the 
number of UK applications in the 
first three months this year gives 
an idea of the scale of last year’s 
statistical over-recording. Had the 
government this spring pushed 
through an unnecessarily draco¬ 
nian bill on the basis of applica¬ 
tion figures now known to have 
been exaggerated, the result 
would have been a travesty. 

As it is, the government now 
has the opportunity to think again 
before a new bill becomes law, 
either in the autumn or in sum¬ 
mer next year. There is a strong 
case for western governments to 
harmonise regulations for dealing 
with asylum-seekers. The feature 
of the Asylum BUI allowing intro¬ 
duction of finger-printing - in 
line with the position in all EG 
countries except Ireland - is 
clearly sensible. 

If asylum is to be preserved, its 
credibility must also be main¬ 
tained. For this reason, those seek¬ 
ing a better economic life must be 
distinguished from those moti¬ 
vated by fear of persecution, how¬ 
ever arbitrary that distinction 
may sometimes appear. 

But for economic refugees, too, 
a policy will have to be found, one 
that allows at least some immigra¬ 
tion. More important, however, is 
the need to give hope to people in 
the places where they now live. If 
western governments are unwill¬ 
ing to open the door to goods from 
developing countries, they are 
likely to face flows of people 
instead. 

A more generous economic pol¬ 
icy would be thrice blessed: it 
would enrich those who offer 
greater opportunities for trade; it 
would enrich those who receive 
them; and, by alleviating poverty, 
it should also help reduce the 
political instability and oppression 
that creates seekers of political 
asylum. 


T he recent turmoil in the 
Tokyo stock market 
heralds profound 
changes in the Japanese 
economy. Companies 
fear that the decline in the Nikkei 
average indicates something far 
more serious than a cyclical slow¬ 
down. They are bracing themselves 
for changes as far-reaching as those 
caused by the two oil shocks of the 
1970s and the rapid rise of the yen 
in the mid-1980s. 

As Mr Takeshi Nagano, ph»irrn«n 
of Keizaidoyukai. the employers' 
organisation, said in an interview 
recently: “The stock market is weak 
because everything is so unclear. 
The Japanese economy is not weak 
but its fixture is very fuzzy. It's diffi¬ 
cult to form a consensus about 
what to do." 

The main challenge feeing busi¬ 
ness is the increase in capital costs, 
which followed the collapse of the 
financial boom of the 1980s. Other 
difficulties include growing labour 
shortages, spreading deregulation 
and the rise of protectionism in the 
US, the largest buyer of Japanese 
exports. Moreover, urgent economic 
reforms that might stimulate 
growth are being delayed by gov¬ 
ernment inaction, the far¬ 

ther liberalisation of agriculture, 
transport and land-use laws. After 
nearly 40 years in power, the ageing 
ruling Liberal Democratic Party is 
losing its vigour. 

Faced with the prospect of 
retrenchment, many Japanese exec¬ 
utives are considering a switch 
from hi gb-volume flow- margin pro¬ 
duction, which has served Japan 
well since the Second World War, to 
a low-volume/higb-margin strategy. 

Japan has the capacity to imple¬ 
ment reform, not least because of 
the skill of its workers, the capital 
reserves of its manufacturing com¬ 
panies and the healthy state of gov¬ 
ernment finances. Moreover, compa¬ 
nies may have the time to make 
changes because many of their for¬ 
eign rivals are facing difficulties 
caused by the global recession. 

The most sudden challenge to 
arise has been the increase in the 
cost of capital In 1989, equity-linked 
funds cost less than l per cent. 
Even bank borrowings cost 
blue-chip borrowers less than 4 per 
cent Today, equity fund-raising is 
hard, and commercial loans cost 
about 6 per cent. Also, weighed 
down by bad property loans, banks’ 
capacity to lend is shrinking. Indus¬ 
try has not yet felt the pinch, 
because the economy is slowing, 
but a recovery could end prema¬ 
turely in credit shortages. Mr Akio 
Morita, chairman of Sony, the elec¬ 
tronics group, said: “The basic prob¬ 
lem for Japanese industry is the 
difficulty of financing." 

While investor sentiment will ebb 
and flow, the shift in capital costs 
seems permanent; since it results 
partly from the financial deregula¬ 
tion of the past decade. The post¬ 
war system was designed 

to channel low-cost funds to big. 
industry, at the expense of individu¬ 
als and small companies. Taheraiiaft- 
tion of interest rates has given 
investors the power to demand mar¬ 
ket rates for their money. 

Companies also face labour short¬ 
ages. There are 125 jobs on offer for 
every loo job seekers. As the popu¬ 
lation ages, the number of people of 
working age will start falling from 
1996. Working hours are also being 
reduced from an average of 2,050 in 
1990 to a target of 1JB00. Labour-sav¬ 
ing equipment will lessen the 
impact, but the upward pressure on 
wage costs will not ease. 

Business is also being hit by a 
shortage of land. The cost of land 
has forced Tokyo-based Nissan 
Motor, for example, to build its Lat- 


The big squeeze 
in Japan 

Companies face a series of challenges in a 
changing economy, says Stefan Wagstyl 


est factory in distant Kyushu, in 
southern Japan. In spite of the 
recent sharp price falls, many busi¬ 
nesses cannot afford to buy land in 
Tokyo or Osaka. 

Japanese companies used to 
respond to domestic pressures by 
boosting exports, sometimes dump¬ 
ing goods on world markets at 
below-cost price. Today, this prac¬ 
tice is much more difficult. With 
protectionist sentiment growing in 
the US and Europe, the Ministry of 
International Trade and Industry 
has been pressing companies to 
limit export growth. Last month, for 
t>varnplp, carmakers were forced to 
accept a sharp cut in the celling for 
exports to the US. Expanding Asian 
markets will absorb some products 
- but not high-value, high-price 
consumer goods destined for Indus¬ 
trialised countries. The strength of 
the yen, supported by continuing 
current account surpluses, will fur¬ 
ther squeeze export growth. 

Companies would like to rely 
more on domestic growth. But the 
prospects have been dimmed by 
government inaction on the 
removal of regulatory constraints. 
Land reform is long overdue: in 
Tokyo, there are still acres of urban 
farms, thanks to tax laws which 
favour using land for crops instead 
of buildings. Farm trade Hberaiisa- 
tfon, including the opening of tfw* 
rice market to imports, is even 
more urgent. By reducing retail 
food prices, reform could create new 
demand for manufactured goods. 
The Japanese spend 32 per cent of 
income on food, compared with IS £ 
per cent for Americans. 

The LDP-led government lacks 
the will to act, however. Two years 
ago it watered down a land reform 
bill and is now hesitating over rice 
imports. 

P ressure from this combi¬ 
nation of constraints on 
capital labour and 
demand fe forcing com¬ 
panies to adopt varying 
strategies. The pressures on profits 
are severe in the principal interna¬ 
tional industries, particularly car- 
making. Auto companies believe the 
Japanese market may have reached 
saturation - like the US and parts 
of Europe. Developing countries 
will require more cars, but not the' 
high-cost, high-margin models sold 
in the industrialised world. Some of 
Japan’s 11 vehicle makers may not 
survive the decade. “We are at a 
structural turning point for the 
next one or two years,” said Mr 
Yoshifumi Tsuji, president oE Nis¬ 
san Motor. 

Electronics makers are still 
counting on future expansion, nota¬ 
bly in office and factory automa¬ 
tion. But in consumer products, the 
industry has yet to find a hit to 
follow the video recorder. The mass 
flnTnwigr rinKgiHnn nf Mgfa- defl ll ffl on 
television seems remote, with the 
cheapest individual sets priced at 
Ylm (£4.200). Smaller consumer 
electronics specialists face grave 




difficulties, notably the loss-making 
SansuL Even Sony suffered an oper¬ 
ating loss for the year to March 
1991. its first as a listed company. 

It Is wrong, however, to general¬ 
ise. Even within the more hard- 
pressed industries some companies, 
such as the cash-rich Toyota Motor, 
fed little pressure foom rising capi¬ 
tal costs. Whole industries remain 
buoyant, such as shipbuilding, 
owing to orders for big tankers. 
Consumer services, including 
travel, theatres and restaurants, are 
still expanding. 

Nevertheless, overall retail sales 
are slowing mid earnings dec l ining 
Profits have fallen by an estimated 
average of 15 per cent in the year to 
March 1991 for companies included 
In the Nikkei index, and could drop 
a further 10 per cent this year. 

The first step for companies is to 


respond to the cyclical part of the 
slowdown. Production Js being jcul; 
price-discounting is rampant;.enter-, 
tainment, advertising and travel are 
bang slashed Directors are submit-' 
ting to pay cuts of up to 35 per cent 
Capital spending js faffing: Sony, 
for instance, is cutting investment 
in the year starting this month by 
Yl60bn to Y280bn. Even research 
and development spending, {radons 
seedcora for Japanese groups, is 
being trimmed. Hitachi sajrs R&D 
spending will be heM at last year's 
level, which means a decline in real 
forms. Smaller companies are,-mak¬ 
ing big cuts: at Ascii, a software 
publisher, long-term Rid) has been 
shelved. However, many busfhesa- 
men believe these short-term nun- 
sures will not be enough to cope. 
with an expected long-term slow¬ 
down. Tm planning for a seven- 


year recession, " said Mr Kazuhiko 
Nishi, Ascii’s president 
Some companies are taking i+ 
increasingly far-reaching action. 
Steelmakers, for example, are recon¬ 
sidering diversifications: Kawasaki 
Steel is contemplating reducing 
investment in ceramic products. 
Similarly, companies are question¬ 
ing the merits of direct investment 
overseas: the total feH by 35 per 
cent last year to SSlJ&ra. It will 
decline further as companies com¬ 
plete projects started In the late 
; 1980s - such as Toyota's UK assem¬ 
bly p lpnt - and postpone new ones. 
Equally important are efforts to 

- raise profitability In mainstream 
‘ businesses by curbing waste and 

- upgrading products. Mat sushi ta 
Electric Industrial, the electronics 
company.. said: "We are shifting “ 

' from volume to quality. This Is not 

- a tempora ry move but a permanent 
'- one." Mntgnnirita , among others. Is 

also cutting winds? ranges. An offi¬ 
cial said: The Japanese television 
industry produces 300 models. Only 
100 can -be displayed in the shops. 

; Only id sell wefl. We can cut this 
-.- waste without affecting customers." 

here are also the first 
signs of corporate con- 
sotidattan. The Nihon 
Keizai Shimbun, the 
business daily, recently 

- published - a list of 31 mergers, 
mostly of companies already in the 
same industrial grouping; or keir- 

etsu. The deals cover everything A 
from oil distribution to stainless > 
steeL 

Do all these changes presage a 
permanent revolution in Japanese 
corporate behaviour,' or are they 
temporary responses to changing 
drcumstances? The answer is that 
‘ indiv idual indnsttr fna ahf? mmpatltoa 
will move at different speeds, but 
none can faBy escape the. emerging 
constraints an; growth. The chase 
after sales seems certain to give 
way to a pursuit of proffis. 

A taste of the fixture could Be in 
the indnstxy most exposed to chang¬ 
ing capital costs - banking. Japa¬ 
nese banks have been forced by the 
erosion of their capital base to 
abandon their former hunt for mar¬ 
ket share fa favour of boosting mar¬ 
gins. In international markets, the 
Japanese share of new credits to 
mm-bank companies has fallen from 
46 per coot fa 1965-89 to 5 per cent 
in 1989 to mM-3991, according to the 
Bank for Intern fritonsl Settlements. 

In manufacturing, too, senior 'J 
businessmen have begun to contem¬ 
plate the need.for radical reform. 

Sony’s Mr Akfo Morita earlier this 
year called on companies to accept 
that growth had uwSte ..and. urged 
giving back more to employees, 
shareholders and society - which 
niMiw earning higher profits and 
distributing bigger dividends. 

' The appeal caused widespread 
controversy. Mr Yotaro lida. the 
chairman of Mitsubishi Heavy 
Industries, commented, that tradi¬ 
tional Japanese capitalism had 
strengths as well as weaknesses. 

Fundamental change 'will take 
time - “IQ or 20 years", said Mr 
Takashl Ishihara, Nissan's former 
chairman. Even Mr Morita has said 
that Ms ‘ arguments should not be 
taken as an indication of Sony's pd- 
. ides, only as a discussion agenda. 

However, if the current pressures 
imposed fry toe ca p ital markets per¬ 
sist - as seems likely - the prior¬ 
ity on profit could become perma¬ 
nent.; As Mr Richard Koo, an 
economist at Nomura Research g 
Institute, an affiliate of Nomura 
Securities, said: “Being a famous 
name willno.longerbe enough if a 
corporation cannot come np with 
the goods and offer shareholders a 
decent return.*' 


George Graham on the state of America’s infrastructure 

flood pumps up fears 
of urban disintegration 


W hen a quarter of a bil¬ 
lion gallons flooded 
out of a damaged tun¬ 
nel into the base¬ 
ments of downtown Chicago 
recently - shutting down offices, 
department stores and futures 
exchanges alike - many city man¬ 
agers held their breath. 

Was this the latest, most devas¬ 
tating manifestation of the fissures 
opening in America's ageing urban 
infrastructure - after the collapse 
of the Mianus River Bridge on the 
Connecticut Turnpike that killed 
three motorists; after the cracking 
concrete that forced t he cit y of New 
York to shut down its Williamsburg 
bridge in 1968; after the rapture of a 
36-inch water main that flooded 
four blocks of central Washington 
earlier this year? 

For those who have long com¬ 
plained of the dwindling flow of fed¬ 
eral money for urban investment 
projects, the Chicago flood seemed 
an omen of potential disasters in 
store for other rides, even though 
the particular drcumstances of the 
accident had little direct relevance 
to other cities. 

“My judgment is that you can 
find fa almost every major Ameri¬ 
can city that this [infrastructure] is 
close to crisis," says Dr Robert 
Wood, a professor at Wesleyan Uni¬ 
versity and former secretary of 
housing and urban development 
under President Lyndon Johnson. 

But advocates of increased public 
investment have been crying wolf 
for a long time now, and warnings 
tend to fall on deaf ears. 

Total public spending on infra¬ 
structure in the US has declined 
steadily as a proportion of gross 
national product, from 3.6 per cent 
fa I960 to 2 ^ per cent in the mid- 
1980 s, according to statistics com¬ 
piled by Apogee Research, a Mary¬ 
land organisation that specialises 


in the sector. 

The effects of this decline in 
spending appear to show up fa 
reviews of the physical condition of 
existing infrastructure. The US gov¬ 
ernment says 2SL6 per cent of the 
nation's 576,508 bridges have struc¬ 
tural deficiencies, and in New York 
state the proportion rises to is 61 
pa cent. 

Sewers built 80 or 100 years ago fa 
east-coast and mid western cities are 
near or past the end of their normal 
life, while lead waterpipes need 
replacement Population growth has 
brought many roads to saturation 
point, and hea vi er-than-expected 
traffic. Hag shorten off the Ufa expec¬ 
tancy of the road paving. 

Looked at another way, however, 
the picture is less depressing. Over 
the same 25-year span in which 
infrastructure spending has fallen 
in relation to GNP. according to 
Apogee, animal infrastructure 
spending has increased by more 
than 50 per cent in constant dollars, 
and has kept pace with population 
growth, remaining remarkably 
steady at about $400 a head.. 

Mr Richard Mudge, Apogee’s pres¬ 
ident, warns that engineering-based 
assessmen t s of the need for infra¬ 
structure investment such as sur¬ 
veys of structurally deficient 
bridges, can be misleading. “It used 
to be In the early 1980 s that every¬ 
body who wanted to invest in infra¬ 
structure did needs studies - they 
went out and counted potholes. But 
that misses the original motivation 
for Infrastructure investment, 
which they recognised fa the 19th 
century, which was that It is a 
vehicle for growth." he says. 
“Assessing physical condition is 
Important, but you must then step 
back and see whether you need that 
road or that bridge.” 

Mr Joseph Casazza. who has been 
public works commissioner for Bos¬ 


ton since 1968, says he believes his 
city is doing reasonably well in 
keeping its capital stock in shape. 
“There’s no question I have con¬ 
cerns, there’s no question the city is 
old. but I don't perceive a public 
safety problem where we are going 
to have to close a bridge or some¬ 
thing.” he says. 

Boston’s bridges, however, are Mr 
Casazza’s biggest worry. “A lot of 
them are 85 years old, a lot have 
come to the time when they should 
be replaced,” he says. One bridge,, 
built in the days when the vessels 
passing underneath were 60 feet 
wide, spans a 100-foot channel. 
Today, new vessels with double 
hulls to guard against environmen¬ 
tal disasters are 95 feet wide, and 
can barely squeeze through. 

Like other forms of public spend¬ 
ing, however, investment fa infra¬ 
structure is suffering from a tight 
fiscal squeeze. The federal govern¬ 
ment, with an expected deficit of 
$4O0bn this year, has cut back on its 
grants to states. 

The states themselves have 
almost all faced their own fiscal cri¬ 
ses in the last two years, and are 
passing on to their rides a arngiiar 
portion of the money they receive 
from the federal government. “In 
the last couple of years, states have 
done a lot of temporary budget cuts.. 
There is now a realisation that we 
have a fairly long-run structural fis¬ 
cal problem,” says Mr Raymond 
Scheppach, executive director of toe 
National Governors' Association. 

This fiscal strait-jacket is. unlikely 
to be loosened in the near-, or : 
medium term.'City managers know 
that they will have to continue to 
survive on limited budgets. AsBos¬ 
ton’s Mr Cassaza says: “When ifs a. 
public safety Issue, you don't have' 
meetings and write memos, you just 
go out and fix it, and somehow you 
find the money." , : 
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Improving sldU§ at workplace and in schools requires funds and 
flexibility* say' practitioners.- Andrew Adonis and Lisa Wood report 
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I n the scramble. to boost 
opttog-out of schjoola and 
tighten dp farther, oh 
trade anion law, Hr John 
Patten and Mrs Gillian She¬ 
pard; the * education and 
employment secretaries, could 
lose sight of an urgent 
priority: high-quality training 
and vocational education. • 
Almost half of 16-year-olds 
currently leave fulltime educa- - 
tiou; even the most ambitious 
growth-figures for . the. next 
decade stm leave one-quarter 
out of the system, hi any case,' 
for many of those that stay on, 
schools and further education 
colleges, : largely concerned 
with entry to higher education, 
have little to offer. The 20 per 
cent A-Ievel failure rate is their 
grim statistical memorial 
Many of those going straight 
to work at 16 have fared little 
better. By European standards, 
Britain's training regime is 
poor, with nothing comparable 
to Germany’s “dual system” of: 
work-phis-training". 

The response of the lastr 
Thatcher governmeht was to 

hand training over to employ .'' 

eruied Tr aining and Enterprise 
Councils (Tecs) while seeing 
to improve work-related skills 
among 'pupils and young, 
employees: Serious problems 
are evident on both fronts. 

Oh the schools front, two 
state-funded initiatives - 
“Compacts'* and the Training 
and Vocational Education Ini¬ 
tiative (TVEI) - have made a 
mark. Sixty-two Compacts 
arrange agreements between 
employers and pupils under 
which an employer undertakes 
to offer a Job with training -' 
or training leading to a job —. 
in return for the pupil perform 
ing-to an agreed standard. 
TVEI provides funding! 
about £201)00 per school - for 
secondary schools to develop 
links with business and foster 
vocationally Oriented studies. 

Schools , are concerned that 
funding for. both schemes ~ 
totalling £i25m in 1992-93 — Is 
due to he withdrawn over the 
next few years. Some Com¬ 
pacts face foe prospect as soon 
as next April: by then they are 
supposed to have .gained suffi¬ 
cient private funding to sus- ^ 
tain themselves, but few are . 
likely to.have done so. 

Improving Ht> 1 m between the 
worlds of school and work is 
one thing: ensuring that pupils 
leave school with - and/or 
subsequently secure - voca¬ 
tional qualifications another. 

Last year’s white paper oh 
education and training gave 
prominent billing to the latter. 
A single system of national 
vocational qualifications 
CNVQs) covering 80 per cent of 
the workforce is to be aocred- : 
tied by the National Council 
for Vocational Qualifications 
(NCVQ) by the end of this 



Schemes seek to improve pupils’ work-related skills 


year. And a hew stream of 
“general vocational -qualifica¬ 
tions” (GVQs) will be.intro- : 
duced, offering a vocational 
route through the sixth form 
or farther education colleges. 

NCVQ and'the.three main 
providers of vocational qualifi¬ 
cations RSArCity and' 
Guilds and the Business and 
TV^miHan Education Council 
(BTEC) - look set to meet the". 

rieariWnai L But t! >e- ton 

tram the results into a success¬ 
ful- vocational system remains 
considerable in 


months. “It could be the seven- 
year-old tests all over again: 
chaos, followed by endless revi¬ 
sions," says one insider. 

• Changing horses. Once the 
hew qualifications are up and 
tanning, most state fending 
will be tied to them alone. Tecs 
and Scotland’s Local Enter¬ 
prise Companies (Lees) will be 
virtually obliged to fend only 
NCVQ-approved courses. It is 
vital, therefore, that the new 
structure “takes off”, for 
whether it does or not the 
existing range 


three respects: wai of qualifications 

• Parity, of **HI employers neat ^ be dnsti . 
esteem, wm- NVQs and GVQs 
with respect - 
or as courses for 
A-level ‘drop-outs 9 ? 


-employers and- - 
universities 
treat NVQs and 
GVQs; with 
reject - or as 

second-rate™—— 
courses' for A-level “drop-, 
-outs”? Mach depends, on the 
quality of the new two-year 
GVtfe.- five varieties of which 
(for business, manufacturing, 
art and design, health and 
social care, and leisure and' 
tourism) are to be. piloted in 
100 centres this year, and" 
offered generally next There is 
widespread concern at the 
emphasis on the “testing com¬ 
petence” approach, and on the 
haste of their introduction. 
NCVQ is due to review the 
idiots at the and of this year, 
when they will have been 
going for only a matter of 


cally curtailed. 
Not all the 
omens are 
good: BTEC 
expects 270,000 
first-year stu- 
dents this Sep¬ 
tember, its highest number 
ever - yet some employers are 
expressing disquiet at the cut 
tent of new courses. 

• Vocational qualifications In 
schools. As yet only 137 
schools offer the BTEC first 
diploma (equivalent to GCSEs) 
and a mere 40 the National 
(equivalent to A-levels). 

Not until NVQs and GVQs 
are as common as A-levels in 
schools can the reforms be 
judged a success. This is not 
just a matter of overcoming 
parental and professional prej¬ 
udice: schools will need fresh 
facilities, wild extra staff and 


training for ggjgtteg teachers. 
None of this will come cheap. 

injecting NVQs into Youth 
Training ( T), the scheme for 
16-X9-year-olds, and Employ¬ 
ment Training, the programme 
fin: unemployed adults, is the 
responsibility of the new Tecs. 

The original targets set by 
Sir Norman Fowler, the archi¬ 
tect of Tecs when employment 
secretary, were ambitions - 
by 1996 more than 80 per cent 
of 16-19-years-olds were to have 
achieved an NVQ at level two, 
equivalent to four GCSEs. Sir 
Norman’s successor, Mr Mich¬ 
ael Howard, revoked such tar¬ 
gets. The Confederation of Brit¬ 
ish Industry has resurrected 
them, but only as voluntary 
targets. 

Tec fending for TT and ET is 
linked to a complex formula, 
which takes no account of 
these voluntary targets. Many 
Tecs complain that their three- 
year corporate plans, which 
included strategies for working 
towards the targets, are 
ignored by government 

Instead the government, for 
a second year running; has cut 
in real terms their budgets for 
YT and ET. Tecs, in turn, are 
cutting the amounts paid to 
training providers. Training 
organisations, which include 
charitable providers, claim 
many of them could be forced 
out of business. 

Many Tec chairmen fear 
training and the acquisition of 
qualifications will suffer seri¬ 
ously under the cuts. Mrs 
Gwynneth Flower, chief execu¬ 
tive of Central London Tec, 
says: “There comes a time 
when cutting bade on the price 
must have an impact on the 
quality of training and the 
attainment of qualifications. 1 
believe we at Centec have got 
to that point now.” 

Tecs argue that gove rnm ent 
most either increase funding 
or enhanne their ftarihility in 
offering training programmes. 
According to Mr Peter Clarke, 
chairman of North and Mid 
Cheshire Tec: “Funding has 
now dried up, and if we don’t 
get fresh flexibilities we mi ght 
as well pack up.” His Tec ques¬ 
tions, for Instance, why adult 
training is tied into long-term 
unemployment and is not 
available to individuals imme¬ 
diately after redundancy. 

Mrs Shepard is unlikely to 
grant such flexibilities unless 
Tecs fight hard for them. 
Whether G10, the group of 
chairmen which represents the 
Tec movement to government, 
can fight hard remains to he 
seen. Mr Edward Roberts, 
chairman of G10. says: “Politi¬ 
cians should decide what they 
are voting this money for ET 
and YT for. Is it to take people 
off the unemployment register 
or to create a better pool of 
skille d labour?” 


Observer 


End of a 
family affair 

■ If Barclays’ chairman, Sir 
John Quinton, has been told 
by his board of directors to 
give up his job, then the 
episode is more than a little 
ironic. He has done more than 
any of his predecessors to turn 
Barclays into a proper 
business, rather than a 
family-run bank, yet here he 
is being replaced by yet 
another member of one of the 
founding families. 

Sir John Is already notably 
older than his two 
predecessors were when they 
stepped down. And while his 
time at the top has not been 
a great triumph, he hasn’t 
acquitted himself any worse 
than the likes of Sir Timothy 
Be van or Sir Anthony Tuke, 
the two previous chairmen, 
who got the job partly through 
their family connections. 

Indeed. Sir John's decision - 
to step down from the board 
when he retires is admirable. 

It enables the new chairman 
to get on with the job without 
being secondrguessed all the 
time by his predecessor. By 
contrast, when Sir John took 
over the Barclays’ chair in 
1987, he had to face across the 
boardroom table the two prior 
chairmen, the son of a previous 
rhairmam, phis three other 
members of the founding 
families. 

Apart from Sir John and 
Tom Hsber, another faithful 
retainer who kept the seat 
warm while the younger 
family members went to war, 
Barclays’ chair men have 
always been drawn from one 
nf the fhmiiffwg fapiiitefi. There 
have been three Takes, two 
Bevans, two Goodeaeoughs, 
and one Barclay. It now sounds 

as if the Buxton end is going 
to be given a go. 

It is bard to imagine any 

O tb*»r Tmilrlrufrifmal Institu tion 

which draws its chair men from 


such a narrow family clique 
and with such consistency. ' 

It would not be so bad if they 
owned a large chunk of the 
equity. But Sir Timothy Bevan 
and Andrew Buxton, who 
make up the dwindling family 
presence on the hoard, own 
far fewer shares in total than - 
Sir John Quinton. 


Happy ending 

■ It all began when the parrot 
fell off its perch. Mrs X of . 
Wales was very upset when 
her pet parakeet passed away ( 
shortly after she bought anew 
gas fixe. Could it have been 
the fumes from the faulty 

equipment? 

The Gas Consumers Council 
swung Into action and Mrs X 
soon had a new gas fire. But 
tiie drama did not stop there.. 
British Gas “asked her to dig 
up the body, wrap it in a 
carrier bag and put it in the 
freezer until a post-mortem 
could be carried out”. 

Mr s X refused and told 
British Gas that if they wanted 
the body they should come 
and “digit up themselves". 
Although the cause of death 

■ of the bird was never 
established, the annual report 
oftheGCC proudly reports - 
that Mrs X accepted a cash 
settlement for the 
“inconvenience caused”. 


Rounding up 

■ A Eavonrite qtdz question - 
for all who believe that 
corporatism has been buried 
in the UK: which successful 
strike in the late 1980s was 
led by a director of.the Bank, 
of and a governor of 

tfceBBC? . . . 

The answer is the. 
engmeeringhours dispute: the 
men in question, Gavin Laird 
and Bill Jordan, respectively 
general secretary and 


Engineering Union. 



*Tve been laid off - I 
solved the secrets of 
the universe 11 * 

But, In spite of their 
wninwirffi Laird and Jor dan 
come well down the league 
table of union bosses* pay. 

They will this week receive 
a 5 per cent pay rise from the 
union's national conference, 
taking each man’s salary to 
£31,762. Only George Brumwell 
of the building union, Ucatti 
does worse in the top 10 
unions' list, with £27,000. 

At the top end is Alan 
Jinkinson of white-collar union 
Nalgo on £55,000, Ken Gill, 
left-wing leader of technical 
union MSP on £52,000, and 
John E dmonds , leader of the 
GMB on £48,000. However, 
Laird and Jordan might be due 
fin: a big pay rise: the 
engineering union is about 
to merge with the electricians' 
union, the leader of which, 
Paul G allag her, is on nearly 
£40,000. 


Guru relaunch 

■The forecasting record of 
the City’s economic gurus has 
been pretty terrible of late, 
so now is as good a time as 
any for Dr Paul Neild to prove 
that be has not lost his old 
touch. The man who was 


Extel’s number one-rated 
economic guru for 11 years 
until 1985 is joining County 
NatWest 

Observer's younger readers 
can be forgiven for wondering 
why anyone should be 
bothered about Neild’s return. 
After all, he has spent the last 
three years in front of the TV 
cameras after a bad back cut 
short Ms job as head of 
equities at Phillips & Drew. 
Indeed, he won the Wincott 
broadcast business journalist 
of the year award last week 
for his “incisive yet 
entertaining” reporting of the 
economic scene for Channel 
4 news. 

Admittedly, it has been 
seven years since Neild was 
P & D*s chief economist But 
in his heyday he was a bigger 
star than newcomers like 
Goldman Sachs' Gavyn Davies, 
Roger Bootle of Greenwell 
Montagu, Tim Congdon of 
Lombard Street Research, or 
P & D’s Bill Martin. 

Although, NeOd was 
Incommunicado yesterday, 
County NatWest’s Bob Semple 
was overjoyed by his coup and 
said that it was another sign 
of the renewed confidence in 
his firm. Given Neild's walk-on 
role in the Blue Arrow affair, 
his arrival at County NatWest 
is the clearest sign to date that 
County is prepared to put this 
unhappy episode behind it. 


Expensive taste 

■ Who said west German 
inflation was only 4 A per cent? 
The cost of a fancy ice cream 
cone - our correspondent’s 
favourite is maple walnut - 
in Frankfurt's Opernplatz, 
flanked by the mighty 
Deutsche Bank and the elegant 
Opera House, is DM3 this 
season, a rise of 20 per cent 
on last year. 

No wonder the poor old 
Bundesbank is losing track 
of the money supply and 
strikes are in the air. 


LETTERS TO THE EDITOR 


Number One Southwark Bridge, London SE1 9HL 

Fax 071 873 5938- Letters transmitted should be clearly typed and not hand written. Please set fax for finest resolution 


Fallacy and 
geography 
in ha nkin g 
competition 

From Mr Geoffrey Pock. 

Sir, There is a fallacy that 
mare banks mean more compe¬ 
tition. Anyone with experience 
of the hwnWwg system In the 
US or, for that matter, of cer¬ 
tain countries within the EC 
would testify to this. 

The biggest threat to compe¬ 
tition within the hanking sys¬ 
tem comes not firm whether 
there is one more or one less 
bank in the market but from 
over-regulation. While a degree 
of regulation is dearly neces¬ 
sary for the protection of 
depositors and for the overall 
health erf the financial sy stem, 
there is plenty of circumstan¬ 
tial evidence to suggest that 
protecting tha oytaHng Htntim 
quo Of the four rlaaring hanks 

in the UK would mean less effi¬ 
ciency and lass competition. 

An efficient banking market 
means keeping the market 
open to change and new 
entrants. There are a number 
of well qualified Institutions 
which could compete in the 
product areas mentioned in 
Professor Bain's letter (April 
21) and, by adopting an open 
market policy within a super¬ 
vised envir onme nt., the regula¬ 
tory authorities could ensure 
benefits to all Interested par¬ 
ties - depositors, borrowers, 
shareholders and the public. 
Geoffrey Pack, 

67 Hilltop Drive, 

Chaovcuma. 

New York 10514, US 

From Mr Russell Langmuir. 

Sir, As the political and legal 
barriers recede throughout the 
European Community, it is 
still m y s tify i n g that in some 


Threats posed by the 
patenting of genes 


From Drs R C Whelan and 
John Savin. 

Sir, You correctly state in 
your editorial: “Don’t patent 
human genes” (April 24). The 
current mess over patents with 
no proof of gene function is 
extremely dangerous. We sym¬ 
pathise with the position that 
the Medical Research Council 
has been forced to take and 
note that it is easy for other 
countries to take the moral 
hi gh ground when they have 
not yet done any scientific 
work In this area. 

tt is, however, our observa¬ 
tion that this is a dispute that 
has occurred too soon in the 
genome project: it will gener¬ 
ate heat but little light on a 
critical area for industry. Such 
National Institutes of Health or 
MRC patents, even if granted 
(possible in the US, very 
unlikely in Europe), are not 
likely to protect subsequent 
inventions. Attempts to claim 
anything but token royalties 
and fees will certainly result in 
the NIH being sued by major 
US drug companies. 

CEST’s real worry is that 


these issues are hampering 
industrial Investment in 
genome research. This is the 
subject of a CEST lead project 
involving EC, MRC and Euro¬ 
pean industry. 

The dispute may also stir up 
further “green" political pres¬ 
sure. By 2000, this could result 
to a Europe devoid of a signifi¬ 
cant biotechnology industry 
and dependent for advanced 
healthcare products on the US. 

Genome technologies offer 
the first real hope of tackling 
the diseases of old age, like 
cancer and arthritis, that will 
be endemic in the greying 
Europe of 2010. That is the real 
tragedy of this unfortunate 
international protectionism by 
the US government. James 
Watson is to be applauded as 
one of the few Americans to 
speak out against this policy. 

R C Whelan, 

John Savin, 

Centre for Exploitation of Sci¬ 
ence and Technology, 

5 Berners Road, 

Islington, 

London Nl QPW 


quarters the UK is not consid¬ 
ered part of Europe. Your emi¬ 
nent correspondent. Prof Bain, 
appears to hi g hli g ht this per¬ 
fectly when he states that a bid 
for Midland Bank from a 
“European bank” would avoid 
the competition concerns that 
would accompany a bid from 

Lloyds. 

To think of UK banks (and 
for that matter UK companies) 
in terms of being non-Euro¬ 
pean and to consider the 
effects of takeovers purely in 
terms of the domestic market 
will not help British hanks (or 
companies) to compete cm an 


equal footing with their 
French, German, Swiss and 
Spanish counterparts, both to 
Europe and at a global level 
I am sure that many people 
consider Lloyds Bank to he a 

European hank and iniiMil no 

doubt at some point a senior 
official from Lloyds may point 
out to Prof Bain that Lloyds 
has more representation in 
Germany and Spain than it 
does in Scotland, where Prof 
Bain resides. 

Russell Langmuir, 

668 Greenwich Street, 

Apt 819, 

New York, NY 10014, OS 


Financial 

necessities 

From Mr A J Weagwood. 

Sir, Companies' annual 
reports are a vital means of 
communic ation. It is encourag¬ 
ing tbat some attempt has 
been made to measure their 
effectiveness (“Annual reports 
marked ‘could do better'”, 
April 23). This can even be 
developed into an entertaining 
parlour game. 

But am I alone in my con¬ 
cern at the implication that 
financial analysts need spend 
no more than 100 seconds, and 
preferably less, on extracting 
five key items of financial 
information - and the related 
inference that five such items 
are all that they need? 

A J Wedgwood, 
partner, 

KPMG Peat Marwick, 

1 Puddle Dock, 

Blackfriars. London EC4 


Right time 


From Mr Erik Skon. 

Sir, When Margaret Thatcher 
and Ronald Reagan rose to 
power it was because they rep¬ 
resented political changes 
wanted by the majority of the 
people in Britain and the US. 

Today, the main sin gle differ¬ 
ence between Majorism and 
Thatcherism, no doubt is that 
John Major seems to have real¬ 
ised that you cann ot just turn 
the clocks back; you have also 
to come up with the contempo¬ 
rary solutions and ideas. John 
Major represents the kind of 
politician who gives people of 
the western world a glimmer of 
hope for the future. Let us just 
hope that we can say the same 
about the next US president 
Erik Skon, 

45 Naresjield Gardens, 

London NW3 5TE 


Another measure of Hungary’s creditworthiness 


From Mr Laszlo Crirjak. 

Sir, I congratulate Nicholas 
Denton and the Financial 
Times for the comprehensive- 
ness and insight of the article, 
“A kiss of life from across the 
border” (April 21). However, 
while the article presented the 
most pertinent issues to their 
complexities, it failed to 


extract one key issue. From 
economic or credit perspective 
analysis, rather than citing 
just the per capita indebted¬ 
ness. A more relative and 
demonstrative measure of Hun¬ 
gary’s creditworthiness 
emerges through the applica¬ 
tion of the debt/service ratio. 
Hungary was able almost to 


double its hard currency 
export in about a year, which 
contributed significantly to 
reducing the debt/service ratio 
to less than 40 per cent at the 
end of 199L Moreover, the net 
debt has also bean reduced to 
$13bn in this year, while infla¬ 
tion was kept at below the 30 
per cent level. Finally, indus¬ 


trial exports may prove less 
problematic with low wages, 
yet the existing high science- 
education level in Hungary is 
the relevant factor for the 
future. 

Tjiszln Cmjak, 

47 Lafayette Place, SB, 
Greenwich, 

Connecticut, 0683d US 


The Da Vinci by IWC. 



£10,325—H8c( gold, with leather strap. 
Also available on bracelet. 

It has to be a chronograph with 
perpetual calendar and moon phase 
display up to the year 2499. That 
stops the time exactly to an eighth of 
a second and thereby automatically 
counts the minutes and hours. 

A chronograph that even knows 
automatically whether the month 
has 28,29.30 or 31 days—for 
centuries to come. 

A chronograph that shows, day in 
day out, the position or the moon in 
the sky. And automatically changes 
the date, weekday, month, and even 
the year — without the need for any 
correction — up to New Year’s Eve 
2199. A chronograph with a 
mechanical masterpiece, the 
precision of which others have to 
measure up to. A chronograph with 
a case crafted in 1 Set yellow gold on 
which the individual serial number 
.ind your own name is engraved on 
the base. 

Even in the most unlikely event of 
you ever coming across a watch with 
these astonishing features, there 
would stQI be one significant 
feature missing: 

The Da Vinci is made by IWC 


£3.525—/I8ct gold with leather strop. 
Also available on bracelet. 

It has to be a chronograph that’s 
slim enough to fit on a womans 
wrist. 

A chronograph that makes it easier 
to find excuses for being late for an 
appointment — to the second 
precisely, where otherwise you 
could only excuse yourself for the 
delay of minutes or hours. 

A chronograph that cannot tell you 
what is written in the stars, but will 
accurately inform you of the moon 
phase at any given time. 

A chronograph with date display. 

And with an individual serial 
number engraved on the solid gold 
case. On which a name may be 
engraved that is equally worthy of 
the Da Vinci by fWC: 

Your own name. 


IWC 


S&tee f&6& 


If you would like to know more about the Dn Vinci chronographs and other masterpieces, 
please ask for the IWC complete catalogue. 
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A guerrilla in from the cold 

David Housego on Ahmed Masood, Afghanistan's new defence minister 


I f any man deserves the credit 
for having masterminded the 
collapse of Afghanistan’s 
communist regime and the fall of 
Kabul, it is Ahmed Shah Masood. 
the most successful Geld com¬ 
mander of the war and leader of 
the northern-based guerrilla alli¬ 
ance. 

Now named defence minister in 
the interim administration that 
will take over running the coun¬ 
try. he is likely to its most 
powerful member. 

Mr Masood is leader of the 
Jamtot-Hstomi and has already 
established an Islamic adminis¬ 
tration in the north-eastern terri¬ 
tories under his control since 
1990. He has shown a flair for 
diplomacy and compromise in 
the way he undermined the com¬ 
munist regime from within and 
built alliances with other guer¬ 
rilla groups. 

As his strategy to overthrow 
President Najibullah's regime 
began to unfold this year, Mr 
Masood asked Mr Benon Sevan, 
UN envoy on Afghanistan, to see 
him. It was a critical error by Mr 
Sevan that he did not take up 
this offer then and thus open a 
direct dialogue with the main 
mujahideen commander. Apart 


from a brief contact much earlier, 
the two met for the first time 
only last week at Charikar, Mr 
Makoud's makeshift headquar¬ 
ters north of Ka bul. 

By then, Mr Masood had good 
reason to feel victory was his. He 
told journalists he could be in 
Kabul within two hours if he 
wanted, but that his priority was 
to establish an interim council in 
the capital “I took Charikar and 
Bagram [the nearby airbase, the 
capture of which opened the road 
to Kabul], so it is easy for me to 
go into Kabul," he said. 

He outmanoeuvred Mr Gul- 
buddln Hekmatyar, leader of the 
rival Hezb-i-Islam, by contrasting 
his own readiness to negotiate 
with the belligerence of Mr 
Hekmatyar, who had threatened 
an attack on Kabul. 

“My proposal to Hekmatyar is 
tha t, instead of starting: an offen¬ 
sive against Kabul, he should go 
to Peshawar [in Pakistani, sit 
with the other mujahideen lead¬ 
ers and reach an agreement” on 
an interim administration. 

A Persian-speaking Tadjik from 
the northeastern Afghan district 
of Panjshir, Mr Masood was edu¬ 
cated at a French-language 
school in Kabul. He took up arms 


against the Kabul regime as early 
as 1975 in an uprising backed by 
Pakistan in which Mr Hekmatyar 
collaborated with him. When that 
failed, Mr Masood stayed in 
Panjshir and Hekmatyar made 
his base in Pakistan. The two 
men have been rivals and ene¬ 
mies since. 

In the war against the Soviets, 
Mr Masood emerged as the most 
successful field commander, cut¬ 
ting out a fiefdom for hims elf in 
the north-east. He received little 
aid from Pakistan, which 
resented his independence of 
min d. This changed briefly in 
1990 when he made a lengthy 
visit to Pakistan. 

B ut he has often com¬ 
plained of Pakistan's lack 
of support for him. He 
essentially created his army from 
other resources and captured 
Soviet weapons. British intelli¬ 
gence is said to have supplied his 
sophisticated radio equipment 
While controlling the 
north-east Mr Masood was assid¬ 
uous in building up contacts in 
the armed forces and within Pres¬ 
ident Najibullah's regime. He 
wooed General Rashid Dostam, 
head of the Uzbek militia in 


Mazar-i-Sharif and one of Najibul¬ 
lah's main supports. He warned 
him of the great loss of life in the 
war. "How many children can an 
Uzbek mother bear?" he is said to 
have asked by way of encourage¬ 
ment to make peace. 

These contacts bore fruit this 
year as Najibullah - distrustful 
of his oon-P&than commanders in 
the north - sought to displace 
them. Mr Masood allied with Gen 
Dostam and with General Abdul 
Momen, army divisional com¬ 
mander in the north, on the ex- 
Soviet border. This alliance took 
control of Mazar-i-Sharif, then of 
the Bagram airbase. 

Ten days ago, the Uzbek mili¬ 
tia. who had been flown into 
Kabul with the connivance of dis¬ 
affected military leaders, blocked 
Najibullah’s departure from the 
country. The end was in sight 

As a Tadjik from the north, in 
a country traditionally domi¬ 
nated by Push tuns, Mr Masood 
will fitid his most difficult task in 
reconciling the fears of Pushtuns, 
who make up 40 per cent or the 
Afghan population. In the power 
Struggle still nnfnltHng with Mr 
Hekmatyar*s Hezb, the strength 

of the latter is that he Is still seen 
as a Pushtun nationalist. 


Car prices vary 
by 40 per cent 
within the EC 


By Andrew Hill in Brussels and 
Kevin Done in London 

CAR PRICES in the European 
Community differ substantially 
and by more than 40 per cent in 
the worst cases, a study prepared 
for the European Commission 
shows. 

However, the Commission is 
divided about the causes of the 
price disparities, and about what 
actions should be taken to bring 
prices into line. 

The report prepared with the 
assistance of the Motor Industry 
Research Unit, the UK-based 
automotive consultants, shows 
that Eve manufacturers had at 
least one model with price differ¬ 
ences greater than 40 per cent in 
one of the Eve study periods cho¬ 
sen between January 1988 and 
January 199L 

Germany and Spain had the 
greatest number of high price 
models in 1988, while in January 
1989 the highest price models 
were concentrated in the UK. 
Spain had by far the greatest 
number of high price models in 
the three study periods in 1990 
and 1991. 

Even the car manufacturer 
with the lowest price gap had dif¬ 
ferentials as great as 17 per cent 
the report by EC competition offi¬ 
cials shows. For 18 of the 21 car 
models studied in detail the price 
differentials exceeded 18 per cent, 
and for 19 of the 21 models the 
price differentials exceeded 12 per 
cent for two consecutive study 
periods. 

On Wednesday, Sir Leon Brit- 
tan. EC competition commis¬ 
sioner, and Mr Martin Bange- 
raann. industry commissioner, 
will seek approval by fellow com¬ 
missioners of two reports they 
have produced relating to the 
motor industry. One on car prices 
has been produced for Sir Leon, 
and a separate report has been 
produced by Mr Bangemann's 
directorate on the industry Itself. 
Both highlight si gnifican t differ¬ 
ences in car prices. 


Advisers to Sir Leon and Mr 
Bangemann disagree on the 
extent to which the current sys¬ 
tem of exclusive car dealerships 
in the EC is to blame. 

The system restricts sales of 
new cars in the EC to dealers 
chosen by the manufacturers and 
is exempt from EC competition 
rules until 1995. Under the terms 
of the 10-year exemption, EC car 
prices are supposed to stay 
within a 12 per cent band in the 
long-term with fluctuations up to 
IS per cent only allowed for peri¬ 
ods of less than one year. 

Consumer groups argue that 
the system aggravates price dif¬ 
ferences. 

Sir Leon and his advisers 
believe that while other factors 
- including tax differences, cur¬ 
rency fluctuation, and varying 
equipment specifications - 
encourage price differences, the 
exclusive dealership system Is 
the main culprit 

Mr Bangemann's advisers 
favour attacking specific abuses 
of the system, but say high prices 
in Britain and Spain have other 
causes. 

Sir Leon will not call for exclu¬ 
sive dealerships to be scrapped 
but his advisers say that over the 
next three years dealers will have 
to show the system is consistent 
with a healthy internal market 

Mr Bangemann's report on the 
automobile industry is the latest 
in a series of Commission com¬ 
munications on differ ent indus¬ 
trial sectors. 

It calls for “a satisfactory and 
efficient system of selective dis¬ 
tribution” to be maintained until 
1999, which is unacceptable to Sir 
Leon. The aim, according to a 
recent draft, is to protect EC 
manufacturers from “large-scale 
indirect importation" of cars 
while they are adapting to 
increased competition from Japa¬ 
nese manufacturers. 

Last year’s “gentleman's agree¬ 
ment” between the EC and Japan 
envisages full liberalisation of 
the EC market by 1999. 



Clashing with US over Germany’s fiscal deficit: finance min¬ 
ister Theo Waigel prepares to put his case to the G7 yesterday 

G7 nations divided 


Con tinned from Page 1 _ 

draw funds from it when 
required. The formalities needed 
for Russia and most other former 
Soviet republics to join the IMF 
and its sister organisation, the 
World Bank, should also be com¬ 
pleted today, paving the way for 
detailed negotiations on the rou¬ 
ble fund, a $4bn IMF standby 
credit for Russia, and World 
Bank loans to the former Soviet 
republics. 

Mr Schlesfoger indicated that 
Germany was less than enthusi¬ 
astic about the planned activa¬ 
tion of the GAB. He and British- 
officials suggested the eventual 
rouble stabilisation fund could be 
subject to tougher conditions 
than the stand-by credit Russia 
will negotiate with the IMF. 

"We will want the right of veto 
if anything emerges that is not 


satisfactory,” said one UK offi¬ 
cial, noting that Russia’s mone¬ 
tary policy was a weak part of its 
economic reform package. 

Mr Gaidar, who had breakfast 
with Mr Norman Lamont, UK 
chancellor of the exchequer, told 
him yesterday that the compro¬ 
mises on economic policy 
reached between the Russian 
government and the recent Con¬ 
gress of peoples’ deputies had 
delayed economic reform by 
about a month. But he said there 
were signs of a “supply side” 
response to the changes intro¬ 
duced in Russia with exports 
recovering. 

The financial assistance for 
Russia, discussed yesterday by 
the G7, is part of the $24bn inter¬ 
national support package 
announced by President George 
Bush and German Chancellor 
Helmut Kohl earlier this month. 


Numbers seeking asylum in the UK halved 


By David Marsh, 

European Editor 

THE number of people applying 
for political asylum in Britain 
has dropped by more than half 
this year as tougher Home Office 
screening controls start to bite. 

Officials believe the latest sta¬ 
tistics suggest a significant pro¬ 
portion of last year's record 
44,743 asylum applications may 
have reflected bogus requests. 

This is because people request¬ 
ing asylum have since the end of 
last year had to apply in person 
to the Horae Office asylum divi¬ 
sion In south London. 

Potential asylum-seekers may 


also have been deterred by 
Britain's tougher public stance 
on the issue. 

The fall - to an average 1,730 a 
month in the first three months 
from 3,730 last year - is in sharp 
contrast to other European coun¬ 
tries like Germany, which con¬ 
tinue to have growing inflows. 

A total of 35,000 foreigners 
applied for asylum In Germany in 
March. Based cm current trends, 
this is almost twice as many as 
are likely to register In the UK 
this year. 

The Home Office figures are 
likely to take the heat out of the 
debate over immigration when 
the much-criticised Asylum Bill 


Is reintroduced for parliamentary 
scrutiny after the Queen's Speech 
laying out the government's 
plans on May 6. 

The government withdrew the 
bill in the House of Lords two 
months ago. The legislation is 
due to be resubmitted in the sum¬ 
mer or autumn. 

The government and refugee 
organisations such as Amnesty 
International have been pointing 
for months to the problem of 
multiple applications. Individual 
foreigners have been completing 
several asylum forms in different 
names. 

Asylum-seekers receive social 
security benefits as soon as their 


application form has been offi¬ 
cially lodged giving them the 
chance of drawing extra benefits 
fraudulently. The average time 
for an application to be processed 
has been 14 months, longer if 
appeals are Involved. 

Amnesty International has crit¬ 
icised the government in the past 
for not channelling more 
resources towards processing 
asylum applications. The Home 
Office has responded by stepping 
up recruitment and training. The 
asylum division has 550 staff up 
from only 50 in 1988, with £10m 
(517.5m) per year spent on pro¬ 
cessing requests, against only 
pounds £L7m two years ago. 


World 




Boulogne 

B 

■c 

13 

T 

5* 

Frankfurt 

8 

•e 

21 

"F 

70 

Malone 

s 

TC 

SS 

T 

72 

(teene 

e 

*c 

18 

T 

04 

7emrtle 

8 

■c 

31 

T 

70 

Ufaatluiv 



Brussels 

R 

14 

57 

Genova 

B 

24 

78 

Malaga 

$ 

29 

73 

OH* 

f 

11 

32 

Tokyo 

8 

19 

88 



■c 

*F 

Budapest 

F 

28 

79 

Gibraltar 

3 

28 

73 

Malta 

F 

20 

GB 

Pans 

F 

21 

ID 

Toronto t 

G 

7 

48 

Ajaccio 

S 

-.7 

S3 

Busmts Aires 

F 

15 

SB 

Glasgow 

F 

a 

48 

ManHa 

F 

37 

08 

Prague 

C 

20 

68 

Tunb 

F 

28 

82 

Algiers 

c 

22 

72 

Cure 

f 

« 

76 

HeWnW 

ft 

1 

34 

Melbourne 

f 

M 

39 

Reykjavik 

F 

5 

41 

Valencia 

a 

24 

78 

Amsterdam 

H 

13 

55 

Cape Town 

F 

IS 

08 

Hong Kong 

F 

27 

at 

Mexico City 

G 

24 

76 

Rtadex 

G 

21 

70 

Venice 

s 

IB 

84 

Altana 

S 

SO 

M 

Caracas 

F 

30 

K 

limstuv* 

F 

23 

73 

Miami t 

G 

22 

72 

Rio tf Janeiro 


— 

■“ 

Vienna 

s 

23 

77 

Bahrain 

F 

W 

B* 

Casablanca 1 

a 

IS 

M 

Inverness 

F 

11 

52 

Milan 

S 

23 

73 

Rome 

F 

24 

75 

Warsaw 

8 

13 

38 

SanQiofc 

F 

sa 

100 

Chicago t 

c 

5 

41 

Mamatad 

R 

» 

90 

Montreal t 

5 

3 

37 

fleIztaag 

5 

as 

73 

Washington 7 

n 

8 

48 

Barcelona 

S 

17 

83 

Cologne 

F 

IS 

08 

Istanbul 

8 

13 

SS 

Moscow 

C 

8 

43 

STrandscot 

F 

12 

84 

Zurich 

s 

22 

72 

B4jlnQ 

S 

25 

77 

Copenhagen 

F 

9 

48 

Jakina 

R 

si 

80 

Munich 

s 

23 

73 

Seoul 

9 

20 

88 

Temperatures si m today 


Eteirut 

3 

19 

GB 

Corfu 

S 

20 

68 

Johannesburg 

S 

24 

73 

Nairobi 


— 

■*' 

Sngapora 


— 

— 

yesterday 




ctelfaat 

F 

IT 

32 

Danas 7 

a 

it 

32 

Uatafi 

F 

20 

88 

Naptaa 

F 

29 

73 

Snek/nlm 

F 

13 

00 

T Noon OUT temperatures 


Belgrade 


- 


Dublin 

9 

13 

SS 

London 

C 

12 

3< 

Nassau 

F 

28 

82 

Strasbourg 

F 

22 

72 

C—Cloudy C 

k-Ortate 


Beilin 

F 

IS 

84 

Duorovirik 


- 

- 

Lee Angelas t 

s 

17 

63 

New (MM 


- 

- 

Sydney 

S 

1? 

88 

F-Falr Fg- 

Fog H-HsU 

Biarritz 

5 

17 

83 

Edinburgh 

R 

12 

54 

Luxembourg 

c 

18 

84 

New York T 

C 

e 

43 

Taipei 

C 

28 

78 

H-Rafei 5- 

Sumy 



Bombay 

S 

34 

93 

Faro 

S 

21 

70 

Madeira 

s 

21 

70 

Moo 

S 

a 

79 

Tangier 

s 

SO 

SB 

9-8M Sn 

-Snow 



Bordeoiu 

F 

25 

77 

Florence 

S 

23 

77 

Madrid 

6 

24 

78 

Nteeala 

s 

21 

70 

Tel A*tv 

F 

21 

70 

T-Thunder 





THE LEX COLUMN 


Banking on new capital 


It has become almost automatic for 
each downward lurch of the Japanese 
equity market to prompt cries of 
alarm over the implications for inter¬ 
national bank credit Since Japanese 
banks rely on unrealised equity profits 
for part of their capital, they must in 
theory withdraw further from interna¬ 
tional lending as share prices fall. But 
does this mean the rules an hank capi¬ 
tal drawn up by the Bank for Interna¬ 
tional Settlements are unnecessarily 
tight? And if so, should they be 
relaxed for everyone, or should Japa¬ 
nese banks get special exemption, till 
the market recovers? 

The answer on all three counts is 
probably not Banks in the UK, Ger¬ 
many and Switzerland have the spare 
capital to pick up any slack in interna¬ 
tional Lending. So any worries about 
the availability of credit are not neces¬ 
sarily due to the BIS requirements. 

Nor is the immediate capital prob¬ 
lem for Japanese banks that dire, as 
the Ministry of Finance In Tokyo 
pointed out last week. Most can still 
raise capital through issues of rela¬ 
tively inexpensive subordinated debt 
Such issues may not, however, exceed 
50 per cent of core or so-called tier 1 
capital. If either the stock market or 
the yen fell much further, the banks 
could come against this limit They 
would then have to raise new tier 1. 
capital through preference shares 
whose dividends have to be paid out of 
taxed income. 

The prospect of that expense might 
provoke a more rapid retreat from the 
world arena. There would, however, 
still be little point in the Brian*** min¬ 
istry softening the rules. It has no 
formal obligation to enforce them, but 
credit rating agencies would certainly 
respond to exemptions by downgrad¬ 
ing Japanese institutions, pushing up 
their cost of funds. Overseas authori¬ 
ties would in theory be entitled to 
refuse banking and securities licences 
to Japanese banks which failed to 
meet the requirements, in short, BES 
requirements are likely to pose more 
problems for. shareholders in Japanese 
banks than for the world at large, 
especially sinn* the slide in domestic 
property prices has yet to be fully felt 
in their profit and loss accounts. 

Guinness 

For the fundamental investor, one of 
the year’s most curious revelations 
has been that of Mr Warren Buffet's 
$265m purchase of Guinness shares. 
“Guinness,” Mr Buffet observed last 
month, “earns its money in much the 
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same way as Coca-Cola.” As it hap¬ 
pens, Mr Buffet owns 7 per cent of 
Coca-Cola. When he disclosed his 
stake three years ago;-the shares were 
on the same historic , multiple of 17 
which Guinness how enjoys. Coca- 
Cola’s multiple has since risen to 34. Is- 
it conceivable that Guinness could go 
the same way? 

The criteria ori which Mr Buffett 
invests are a matter of record. The 
business should he simple, :with a 
strong market position, proven man¬ 
agement ar>H a history of consistent, 
earnings growth.' Guinness fits the 
description admirably. The question to 
how for the market undervalues those 
qualities. Coca-Cola and Gillet te have 
outperformed the US market by 140 
per cent and 80 per cent r espe ctiv ely 
since Mr Buffett bought into them. 
three years ago. But in the preceding 
three years, both shares had per¬ 
formed only modestly. In the three 
years before the Guinness stake was 
disclosed, Guinness .had trebled 
against the London market. On that 
basis, Mr Buffett seems a little late for 
the party. 

But his record argues against dto- 

mlaaing him lightly. -A case might be 

made as follows. The top four spirits' 
companies in the. world - Guinness. 
being the largest - account for only 
around 15 per cent of world spirits 
consumption. There are markete in 
the Far East, South America and East¬ 
ern Europe yet to be fully exploited 
Even in more developed markets, 
there to zoom for a further shift to 
international brands. Much of Guin¬ 
ness's recent, growth has come from 
jacking up the price of Scotch. That is 
plainly a finite process; hut Scotch is 
by now only half the business in profit 
terras. While spirits margins levelled 
out last year, margins in beer jumped 
from 12 per cent to 14 per, cent 


Plainly, Mr Buffett is right to value 
Guinness's management. 

Perhaps the most important qualifi¬ 
cation, is that Guinness shares, like 
‘ those of Coca-Cola, enjoyed their 

- strongest run when the markets put 
the highest value on growth combined 
with defensiveness. As pharmaceutical 
stocks on both sides of the Atlantic 
have shown lately, the markets can 
rhang p their minds sharply about that 
when the business cycle starts to turn 
up. Then again, stocks like Merck and 
Glaxo were on very demanding multi¬ 
ples. After Guinness’s own modest set¬ 
back recently, its p/e ratio of 17 is just 

- one .point above the-average for the 
London market. Guinness seems 
nnHkely to prove one of Mr Buffett’s 
star investments. He could be on to 
something just the same. 

Pension funds 

In light of the Maxwell affair, it is 
worth considering what the market 
can expect by way of legislation affect¬ 
ing the UK pensions industry. The 
. obvious point to make is that a new 
P ensio ns Act is unlikely to repeat the 
impact of changes 20 years ago in the 
US, when the introduction of prudence 
as an investment principle led eventu¬ 
ally to the gg pansfnm by pension funds 
into overseas assets. UK funds are by 
cmmpartefm already well diversified by 
assets **hd markets. 

Tighter restrictions on self-invest¬ 
ment apart, the main purpose of any 
new UK rules will be not so much to 
infitrenn** where pension fund money 
is invested as to limit the scope for 
Maxwell-style looting. Logically, that 
means addressing such obscure areas 
as trust deeds and. the safe custody of 
assets, as well as the independence of 
fund managers. 

These issues have already been 
worked over by a parliamentary com 
. mittee. Its recommendations, if imple¬ 
mented, would make occupational 
funds more secure. Trustees would 
have better-defined responsibilities 
and fund managers would have to sep¬ 
arate investment activity from the 
safe custody of assets. The question is 
whether such measures would be as 
costly as the fond management com¬ 
munity has argued. The answer is 
probably not Nor is it clear that fund 
managers would have a case for pass¬ 
ing on extra costs to the clients the 
new measures would be designed to 
protect As the parallel debate on soft 
commissions has shown, fond manag¬ 
ers have been remarkably adept at 
keeping cost savings for themselves. 
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Groupe Bull plans 
fresh job cuts 

Groupe Bull, the French 
state-owned computer - 
maker, yesterday. - 
announced 1,100 fresh 
Job losses to sharpen its 
competitiveness Tn the 
recession-hit computer 
industry. Thisfoiiows 
3,000 job cuts over the. 
past 1&months, as part 
of a complete overhaul 
by chairman Mr Francis 
Lorentz (left) of the pre¬ 
viously cumbersome 
company's organlsatloa Page 17 

Goodyear beats forecasts 

Goodyear Tire & Rubber, the sole surviving big' 
US tyremaker, has reported strong first-quarter 
results, exceeding the company's earlier esti¬ 
mates. Page 17 

Germany spreads despondency 

A litany of bad news from Germany last week, 
dashing hopes of an imminent Interest rate out 
left European bond markets despondent The' 
threat of strike action over pay settlements and 
a leap In German monetary supply sent Euro¬ 
pean bond prices tumbling. Page '18 

What goes up... 

Real Interest rates have been unusually high 
tar some time now, and some forecasts circu-. 
iating seem to assume that this is the new nor¬ 
mality; but, in the long run, it cant be, w ri te s 
Anthony Harris. Page 19 

Credit analysts tackle Europe 

For evidence that a corporate bond market is 
developing in Europe, look no further a band . 
of specialist credit-analysts is springing up 
around the City of London, bringing a new 
approach to European bond investment Page 
19 

Sweden sends mixed signals 

It has been a week of mixed news for -Swe¬ 
den's government bond market First the Cen¬ 
tral Bank governor said he wanted the krona 
tied more closely to the European Monetary 
System, followed by a commitment from the 
coalition government to low inflation. Then 
came the bad news: Sweden's forecast budget 
deficit Is well above earlier expectations. Page 
18 
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Japan’s banks face Y1,297bn loss 

Steven Butler in Tokyo on the effects of the sharp decline in portfolio valuations 


-JAPAN’S city, long-term credit 
and trust banks have announced 
a total of YL297-3bn in portfolio 
valuation losses from the decline 
of Hie Tokyo stock market 
The losses have forced some of 
the wfcn to revise earnings 
estimate downward for the year 
ending last ynnnth. - 
Sanwa Bank was bit hardest, 
with losses amounting to Y145bn 
(£617mX 

The bank said' net earnings 
would deeifne 10 per cent com¬ 
pared to earlier estimates of 


Y220bn. Last year earnings were 
Yl23bn- 

Tbe Industrial Rank of Japan 
end Fuji Bank reported losses of 
more than YSOhn. The losses are 
in {aggregate nearly five times 
more than last year. 

The losses directly affect cur¬ 
rent profits, and some banks 
have aggressively sold securities 
on which they can realise a capi¬ 
tal gain to boost the bottom line. 
The hanks continue to hold sig¬ 
nificant bidden profits on other 
securities whose market value 


Bank losses on securities 

Sanwa Sank 

Y145.0bn 

Industrial Bank of Japan 

YB&Sbn 

Fuji Bank 

Y96.4hn 

Sumitomo Bank 

Y83.2bn 

Total Bank 

Y84.7bn 

Saloira Bank 

Y78.9bn 

Dafwa Bank 

Y72-7bn 

DaMchl Kangyo Bank 

Y72.0bn 


remains above acquisition costs. 

Valuation losses have been 
partly offset by rising interest 
rate spreads as rates decline, and 


the banks are reporting higher 
operating profits as a result 

The disclosure of losses is 
required under stock exchange 
rules. They appeared timed to fol¬ 
low Ministry of Finance attempts 
to calm investor fears about the 
health of the hanking- system. 

The ministry last week said the 
banks were “very sound", in 
spite of rising bad loans linked to 
the property sector. The 
announcements were aimed at 
convincing investors the banks’ 
problems were manageable. 


However, the ministry's efforts 
appear to have raised further 
questions about the likely growth 
of non-performing loans in the 
current year, about which the 
ministry had no comment The 
valuation losses are also dated to 
the end of March, after which the 
stock market plunged. Further 
losses will have to be declared if 
the market fails to recover. 

Valuation losses for the bank¬ 
ing sector in 1991 came to 
Yl,734bn. said the ministry. 
Japan’s big squeeze. Page 12 


Robert Peston and Andrew Taylor on Eurotunnel’s growing problems 

Burrowing on amid 
the financial gloom 
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E UROTDNNEL’S 220 banks 
are becoming inured to 
crisis, though they fear 
that the Channel tunnel compa¬ 
ny’s latest fmanrffli problems are 
perhaps its most serious. 

The 19 leading lenders to the 
company, known as the instruct¬ 
ing hanka were given the grim 
details of Eurotunnel's financial 
plight by Sir Alastair Morton, the 
company's chief executive, on 
Friday. . 

He reiterated that Eurotunnel 
was in breach of its hanking cov¬ 
enants and therefore needed their 
permission to continue drawing 
on its bulking facilities. The 
dea dline for permission is in 
June, when Eurotunnel will run 
out of cash- 

Under its borrowing contracts. 
Eurotunnel needs agreement 
from 65 per cent of banks as mea¬ 
sured by the value of their loans. 
Bankers, led by four agent banks 
- National Westminster and 
Midland from the UK, Credit 
Lyonnais and Banque Nationale 
de Paris from France - say 
receiving -that support is by no 
means a foregone conclusion. 

Many banks are feeling 
strapped for cash, given that so 
many companies are running 
into financial difficulties when 
capital is in short supply. Bank¬ 
ers say they expect Japanese 
hanks, suffering from an acute 
. shortage-of capital because of file 
foil in the Tokyo stock market, to 
be particularly difficult to corral 
into, allowing Eurotunnel to con¬ 
tinue drawing on the facility. 

Eurotunnel has credit facilities 
of around £8bn, but the main 
lending facility from commercial 
banks is for £&8bn. Of this com¬ 
mercial line. Eurotunnel has 
already drawn £4bn. Though 


some b anks may not wish to pro¬ 
vide toe remainder, bankers say 
that in the end they probably will 
give permission in toe form of a 
waiver of the breach of the rele¬ 
vant b anking covenant 
“With the t unnel just over a 
year from opening, it would be 
irrational to stop the funding 
now," said a leading banker. 

Sir Alastair says he would not 
have had . any .doubts about get¬ 
ting permission from the banks, 
were it not for a decision last 
montb by an independent dis¬ 
putes panel which tripled 
monthly progress payments 
made by Eurotunnel to its con¬ 
tractors to £75m, starting from 
next Thursday. 

The panel ruled that Euro- 

Lenders hold the 
key to the 
Channel tunnel 
group’s future 


tunnel should negotiate a new 
lamp sum to cover toe increased 
cost of fitting out the rail tunnels 
and building two pas s e n ger ter¬ 
minals at Folkestone in Kent and 
Sangatte, northern France. 

It offered to fix a price if the 
two sides could not agree. Euro¬ 
tunnel says the panel has tilted a 
delicate balance of power in 
favour of the contractors. It 
“tossed a hand g renad e" Into the 
negotiations, said an appalled Sir 
Alastair. 

Eurotunnel on Thursday took 
the issue of increased progress 
payments and the panel’s request 
that it renegotiate a new global 


figure for this part of the con¬ 
tract to independent arbitration 
by the International Chambers of 
Commerce in Brussels. 

Meanwhile, Eurotunnel has 
still to decide whether it will 
increase progress payments. 
Transmanche Link (TML), the 
consortium of five British and 
five French construction compa¬ 
nies building the project, has said 
it will run into cash-flow prob¬ 
lems later this summer if pay¬ 
ments are not increased. It has 
threatened to halt work on parts 
of the project where payments 
are insufficient to cover its costs. 

On the issue of the final cost of 
constructing the terminals and 
fitting out of the tunnels, the two 
sides are as far apart as ever. 
TML is claiming about £L5bn at 
1985 prices for the lump sum con¬ 
tract which was originally expec¬ 
ted to cost £ 620 m. Eurotunnel has 
offered to pay a sum approaching 
£lbn, leaving a gap of about 
£500m. 

Arbitration could take several 
yeajs wfciqh would give Euro¬ 
tunnel time to finish construe-, 
tion and' open the project before 
it might need to raise more 
money from shareholders to pay 
contractors - should arbitrators 
rule against the group. 

The uncertainty complicates an 
already difficult relationship with 
the banks. Because of the late 
opening of the tunnel and the 
delays in running a London-Paris 
passenger service, Eurotunnel 
was already in breach of its cove¬ 
nants and therefore in need of a 
waiver. However, it did not 
believe it would have any diffi¬ 
culty obtaining this waiver, nntii 
the ruling of the disputes panel 
was released. 

It would be devastating for 




JMihy Ashwood 

Eurotunnel chief executive Sir Alastair Morton: spelling out 
the .grim details of Eurotunnel's financial plight 


Eurotunnel if TML were to win 
its claims. A TML victory would 
represent a much more serious 
breach of its banking covenants, 
because it would constitute a 
change to the construction con¬ 
tract. 

E qually serious covenant 
breaches would arise from 
any further significant 
delays in the opening dates or 
increases in interest rates, which 
seriously diminished the compa¬ 
ny’s cash flow and forced it to 
raise new money. 

In those cases. Eurotunnel 
would require support from 90 


per cent of its banks by value to 
have continued access to funds. 
Sir Alastair believes it would be 
impossible to win such a major¬ 
ity. 

If there were such an apoca¬ 
lypse, the outlook for Eurotunnel 
as a company would be uncer¬ 
tain. The banks could opt to keep 
the company in existence, but 
control it more tightly. Or they 
could replace it with a vehicle of 
their own. which would finish 
and operate the tunnel. 

In either case, there would be 
only one certainty - Euro¬ 
tunnel's shares would be worth 
pennies or nothing. 


Axa plans 
to sell 
insurance 
directly 

By Richard Lapper in London 
and Alice Rawsthorn in Paris 


AXA, the second-largest French 
insurance group, is launching 
direct sales of motor insurance, a 
move which could have signifi¬ 
cant consequences for France's 
insurance market. 

Mr Claud BGbear, Axa chair¬ 
man. said his group planned sub¬ 
stantial investment in toe ven¬ 
ture over the next five years. The 
initiative, begun earlier this 
month in toe Paris area, involves 
selling directly to the public 
through the mass media, direct 
mail, and by telephone. 

Axa is the first of the large 
French companies to sell motor 
insurance directly. Until now toe 
major companies have sold poli¬ 
cies through their agents. How¬ 
ever, two smaller French insur¬ 
ers, Azur and Lloyd Continental, 
have already established direct 
sales operations as have two UK 
companies - General Accident 
and Commercial Union. 

In toe past toe French majors 
have been reluctant to begin 
direct selling for fear of alienat¬ 
ing the agents which have had 
exclnsive rights to sell their 
products. Agents also act as a 
barrier against new entrants to 
the French market thereby deter- 
ing potential international com¬ 
petitors. 

However, pressure is growing 
for change from the agents, 
many of which fovonr breaking 
ties to individual insnrers so 
they can act as brokers. The 
French majors also face increas¬ 
ing competition from toe grow¬ 
ing band of mutual companies 
which claim 29 per cent of the 
French market for motor and 
home insurance policies. 

Large companies like Axa have 
been encouraged by the success 
of direct sales companies else¬ 
where in northern Europe, par¬ 
ticularly in the UK, where direct 
writers - such as Direct line, 
toe subsidiary of toe Royal Bank 
of Scotland - now have a mar¬ 
ket share of about 10 per cent 
Mr Bebear estimates the market 
for direct sales in France could 
be of a similar size. 

The Axa chairman also alluded 
to his group's possible ambitions 
in the UK. Axa’s two existing UK 
non-life operations - Westgate 
and London & Hull - are both 
niche operations. Its other UK 
subsidiary, Axa Equity & Law, 
has a more sizeable share of toe 
life assurance sector. 

Mr Bebear said his aim was for 
Axa’s UK subsidiary to be at 
least a third as big as the top UK 
composites. 


T he world’s inte r natio n al 
financial institutions 
(Wls) are In the busi¬ 
ness of mating a yawn out of a 
crisis. 

The drama surrounding the 
west's financial bail-on t of Rus¬ 
sia and the other successor 
republics of the former Soviet 
Uni cm is a case in point where 
one world problem has been 
dressed up in the most boring 
lan g ua g e imaginable. 

The fuff story involves get¬ 
ting to grips with such finan¬ 
cial arcana as the Group of 10 
- a club of the world’s richest 
industrial nations that, for rea¬ 
sons that would take too long 
to explain here, is comprised of 
11 countries - and another 
monetary obscurity, the Gen¬ 
eral Arrangements to Borrow 
(Gab). 

Early today in Washington, 
GiO finance ministers and cen¬ 
tral bank governors will meet 
to activate the Gab. This hum¬ 
drum sentence is a stark warn¬ 
ing that putting Russia and the 
other republics on the road to 
market capitalism will cost the 
west dear and could outrun 
existing financial resources. 

The Gab, in IFT-speak, is a 
“facility".by which the 11 GIO 
nations can lend - currency 
reserves to the IMF so that it, 
in turn, can lend more to coun¬ 
tries in need. Barring last-min¬ 
ute surprises, the GIO will 
reach an agreement in princi-. 
pie today to use the Gab to 
finance a $Sbn IMF stabilisa¬ 
tion fund to support the rouble 
- with the proviso that -Russia 
and oilier republics using the 
rouble as their currency com¬ 
ply with strict IMF. monetary 
and economic conditions 
before they can tap the fund.' 

It will be the first time the 
Gab has been used to help 
finance an IMF support pro¬ 
gramme since 1978 and since 

the Gab agreement was. 
changed in 1983. Those 
changes boosted the cash avail¬ 
able to the IMF through the 
Gab to SDRl7bn when 
expressed in the fund’s own. 
reserve currency (about 
S23-2bn) and allowed its use to 


GIO, I FIs, the 
IMF and the 
gift of the Gab 


support IMF lending to coun¬ 
tries other than GiO members. 
In 1983 Saudi Arabia also 
agreed to provide SDRl.Sbn of 
credit that could be used with 
the Gab. 

The 1983 changes were 
agreed to give the IMF suffi¬ 
cient resources to deal with the 
Latin American debt crisis. It 
Is a measure of the fund's cur¬ 
rent problems that it survived 
the 1980s without using the 
GAB and is only now calling 
on the GIO to assist 

The Gab is not activated on 
trivial grounds. According to 
IMF rules, the fund’s managing 
director may only draw on the 
GAB “if, after consultation, he 


for the IMF turning to the GIO 
is that it is strapped for cash. 

At first sight no statement 
could seem further from the 
truth. .The fond has capital of 
$123bn. or SDR90bn, derived 
from the subscriptions of its 
member countries. It also has 
borrowings from Japan and 
Saudi Arabia to finance special 
operations. 

However, the IMF cannot use 
all its resources to support eco¬ 
nomic reform because there 
will always be some members 
in trouble and so recipients of 
loans. But its liquidity in 
recent years has been remark¬ 
ably stable. 

At the extreme, it believes it 


Economics Notebook 

By Peter Norman 


considers that the fond feces 
an inadequacy of resources to 
meet actual and expected 
requests for financing that 
reflect the existence of .an. 
exceptional situation associ¬ 
ated with balance of payments 
problems of members of a char¬ 
acter or aggregate size that 
rot *7rf threaten the stability of 
the international monetary sys¬ 
tem.* (my italics) 

Taken at face value, these 
conditions might suggest the 

Russians, having renounced 
communism, now constitute a 
greater threat to the interna¬ 
tional monetary system than 
when the former Soviet Union 
was pledged to the destruction 
of the capitalist west 
A more plausible explanation 


could draw on around 60 per 
cent of total quotas, or 
SDRSfbn, to meet toe needs of 
its less fortunate members. 
Adopting a more cautious 
approach to reflect possible 
balance of payments problems 
among fundamentally sound 
countries, the fund's usable 
resources based on quotas fell 
to around SDR40bn. 

The fond has already loaned 
about SDR25bn of which about 
SDR4bn is covered by borrow¬ 
ings that will have to be paid 
. back over the next two to five 
years. For the time being, the 
IMF's “pure liquidity" is esti¬ 
mated at between SDR2lbn 
and SDR22bn. 

The problem facing Mr 
Michel Camdessus, IMF man¬ 


aging director, is that these 
funds will be increasingly in 
demand over the next six to 
nine months. 

In 1990, toe IMF committed 
itself to lending between 
SDRfon and SDRsbn. Last year 
the figure went up to SDRlObn 
and a further SDRlObn of com¬ 
mitments is expected this year. 
Of these commitments, an esti¬ 
mated SDR7bn to SDRSbn still 
has to be disbursed. 

The queue of countries want¬ 
ing support is growing daily: 

• Russia is in line for a $4bn 
IMF standby credit as well as 
the $6bn rouble stabilisation 
loan to help fill an estimated 
financing gap of $24bn this 
year. 

• The other 14 former Soviet 
republics could require total 
western support of $20bn in 
1992, some of which would 
come from the fund. 

• India is in the throws of 
for-reaching market-oriented 
economic reforms that require 
and deserve financial support. 

• Southern Africa, with 13 
nations suffering from the 
worst drought this century, 
will also have big claims on 
the IMF. 

The 1990s have so for thrown 
four great challenges at eco¬ 
nomic policy makers. German 
unification, the reform of east¬ 
ern Europe, the economic 
transformation of the former 
Soviet Union and reconstruc¬ 
tion after the Gulf War may 
increase total investment 
needs by more than SlOObn a 
year between 1992 and 1996, 
according to the IMF. 

Throw into the equation the 
blocking so for by the US Con¬ 
gress of a quota increase for 
the fund to lift resources 
drawn from membership sub¬ 
scriptions by 50 per cent to 
around SDR136bn, and it is 
clear why Mr Camdessus has 
asked the GIO to activate toe 
Gab. 

One of the few near certain¬ 
ties in an uncertain world, is 
that the IMF's manag in g direc¬ 
tor will be back for more sup¬ 
port from his richest member 
countries before long- 


Outram 
mbo team 
outbids 
Pearson 

By Raymond Snoddy 
in London 

A MANAGEMENT buy-out 
team at George Outram, pub¬ 
lisher of the Glasgow-based 
Herald and Evening Times, 
looks as if it has outbid Pear¬ 
son, the publishing and indus¬ 
trial group, by offering £75m 
($132.7m) in the battle for the 
company. 

Mr Tiny Rowland’s Lonrho 
group is believed to have 
given the management team, 
led by Mr Liam Kane, manag¬ 
ing director, an exclnsive 
option until toe end of this 
month. 

The management team is 
backed by Scottish financial 
institutions including the 
Royal Bank of Scotland, and 
Robert Fleming, the London 
merchant bank. 

Pearson, owner of the Finan¬ 
cial Times, bid around £70m. 

The planned sale is part of a 
campaign by Lonrho to reduce 
debt It follows toe disposal of 
Lonrho’s Scottish weekly 
newspapers in a £45m deal to 
Trinity International, pub¬ 
lisher of the Liverpool Post 
and Echo. 

Mr Frank Barlow, Pearson 
group managing director, 
declined to comment on the 
Outram deal yesterday. How¬ 
ever. Pearson has a record of 
not getting involved in acqui¬ 
sition auctions so an increased 
bid for Outram is unlikely. It 
will probably become involved 
again only if toe management 
buyout fails. 

Because an mbo deal would 
not be a concentration of own¬ 
ership It would not have to be 
referred to toe Monopolies and 
Mergers Commission, thereby 
speeding up the disposal. 


Unilever 


has sold the 


4P Packaging Group 


Royal Packaging Industries Van Leer B.V. 


We acted as financial adviser to Unilever. 


Goldman Sachs International Limited 


January 1992 
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GPA share agreement in 
principle with Aer Lingus 


By Tracy Corrigan 

GPA, the world’s largest 
aircraft leasing company, has 
reached an agreement in prin¬ 
ciple with Aer Lingus, one of 
its largest shareholders, over a 
crucial feature of its controver¬ 
sial Sl.Tbn share flotation, 
scheduled for dune. 

Aer Lin g us, the Irish airline, 
has agreed in principle to 
“some degree of lock-up” of 
shares, according to a company 
spokesman. The sale of new 
and existing shares cannot go 
ahead until a lock-up agree¬ 
ment. preventing existing 
shareholders from selling more 
chan an agreed amount during 
and after the sale, has been 
reached. 

Although the agreement in 
principle represents a step for¬ 
ward, details of the amount of 
shares to be sold and the dura¬ 
tion of the lock-up are still 
under negotiation. 

Aer Lingus wants to sell a 
large portion of its 9.9m shares, 
while GPA is trying to limit 
the sale to 5 and 15 per cent of 
the shareholding. 

Aer Lingus. like Air Canada. 


Acorn back 
to annual 
profit 

ACORN COMPUTER Group 
covered from its first half loss 
to record a pre-tax profit of 
£274.000 for 1991, compared to 
£L58m. 

The previous year included 
£561,000 exceptional credits. 

Sales in the second half 
regained the Levels of previous 
years to finish at £40.9m 
(£45.5mj, gross margins were 
improved and operating 
expenses well controlled. 

With interest costs falling as 
the cash position Improved, 
the second half provided a 
profit of £694.000. Earnings for 
the year were 0.4p (2.4p). 

Over the year the opening 
overdraft of £6.5m was turned 
into a cash balance of £1.4m 



Tony Andrews 

Tony Ryan.- price range for shares expected in May 


another major GPA share¬ 
holder, is keen to sell its shares 
because it needs to strengthen 
its own balance sheet. 

Similarly, a number of Japa¬ 
nese banks which own shares 
are keen to shore up their capi¬ 
tal by selling shares at an 


by December 31. 

The group retained its posi¬ 
tion as the leading supplier in 
its major market, UK educa¬ 
tion. However, spending in the 
consumer market was 
severely hit by the recession. 

The Australian and New 
Zealand companies were mak¬ 
ing good progress. 

Clayton pays less 

Clayton Son & Co (Holdings), 
the engineering group, fin¬ 
ished 1S91 with a pre-tax loss 
of £491.000, after £314.000 at 
the half way stage, and is cut¬ 
ting the final dividend to 3p. 

The interim was omitted. In 
the previous year the interim 
was 2.5p and the final 9.3p. 
from pre-tax profits of 
£543.000. 

Turnover in 1991 improved 
from £I7.4m to £I9.71n but gen¬ 
erated a loss of £202,000 (profit 
£642,000). Net interest payable 
rose to £297,000 (£42.000). 


attractive price, following the 
recent declines in the Japanese 
stock market which eroded 
some of their capital 
Mr Tony Ryan, GPA chair¬ 
man, said the group expects to 
announce a price range for the 
shares next month. 


NEWS DIGEST 


Losses per share were 8.89p 
(earnings 13 .Sp). 

Yougbal loss up 

Increased pre-tax losses of 
l£3.7m (£3.4m) were 

announced by Youghal Car¬ 
pets (Holdings), the County 
Cork-based carpets and tex¬ 
tiles group, for 1991. For 1990 
the loss was I£2 Mm. 

The directors said the 
results were severely affected 
by the recession in the UK 
where demand for carpets bad 
been affected by the slow¬ 
down in house sales. 

In the Irish Republic carpet 
sales were in line with the pre¬ 
vious year. A fall in yam sales 
also 'reflected the diffic ult mar¬ 
ket conditions in the UK. 
Strenuous efforts were being 
made to control costs. 

Turnover dropped to I£48.3m 
(l£55.2m) with an operating 
loss of I£L33m (l£255,000), and 
there was an exceptional loss 


Taunton Cider and 
Kenwood ready to 
make market debut 


By Peggy Holllnger 

THIS SUMMER will see two 
rapidly-growing newcomers on 
the stock mar ket with the flo¬ 
tations of Taunton Cider. 
Britain’s second-largest cider 
.maker, and Kenwood Appli¬ 
ances, one of the UK’s leading 
household equipment manufac¬ 
turers. 

Taunton Cider has chosen 
July for its stock market debut, 
little more than a year after 
the £i00m management 
buy-out from brewers Bass, 
Courage and Scottish. & New¬ 
castle. 

The listing is expected to 
value the Somerset-based 
mak er of Red Rock and Dia¬ 
mond White ciders at between 
£130m and £I50m. It is believed 
tiie flotation could double the 
value of shares held by some 96 
per cent of the company's 500 
employees. 

Taunton is expected to sell 
just under 50 per cent of its 
shares. The group, advised by 
merchant bankers Samuel 


Montagu and brokers James 
CapeL will launch a prospectus 
in June. Forecasts are for prof¬ 
its of about £ 16 m this year. 

Kenwood Appliances, which 
was bought by management 
and Candover Investments 
from Thorn EMI for £56m in 
1989, will have a market 
value of between £80m and 
£100m, said Mr Timothy Par¬ 
ker, the 36-year-old chief execu¬ 
tive. 

Al thoug h the flotation date 
has not been set, Mr Parker 
said it was likely to be after 
annual results are published in 
June. 

The nine-strong management 
team win end up with about 10 
per cent of the Kenwood 
shares, he added 

The group aims to raise 
between £40m and £50m, the 
bulk of which will be used to 
pay off Kenwood’s £35m debt. 

Sales for the year to the end 
of March 1992 had increased 
from £76m to £90m, Mr Parker 
said Forecasts are for pre-tax 
profits of more than £9m. 


of I£456.000 (IE401.000) being 
mainly redundancy costs. 

Loss per share amounted to 
&33p (6.09p). 

Usborne in red 

Usborne, the agricultural ser¬ 
vices, property and motor 
products group, fell into pre¬ 
tax losses of £412m in the 1991 
year against profits of £1.63m. 

Continuing businesses were 
profitable but the results were 
hit by a £4.lm share of an 
associates loss and losses con¬ 
nected with discontinued busi¬ 
nesses of £1.17m. The com¬ 
pany said the continuing 
businesses made profits in the 
early months of the present 
year. 

Turnover was £210m 
(£1933m). After a tax credit of 
£167,000 (£531,000 charge) and 
an extraordinary charge of 
£163.000 (£648,000) there was a 
loss for the year of £4.05m 
(£529.000). 


Losses per share were 6.03p 
(!.6Sp earnings). A reduced 
final dividend of OBp is pro¬ 
posed making 0.4p (L5p) for 
the year. 

Downiebrae declines 

Pretax profits at Downiebrae 
Holdings fell from £634,000 to 
£423,000 in 1991, and the divi¬ 
dend Is halved to 0.5p per 
share. 

Turnover improved to 
£1.56m (£l-5m) but trading 
profit slumped to £5,700 
(£53,000) as margins came 
under pressure. Pipe flange 
manufacturing lost £9,000 
(profit £3,000) and profile cut¬ 
ting made profits of £15,000 
(£50,000). 

Net rental income was static 
at £54,500, interest on cash 
deposits fell to £85,000 
(£124,000) and investment 
income to £393.000 (£499.000). 

Earnings per share worked 
through at 1.93p (3.19p). 


Rationalisation costs 
Jourdan £519,000 in 


THOMAS Jourdan, the 
industrial conglomerate, 
traded at break-even in 1991 
but after exceptional charges 
ran up a loss of £519,000, com¬ 
pared with a profit of EL 2 lm. 

The final dividend is again 
lp, but that means a cut from 
2.5p to L5p in the total Losses 
per share were 1.47p (earnings 
5J92p). 

Sales dropped by 16 per cent 
to £253m but four of the five 
subsidiaries traded profitably. 


However, Josses at Woodstock 
Furniture and £539,000 excep¬ 
tional rationalisation expenses 
(£ 322.000 credits) led to the 
year’s deficit. 

The scale of Woodstock's 
operations were cut back 
sharply both in 1991 and early 
1992 but, like other luxury 
kitchen makers, it suffered 
from much lower domestic 
demand because of the inactiv¬ 
ity of the housing market and 
lack of consumer confidence. 


leave 
the red 


In the other sectors (electric 
appliances, household textiles, 
china and pottery, brushes) 
action taken was a combina¬ 
tion of seeking additional busi¬ 
ness and cutting back fixed 
overheads ai least in line with 
the d«fl ine in sales. 

Despite the adverse trading 
gearing was cut from 20 per 
cent to below 10 per cent 
through control of working 
capital and particulars’ by con¬ 
trol of stocks. 


Five Oaks Investment 
makes good progress 

CONSIDERABLE progress was. pleted developments, against 
made by Five Oaks Invest- £8Bm last time, 
meat, the property group, In Vacant space in the income 

the six months ended Decern- producing portfolio had fallen 
bar 3i 2991, the pre-tax loss from SS per cent at the year¬ 
being cut from £7.88m to end to only 3.5 per cent to date. 
£371,000.. • In February the Court Con- 

Rental income Improved finned the scheme to offset the 
from £1.48m to £1.56x11, while deficit on distributable 
sales from investment proper- reserves. No ordinary dividend 
ties were only £207,000 can be recommended yet nor, 
(£1.12m). The biggest factor, in the absence of reserves, can 
however, was no provision for preference payments be 
reduction in value of com- resumed. 

Ramco Oil halved 
to £526,000 

Ramco Oil Services, USM- 
quoted provider of tubes for 
the oil industry, reported 
halved, profits in 1991 on turn¬ 
over down from £4.78m to 
£4.llm. 

Pre-tax profits were £526,000 
(£L13m) with the fall at the 
operating level from £i. 2 m to 
£343,000- Earnings were down 
from 3.9 6p to 2-39p but the 
dividend is held at 2p per 
share. 

Mr Stephen Kemp, chairman 
and chief executive, said pros¬ 
pects were. good. 


CROSS BORDER M&A DEALS 


BIODER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Total (Franca) 

Petrogal (Portugal) 

Oil 

£518<n 

Portugal's 
biggest privat¬ 
isation yet 

Sotvay (Belgium) 

Unit of Tenneco (US) 

Minerals 

£ 282 m 

Strengthening 

No 1 position 

IC1 (UKVDu Pont (US) 

Agreed Swap 

Acrylics/ 

nylon 

£250m 

1CI continues 
restructuring 

Philip Morris (US) 

Tabak (Czechoslovakia) 

Tobacco 

£118m 

60% stake 
approved 

tvax Corp (US) 

Waverley Pharmaceutical 
(UK) 

Pharmaceuticals £22m 

Continuing 

Euro 

expansion 

Cookson (UK) 

Leach & Gamer (US) 

Industrial 

materials 

£1Q.1m 

Leach puts 
outstanding SO% 

IBM (US) 

MT-Computers 

(Hungary) 

Computers 

n/a 

Majority stake 

International Platinum 
(Canada) 

Jameston Exploration 
(S Africa) 

Platinum ■ 
exploration 

n/a 

SA becoming 
attractive 

Flexible Ducting (UK) 

Malzen & Timm 
(Germany) 

Ducting 

• n/a 

Furthering 

strategic 

expansion 

Guoca Group (Hong Kong) Benchmark Bank (UK) 

. Banking 

n/a 

Follows Hoare 

Asia buy 

Soorc«: FT Morgan + AcoJlsittorM bittmaSonal 
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Notice of Repayment 

U.S. $100,000,000 

S^PIOID 

Floating Rate Depositary Receipts Due 1992 

iuwi {7 rfc* Lrn Debennac Tnui Cwporuurm p. L c. rftnfcncing <nndnv-ni to 
{vr-menr of principal anJ inwrejr an Jcpoau icidi 

ISTITUTO BANCARIO SAN PAOLO D1 TORINO S.p-A. 

Nassau Branch 

NOTICE IS HEREBY GIVEN that, in accordance with Condition 6(b) 
of the Receipt!, the Bank will repay all of the Deposits at their principal 
amount on 8th June. I99Z. 

Repayment will be made on and after 8th June. 1992 against surrender of 
the relevant Bearer Receipts, rogechei wirh all unnumred Coupons, at 
the specified office of any raving Agent listed below. Upon the due date 
for repayment of anv Deposit relative to a Bearer Receipt, unmanned 
Coupons appertaining to such Bearer Receipt (whether or not attached) 
shall become void and no payment shall oe made in respect thereof. 
Where any Bearer Receipts are presented for payment without all 
unmatured Coupons relating thereto, the principal of the Deposit 
relative to such Bearer Receipt shall be applied in making payment to 
the relevant Rcceiptholder only against the provision of such indemnity 
and security as the Bank or the Depositary Trustee shall require. 

Interest due on 8th June. 1992 will be payable in the normal manner 
against surrender of Coupon number 26 on and after 8 th June, 1992. 
r*eposir> having become due for repayment sbalJ be repayable and 
interest thereon having become due for payment shall be payable in 
accordance with Condition 7 of the Receipcs at any time on ot prior to 
the fifth anniversary of the Relevant Dare therefor, but. ar the expiry 
thereof, the obligations ot the Bank to repay such Deposits or to pay such 
interest (as the case may be) shall be discharged. 

Paying Agents 

Bankers Trust Company 
I AppoM Screet 
Bnoadgate 
London EC2A 2HE 


Swiss Bank Corporation 
1 Aeschenvontadt 
CH-J002 Basle 

Banque tndosue: Belgique S. A. 
Rue dcs Colonies 40 
B-1000 Brusseb 


Banque Internationale a 
Luxembourg S. A. 

69 Route d’Esch 
L-1470 Luxembourg 
(for payments of principal only) 
Bunkers Trust Company 
Four Albany Srreet 
New York. N.Y. 10015 


0 


Bankers Trust 
Company, London 
27th April. 1992 


Agent Bank 


PolyGram N.V 

DIVIDEND 1991 

At the annual general meeting of shareholders of 
PolyGram N.V. held on 23 April 1992 a dividend In cash for 
the financial year 1991 has been declared of 0.60 Netherlands 
guilders per share on the company's outstanding common 
shares of 03 0 Net herland s guilders par value. 

The dividend for holders of bearer shares will be payable as of 8 
May 1992 on delivery of the dividend coupon Number 2; 
payment is subject to deduction of 15 per cent Netherlands 
withholding tax. The dividend coupon Number 2 is payable 
at (he ABN AMRO Bank N.V.. Herengrachi 597, Amsterdam. 
The Netherlands. _ 

Holders of CF certificates are entitled to the dividend providing 
that they have deposited their dividend sheets by the CF closing 
date of 23 April 1992 with a custodian affiliated to the Centrum 
voor Fondsenadmlnisuratie B.V.: payment is subject to deduction 
of 25 per cent Netherlands withholding tax. 

The dividend for shareholders on the company’s register in 
Baam as at 23 April 1992 will be wired on S May 1992 to the 
shareholders concerned, after deduction of 25 per cent 
Netherlands withholding tax._ 

The dividend for shareholders on the company’s register in New 
York as at 30 April 1992 will be payable on 15 May 1992. 
Shareholders will receive advice by mail regarding payment and 
withholding tax arrangements. 


PolyGram 


SGA SOOETE GENERALE ACCEPTANCE N.V. JPY 10,000fi00fi00 
7 1/8% GUARANTEED NIKKEI AVERAGE NOTES 
DUE 8TH JUNE, 1993 

Notice is hereby given that, in accordance with the Terms and 
Conditions of the Notes, the Issuer has elected to redeem all of the 
outstanding Notes in the aggregate principal amount of 
JPY 10000,000.000 on June Bth, 1992 at their Repayment Amount 
calculated by "Goldman Sachs International Limited London" as 
Calculation Agent In accordance with condition 6 "Redemption and 
Purchase" (D) "Repayment Amount". 

The Notes should be presented and surrendered for payment 
together with coupon due June Bth, 1993 attached. 

On and after June 8th, 1992 the Notes will no longer be outstanding 
and interest thereon shall cease to accrue. 

THE FISCAL AND PRINCIPAL PAYING AGENT, 
SOGENAL 

SOCIETE GENERALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


CORRECTION NOTICE 

SVENSKA 

INTERNATIONAL LTD. 

USD 25,000,000 
Subordinated Floating 
Rate Notes 1995 

Notice is hereby given that the 
aneren period from November 
29.1991 to May 29,1992 the 
rate of imexesL on the Notes is 
5J25 pet per annum. 

The coapon amount will be 
USD 265.42 per USD 10,000 
Note. 

SVBNSKA HANDESLSaANKBN SA. 
Agent Bask 


Daiwa Overseas 
Finance Limited 
0A $40,000,000 
Guaranteed Floating/Fixed 
Rate Notes doe 2002 
Guaranteed as to payment of 
principal and interest by 
The Daiwa Bank. Limited 


laictcvpcrud 

Nwnbcrofdayi 

lUCTCSI Rale 
Coopoa Amoual 
of each Note 


r>tb April. tP92l«i 
28rt] September. 1992 
lWriays 

4 jm per ooduo] 
UX S2.0S3.J3 


The Daiwa Bank. Limited 
London Branch 

as Agent Bank 


U.S. $75,000,000 
SWEDBANK 
(Sparbankemas Bank) 
Subordinated Floating Rata 
Notes due 1997 
Nome is hsraby given ■hat kf the 
thm mortta tn rarest Period from 
April 24. 1092 to July 24. 1092 
trie Notes win cany an interna Rate ol 
par annum. The imanwl payafite 
on the relevant Merest payment 
date. Jiiy 24, 1092 md be U.S. 
S2.804.2S and U.S. S112-17 tmpec- 
Uvaty tor Note# «i danomw a tio ne ot U.S. 
S2S0.00C and U.S. SiO.OOO. T1» sum ol 
U.S. S 112.17 wtfl be payable par U.S. 
SiO.OOO prinopal amount o t Registered 
Notes 

BrTbsQaaUnfcaBaBukJU. A 
Unta, Aged But 

April 27,1992 



This week’s topics: 

What, Me Overpaid? CEOs Fight Back 
The New World's Newest Trade Bloc 
Back to Hanoi, With Briefcases 
De Benedetti's Trial By Fire 
For Sale: Soviet Technology 

Now available at your newsstand! 


BusinessWeek International 
14, a* ffOudiy, CH-1006 Lausanne Tel. 41-21-617-4411 
For subscriptions call UK 44-62*23431 Hong Kong 852-523-2939 
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INDIA 1992 


The FT proposes to publish fob survey on 
May 28 1992. 

This survey will be read in 160 countries 
worldwide, including India when: it will be 
widely distributed. In Europe 92% of the 
profession*} investment community regularly 
read the FT. If you want to reach this important 
audience, call 

Louise Hunter 
071 873 3238 
or Fax 071 873 3079. 

Data source. Professional bnesintent Cvnmtmty 1991 (MPG 1*1'lI 
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(JO CO-OPERATIVE BANK P.L.C. 


nncoiporttPd lo Enctorid under M Conpanws Aa I94B to 7000} 

£75,000,000 

Subordinated Floating Rate Notes 2000 

Holders of Floating Rate Notes of Ihe above issue 
are hereby notified that for the interest period from 
24th April, 1992 to 24th July. 1992 the following 
information will apply. 

1. Rate of Interest 1 0.6875% per annum 

2. Interest Amount payable on Interest 

Payment Date: £132.86 

Per £5,000 nominal or 
£1,328.64 

Per £50,000 nominal 

3. Interest Payment 

Date: 24th July, 1992 

Agent Bank 

Bank of America international Limited 


^M&Bank 


Australia and New Zealand 
Banking Group Limited 

(Incorporated with limited liability in the Stoic of Victoria) 

U.S. $250,000,000 

Subordinated Floating Rate Notes due 2000 
of which U.S. $140,000,000 is being issued ■ 
as the Initial Tranche and U.S, $70,000,000 
is being issued as the Second Tranche . 

Notice is hereby given diac for the Interest Period 24ch April 1992 » 
*6* October. I9?2 the Notes will cany a Rate of Interest 
fi c? P” inn 11111 w ’ c ^ 1 an Amount of. Interest of 

U.S. $2*473.09 per U.S. $100,000 Note. The relevant Intense 
Payment Pate will be Z6th October. (992. 


B 


Bankers Trust 
Cotnpany,Lotuloa 


Agent Bank 




Schlumberger 


SCHLUMBERGER LIMITED 
FIRST QUARTER 1592 EARNINGS 
UP 18% 


?fcw Yodt, New York, April 22. Schlumbervcr Limited announced 
today that stronger oilfield activity outside North America pushed 
net income ahead 18% and earning* per share 16% ahead of last 
year.^Opcraring revenue for foe same period was $1.33 billion, a 

Despite a 19% decline in active drilling rigs worldwide, 
SdilmfoogerOOfield Services revenue increased 4% over the same 
quarter one year ago. Revenue at GECO-PRAKLA, our seismic 



- -significant Iiwu, nmauu 

onfield operations, caused by a 34% drop in active drilling rigs, was 
mare than co m pensated by increases elsewhere. 

Measurement and Systems revenue was level with last year. At 
Schlumberger Industries, our electrical, water and gas ottering 
com pani es; revenue was 5% ahead of last year. 


Acco rd i n g to Euan Baird, Chairman. "The first quarter of 1992 has 
revealed unexpected we akn esses in foe economies of Japan and 
Germany, winch wiD postpone any strong. UA-led global economic 
recovcsy. As a. result, ofl demand coatunes to be doggish and some 
an companies, particularly in the ULS^ have armoanredema in their 
capital tatpcndmncf for 1992. On foe other hand, OPECs cut in 
pEoancnan should ensure that increases in otlfieid activitiy j lmsd 
Ibcfoe year wiRtake place. The net effect far Scfaiumbernar is that 
1992 will be another year of meaningful growth." 


SATQUOTE 


REAL-TIME EUROPEAN AND l\S. STOCK MARKET DATA A YD 
ANALYSIS AT REALISTIC PRICES 
* ALSO FITTSES * OPTICAS * BONDS * FX AND NEWS * 

CALL « LONDON 71-329-3377 - FRANKFURT 49-69-6391^ 



WORLD STOCKMARKETS. 

WHERE NEXT? 

If. YOU have a View, TAKE a Position 
Contact; AmuAN Francis cm 071-245 ioio 
ECU Towiiui Pur. 29 Chkmum Pi.wt. Swix&hl 
Moiasa orTagSwvanra ta Kti m Airmtinr 



CORPORATE 

GOVERNANCE 


The FT proposes to publish 
this highly topical survey on 
- June 3 1992. 

The. governance ’ of 
pubiicly-owhed companies has 
become a major business issue 
in recent years. This survey 
will be seen by 54% of Chief 
Executives in Europe’s top 
companies. If you wish to 
reach this important audience, 
call Sara Mason on 071 873 
3349 or fax. 071 873 3064 for 
advertising details. : 

Data source: Chief Executives in Europe 1990, 
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Groupe Bull announces 
1,100 further job cuts 


By William Dawkins In Parte 

GROUPE BULL, the French 
state-owned computer, maker, 
yesterday announced 1,100 
fresh job losses to sharpen its 
competitiveness in the reces- : 
sion-bit computer industry. - - 
This follows the 9,000 job 
cuts made. overVthe. past .18; 
months, as part of a complete 
overhaul by Mr Francis Lor-* 

pnta, chair man, of the ~p ig v i- 

ously cumbersome and bureau¬ 
cratic company's organisation. 

The .new reductions, all in 
France, represent 2.76 per cent . 
of the 39,800-strong world 
workforce, bn top of the 19 per 
cent reduction made last year. : 
Bull has 16,400 staff ..in 
France. 

The job losses come on top of 
Bull’s original restructuring. 



Francis Lorentz: making 
complete group overhaul 

plan, but are part of the same 
atm of streamlining the group 
-structure and boosting 
efficiency, said officials. 


The net loss of jobs will be 
less severe because Bull is also 
hiring new staff to work on its 
wide-ranging technology, 
research and commercial affi¬ 
ance announced in January 
with International Business 
Machines of the US. 

These posts will be offered to 
those due to lose their old jobs, 
and all involved will be offered 
retraining or help to find alter¬ 
native employment. Bull said it 
hoped' to avoid redundancies. 
The plan has won the approval 
.of the group's works council. 

The move comes three weeks 
after Bull said it more than 
halved losses to FFr3.3bn 
($590m) net last year, from a 
record FFr6.79bn in 1990. It 
warned, it did not expect to 
break even until next year, 
rather than 1992 as planned. 


results beat forecast 


By Karen Zagorin New York 

GOODYEAR Tire & Rubber, 
the sole surviving big US tyre- 
maker, has reported strong 
first quarter results which 
exceed the company's earlier 
estimates. 

Net income for the three 
months to March 31 was. 
366.3m. or 94 cents a share, 
against a loss of $90.lm, or 
$1.54, a year earlier. Last year’s 
results included after-tax 
restructuring charges of S59.7m 
or $1.02 a share. 

Sales for the quarter were 


£L8bn • compared with $2.5bn. 

Earlier this month, Goodyear 
predicted first-quarter sales of 
about $2.7bn with net mcame 
reaching $60mto565m. 

." Mr Stanley Gault, chairman, 
attributed the sales growth to 
increased automotive Industry, 
production and higher sales of 
replacement tyres. He said: 
“Contributing to the continued 
earnings improvement were 
production efficiencies result¬ 
ing from higher utilisation of 
capacity and lower raw mate¬ 
rial costs, both of which led to 
a decrease in the cost of goods 


sold as & percentage of sales.” 

Operating income from 
Goodyear’s tyre business 
climbed to $186.6m from $62£m 
on sales that rose 1L6 per cent 
to $13bn. Unit tyre sales rose 
16 per cent in the quarter. 

Goodyear’s general products 
business had operating income 
of SS2£m, op 60.3 per cent hi 
the quarter, on sales that rose 
55 per cent to $4855m. 

During the latest quarter, 
Goodyear narrowed its operat¬ 
ing loss from its oil transporta¬ 
tion segment, to $9.3m from 
yis im a year ago. 


US retailers show improvement 


By Nikki Tatt In New York . 

TWO bankrupt US retailers, 
Ames Department Stores and 
California's Carter Hawley 
Hale, have reported results 
for the quarter ended January 
1992 showing some improve¬ 
ment in their operations. 

Carter said it made a $365m 
profit before interest expenses, 
reorganisation costs and other 
non-operating items, in the 13 
weeks ended February 1, com¬ 
pared with a $ 16 m profit -last 
time. Sales were $693.3m 
against $753.3m. However,; 
$ 113.9m forreorganisation' 
costs meant that the net loss 


First-quarter 
setback for 
Royal Trustco 

By Robert Gibbons 
In Montreal 

THE RECESSION, higher 
noD-performing loans and 
lower spreads reduced profit at 
Royal Trustco, Canada's sec¬ 
ond-largest trust company, in 
the first quarter. 

Profit was C$24m (US$205mX 
or 6 cents a stare, flown 38 per 
cent from a year earlier. Loan 
volume was weak and assets 
dipped C$4bn to C$36.6bn from 
a year earlier. 

Expenses remained rela¬ 
tively high, while non-perform¬ 
ing loans are mostly in the 
depressed real estate sector. At 
March 31 they totalled CSLlbn, 
including C$440m far the Brit¬ 
ish subsidiary and the balance 
in north America. 

Royal Trusted is the key 
financial services unit of the 
Bronfman interests of Toronto. 

• Toronto Dominion Bank 
has had its credit rating 
reduced slightly by Canadian 
Bond Rating Service because of 
problem , loans, in the troubled. 
Ontario economy. 

Net non-performing loans 
rose to 25 per cent of total 
loans at October 31 last, and ■ 
although they have since 
declined 'slightly, they are still 
higher than the industry aver¬ 
age. 

• Midland Walwyn, Canada’s 
biggest retail brokerage, 
earned C$LL4m, or 37 cents a 
stare; in the first quarter, up 
from C$3.5m, or 27 cents a 
share, a year earlier. 


widened from $72.7m to 
51025m. 

At Ames, there was a small 
after-tax profit of 88.1m In the 
three months to January 25, 
compared with last time’s 
$2&8m deficit - the first since 
it filed Cor bankruptcy protec¬ 
tion in April 1990. The com¬ 
pany had sales of $816.4m, 
against $9455m in the same 
period a year earlier. 

Meanwhile, at R. ILMacy, 
the New York-based retailer 
which also filed for Chapter ll 
earlier this year, control of the 
company's board is in the pro¬ 
gress of reverting from “inside” 
managers to "outside" direc¬ 


tors, Macy was subject to a 
$3.5bn leveraged buy-out in 
1986, and managers held a 
majority of hoard positions 
prior to the. bankruptcy. 

However, a spokesman for 
the company said that a clause 
in the buy-out agreement speci¬ 
fied (tat board control would 
revert to outside investors if 
bankruptcy occurred - and 
procedure tad, accordingly, 
been put into effect 
• Alexander’s, another ailing 
New York department store 
group, iterMneii to comment in 
a response to an inquiry by the 
New York. Stock Exchange on 
a sudden rise In its shares. . 


WMC warns of strike 
impact at nickel mine 


By Kevin Brown In Sydney 

WESTERN Mining Corporation 
(WMC),' the Australian 
resources group, said produc¬ 
tion at its Eambalda nickel 
operations in Western Austra¬ 
lia had been seriously affected 
by industrial action in the 
- three quartets to the aid of 
March. 

Mr Hugh Morgan, managing 
director, said overall produc¬ 
tion was satisfactory, - but 
nickel and gold output had 
been affected by the company’s 
long-running dispute with the 
miners’ union. 

WMCTs third-quarter produc¬ 
tion report showed that ore- 
treated at Eambalda fell to 
763,000 tonnes over the first 
nine months, compared with 
910524 tonnes in the compara¬ 
ble period of the previous 
year. 

- The company has been in 
dispute with the unions at 
Eambalda since last year. 
A 19-day strike ended earlier 
this month when workers were 


ordered to return by the 
Western Australian Industrial 
Relations Commission. 

WMC says negotiations 
are continuing, but claims 
that Eambalda can only 
remain open if workers 
agree to replace five-day 
mining in shifts with continu¬ 
ous mining over seven 
days. ‘ 

The group announced in 
November that it intended to 
abandon plans for a A$105m 
<US$80.7m) expansion of nickel 
production at Eambalda 
because of opposition from the 
union, which it said had 
"reneged” on an earlier 
deal 

The proposed expansion 
would have increased deep 
mining at several mines in the 
Eambalda area, where WMC 
produces around 35.000 tonnes 
of nickel a year. 

The project was part of a 
A$400m programme intended 
to increase the group’s nickel 
output to 65,000 tonnes a year 
from 53,000. 
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SBC fails 
to match 
previous 
year 

By ten Rodger in Zurich 

SWISS Bank Corporation said 
Its after tax operating income 
“did not quite match 199 l's 
excellent first quarter perfor¬ 
mance”. - - 

No figures were revealed, 
but the bank, Switzerland's 
second largest, said income 
from trading was 3.9 per cent 
lower and oet interest earn¬ 
ings were below last year's 
levels. On the other hand, it 
claim ed, commission Income 
was up a substantial 16.4 per 
cent and income from the 
derivatives business also grew. 

The bank's total assets grew 
by SFr4bn ($2.6bnl since the 
beginning of the year to 
SFrl72.7bn, primarily as a 
result of currency movements. 
The shift towards customer 
lending continued with inter¬ 
bank lending down 3.4 per 
cent and customer lending up 
4 per cent to SFrl09.7bn. 

Interbank deposits dropped 
by 5.1 per cent, or SFr2bn, 
while customer deposits, 
mainly in demand and time 
deposits, rose 6.3 per cent 
A Union Bank of Switzerland, 
Switzerland’s largest, said its 
net profit in the first quarter 
was higher than in the same 
period last year, with all busi¬ 
nesses except capital markets 
contributing. Also, the contri¬ 
bution from foreign branches 
and subsidiaries to the consoli¬ 
dated result was slightly 
weaker. 

• R ank Leu said this year’s 
first quarter profits were satis¬ 
factory but did not give fig¬ 
ures. It said Barningc from for¬ 
eign exchange and precious 
metals trading rose substan¬ 
tially, while interest earnings 
and commission income 
increased slightly. 

The bank, part of the CS 
Holding group, was unable to 
repeat the very good result 
achieved in securities business 
in the first quarter of 
199L 


China Light 
advances 13% 
to HK$1.55bn 

By Simon Davies 
in Hong Kong 

CHINA Light and Power, the 
Hong Kong utility controlled 
by the Kadoorie family, 
annonneed HE$1.55bn 
(US$200m) profits after tax 
and transfers under the Gov¬ 
ernment Scheme of Control for 
the six months ended March 
1992. 

This represented a 13 per 
cent increase from the 
HK$1.37bn In 1991 and was 
broadly in line with market 
expectations. CLP said that 
present indications suggested 
a slow down in the growth of 
earnings for the fall year. 

Turnover increased 14.4 per 
cent to HE$5.6bn from 
HK$4.9bn while profit after 
tax but before scheme of con¬ 
trol transfers increased 38 per 
cent to HK$1.28bn. 

The directors declared a sec¬ 
ond Interim dividend, repre¬ 
senting a half year pay-nut of 
44 cents. This was 22 per cent 
higher than 1991. 

Girozentrale in 
public offering 

GIROZENTRALE, Austria’s 
third largest bank, plans an 
initial public share offering 
later tiffs year aimed at widen¬ 
ing its ownership beyond the 
saving banks which presently 
control it, writes Eric Frey in 
Vienna. 

Mr Rang Haumer, Hhnrrmnn, 
said Girozentrale has 
approved capital of AScb50ttm 
which it can offer as common 
stock to the public and convert 
its publicly traded profit-shar¬ 
ing notes, a hybrid between 
debt and equity, into pre f e r red 
shares. Timing or terms were 
not specified. 


Japanese stores turn in sharp falls 


By Steven Butter in Tokyo 

JAPAN'S department stores 
saw profits fall sharply last 
year as business conditions 
turned sour following a 
period of rapid expansion 
that left companies saddled 
with high depreciation 
expenses. 

Supermarket chains none 
the less reported rising sales 
and profits as foodstuffs 
remained one of the few 
areas of consumer spending 
unaffected by the downturn in 
the economy. 

Mitsukoshi. Japan's largest 
department store group, said 
pre-tax profits jfeB by 43J. per 
cent to Y10.99bn ($8L7tafi in the 
year to the end of February. 
Sales rose by a sluggish Ll per 
cent to Y876.6bn as consumers 


reduced purchases of luxury 
items. 

Mitsukoshi blamed the profit 
decline on a rise in capital 
investment, and said that capi¬ 
tal spending in the current fis¬ 
cal year would be Y25bn below 
last year's Y68-3bn. After-tax 
oaming B were down by 3&3 per 
cpn* to Y5.0bn, and the com¬ 
pany said net earnings were 
expected to decline by another 
25 per cent in the current 
year. 

Takashimaya said its pre-tax 
profits fell by 34 .& per cent to 
Y13.35bn, while rales rose by 
ftg par cent to Y839Jbn. Man- 
agement costs and the cost of 
sales both rose, while financ¬ 
ing costs increased. 

The company reported a 733 
per cent plunge in after-tax 
profits to Y5-ibn and predicted 


that another difficult year lay 
ahead. 

Matsuzakaya said pre-tax 
profits fen by 302 per cent to 
Y10.02m in the year to the end 
of February, the first decline in 
eight years. 

Although sales rose by 7.6 
per cent to Y50L96m. deprecia¬ 
tion costs doubled to Y8.6bn. 
After-tax profits were off by 
73^5 per cent to Y4,027m. 

Pre-tax profits at Daimaru 
were off by 39.4 per cent to 
Y6.07bn as a result of the 
higher cost , of sales and rising 
interest payments. Sales were 
UP marginally to Y60d3bn as 
clothing and art sales were hit. 

Net profits were boosted by 
an extraordinary gain of 
YLlbn in land sales, but were 
still down by 9.7 per cent to 
Y3.19bn. 


In the supermarket sector. 
Daiei which boasts the largest 
sales, enjoyed a rise in 
pre-tax profits of 32 per cent to 
Y27-54bn. Sales rose by 10 per 
cent to Y2.Q25.9bn, boosted in 
part by Daiei’s takeover of its 
affiliate in Hokkaido. 

After tax, profits rose from 
Y8Jbn to 9.3 bn, and Daiei said 
profits would continue to rise 
this year, in part because of Its 
recently established ties with 
Chujitsuya. a supermarket 
company active in the Tokyo 
area. 

Ito-Yokado, which controls 
the Seven-Eleven chain, 
reported a 9.4 per cent rise In 
pre-tax profits to Y97-lbn. Sales 
were up by 7.7 per cent to 
Yl,459.6bn. After-tax profits 
were up by 2L8 per cent to 
Y53.7bn. 
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RAND MINES 


Gold mining companies’ reports for 
the quarter ended 31 March 1992 
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r Buhrmann-Tetterode 


General Meeting of Shareholders 


Shareholders and holders of 
certificates of shares in BGhrmann- 
Tetterode N.V. are invited to attend 
the Annual General Meeting of 
Shareholders to be held on Tuesday, 
May 12,1992 at 10:30 a.m. in Hotel 
Okura, Ferdinand Boistraat 333, in 
Amsterdam, the Netherlands. 

The agenda, as well as the Annual 
Accounts and the Annual Report are 
available for examination for share¬ 
holders and holders of certificates at 
the offices of the company, 
Paalbergweg 2, Amsterdam South- 
East, and at the National Westminster 
Bank PLC. Stock Office Services, 
Station Way in Crawley, available at 
no cost. 

Holders of certificates of shares who 
wish to attend the Annual Meeting 
must deposit their registration papers 
no later than May 5,1992, at the 
indicated offices of one of the 
following banks: 


In the UK: 

National Westminster Bank PLC, 
Stock Office Services, 

Station Way, Crawley. 

In Amsterdam: 

ABN-AMRO Bank N.V., 

Bank Mees & Hope N.V., 

NMB Postbank Groep N.V., 

Registered shareholders should 
inform the company (P.O. Box 4021, 
1009 AA Amsterdam) in writing, and 
no later than May 5,1992, of their 
intention to attend this meeting: their 
notification should also list the num¬ 
bers of their shares.- 


The Board of Supervisory Directors 
Amsterdam, 27th April 1992 


BRISTOL & WEST 


6 U i L D / N G SOVIETS 

£150.000,000 
Floating rate notes 
due 1096 

Notice is hereby given that 
the notes will bearjnteren at 
iO'v.,% per annum from 24 
April 1992 to 24 July 1992. 
Interest payable on 24 
July1992 mil amount ra 
£26884 per £10,000 note 
and £2.688.35 per £100.000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


ALLIANCE ■« LEICESTER 
Alliance & Lckaicr Building Society 
£112,000,000 

Subordinated Floating Race 
Note*, due 1998 

For the three months 24th Apnl. 
1992 to 24th July. 1992 the Notes 
Will cjrrv .in interest rate ot 
11.15% per .innuiri mth on inter¬ 
est amount ot per 

£500.000 Note, payable on 24th 
Julv. 1992. 

LnlrJi«i »hr Ijnc-mhcuit! .'^1 EuJlaiVr 


THE REPUBLIC OF ARGENTINA 
NEW MONEY BOND DUE 1999 


Notice ii hereby given for the mlexetf pea 
and rrnrfing on Octobe r , 2fi(h 1992. The 
of5.1875ft per 


Earning on April, 27th 1992, 
will cany aa interest rate 


Banes Central de la Republics Argentina 
Republic of Argentina Fteancial Agent 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


SWEDISH BONDS 


EUROPEAN BONDS 


Attention turns to £2.5bn auction Investors receive 

ALL eyes ia the gilt-edged gauge. Many of the bonds on UK gilts yield !.< for manoeuvre on c h a ngin g COI 1 IIIS 1 I 12 SISllalS 

securities market will he fixed offer this week and in later _ . . • . bOTTOWhm COStS WOUld be lim- 1r 

Restated at par (%> . .. ; 

9.6 r— t*t—~ 


ALL eyes in the gilt-edged 
securities market will be fixed 
on Wednesday's auction by the 
Bank of England of £2.5bn 
worth of long-dated gilts - the 
biggest gilt auction so far. 

There is some nervousness 
in the market both due to the 
large volume of bonds and also 
because no one knows to what 
degree the elass of securities 
on offer will appeal to overseas 
investors. 

Any problems encountered 
by the' Bank in selling the 
bonds - S.75 per cent Treasury 
stock maturing in 2017 - 
would set poor auguries for the 
other auctions being planned 
for later this year. 

It appears the Bank will need 
to organise at least one auction 
every two months during 
1992-1993. This will be part of 
the programme of selling £30bn 
or so worth of gilts - with the 
money raised funding Britain's 
public sector borrowing. 

In theory, such a large 
amount of gilt issues could 
depress prices and push up 
yields because of a surfeit of 
supply over demand. 

According to Mr John Shep- 
perd, an economist at S.G. 
Warburg Securities, securities 
maturing in 2017 are in a part 
of the yield curve where over¬ 
seas interest is difficult to 


gauge. Many of the bonds on 
offer this week and in later 
auctions will probably need to 
find homes in non-UK institu¬ 
tions if Britain is to find 
enough buyers for the bonanza 
of securities which will be 
issued over the year. 

However, the events of the 
past few weeks have probably 
cheered the Bank as German 
and Japanese investors in par¬ 
ticular have emerged among 
the strong buyers of gilts since 
the election. 

Inflows of cash from such 
investors have also been a fac¬ 
tor boosting sterling, which 
has gained from DM2JJ5 before 
the election to just under 
DM2.S3 at the end of last week. 

Strong overseas support for 
gilts has led to a broad rise in 
prices since early April, 
although last week this went 
slightly into reverse. The 
short-dated Treasury 10 per 
cent bond maturing in 1994 lost 

of a point to close on Friday 
at 100S$ for a yield of 9.55 per 
cent - as against 9.4 per cent 
the week before. 

There was a % point fall for 
the longer-dated 9 per cent 
Treasury security due in 2008. 
which closed at 99ft. Its yield 
correspondingly rose some¬ 
what. from 9.03 per cent to 9.06 
per cent 
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The price drop for gilts 
partly took its cue from a cor¬ 
responding fall for German 
government bonds - which 
act as the benchmark for much 
of the European bond market 
German bonds fell back as a 
result of a large increase in the 
German money supply. That 
indicated that inflationary 
pressures remain strong, and 
thus diminished the prospects 
of an early cut in borrowing 
rates by the Bundesb ank. 

In Britain, hopes early last 
week that the Treasury might 
soon sanction a cut in UK base 
rates, held at 10.5 per cent 
since September, fell back 
later. That was largely on cal¬ 
culations that the UK's room 


for manoeuvre on changing 
borrowing costs would he lim¬ 
ited by the probability that the 
Bundesbank would keep its 
own rates high for the foresee¬ 
able future. 

Economic data published last 

week in the UK had little influ¬ 
ence on the giIt market The 
statistics were mainly 
shrugged off on the basis that 
they applied to March, prior to 
the election result which many 
in the City argue may set the 
scene for a weak economic 
recovery later this year. 

However gilt yields could be 
pushed up if any evidence over 
the next two months points to 
a stronger recovery than has 
so far appeared to be likely. 
Indications of a revival were 
pointed to mainly by the latest 
trade statistics which showed 
the underlying volume of 
imports grew by 3 per cent in 
the first quarter compared 
with the final three months of 
1991. Underlying export growth 
over the period was fiat, under¬ 
lining the slowdown in the 
world economy which might 
damp the pace of any UK 
upturn - a development 
which would restrain inflation¬ 
ary pressures and so act as a 
spur to gilt prices. 

Peter Marsh 


Despondent mood 
spread by Germany 


US MONEY AND CREDIT 


Yields have only one way to go 


ONCE again long-term bond 
yields have risen above 8 per 
cent, but unlike six weeks ago. 
it is likely that this time they 
will nil] stay there. 

Historically, bond yields bot¬ 
tom out when a recession ends, 
and ascend alongside the eco¬ 
nomic recovery. Given that 
even the most bearish of com¬ 
mentators now admits that the 
US economy has slipped the 
shackles of recession, that 
domestic interest rates and 
inflation have probably 
reached their lows, and th3t 
supply pressures linked to the 
Budget deficit will continue to 
weigh on Treasury prices, 
bond yields have only one 
way to go from here, and that 
is up. 

The economists at Donald¬ 
son. Lufkin & Jenrette, the 
Wall Street broking house, suc¬ 
cinctly sum up the outlook for 


the Treasury markets in their 
latest circular, which targets 6 
per cent on the two-year 
note and 8.5 per cent on the 
30-year bond by the year 
end. 

Say the folk at DLJ: “Our 
forecast continues to be based 
upon the perception of eco¬ 
nomic activity accelerating to 3 
per cent, inflation not receding 
below 4 per cent. Treasury fin¬ 
ancing needs continuing to 
exert pressure on the market, 
likely increases in long bond 
offering sizes, and moderate 
policy Armings by the Fed dur¬ 
ing the second half of the year. 
We currently see little 
opportunity for even a short- 
run significant rally in bond 
prices." 

The most recent economic 
statistics - for March durable 
goods orders and unemploy¬ 
ment insurance claims - leave 


little doubt that the recovery is 
well under way, although how 
fast that recovery will progress 
remains in doubt. 

The clearest evidence yet of 
recovery will be available 
tomorrow, when first quarter 
Gross Domestic Product (GDP) 
figures are released. Forecast¬ 
ers are expecting GDP to have 
risen somewhere between 2.5 
per cent and 3 per cent in the 
opening three months of the 
year, with consumer spending 
shown to have risen at an 
annual rate of 3.5 per cent over 
the period. 

Also expected out in a busy 
week for figures are April con¬ 
sumer confidence (forecast to 
increase to 57 per cent), March 
new and eristing home sales 
(both projected to fall slightly). 
March personal income and 
spending (up about 0.3 per 
cent). March factory orders (up 


12 per cent) and April's pur¬ 
chasing managers’ report 
(which is expected to rise to 55 
per cent). 

If the economic numbers fail 
to push yields any h ig he r , the 
quarterly refunding announce¬ 
ment could do the job just as 
well. Much of last week’s 
decline in prices, and the rise 
in yields above a per cent, was 
due to concern among dealers 
already loaded with inventory 
about the approaching refund¬ 
ing round. 

Estimates of the size of the 
May refunding operation cen¬ 
tre around $37bn or J38bn, 
slightly higher than the 
previous quarter's S36bn, with 
the extra supply spread 
evenly among three-year and 
10-year notes, and 30-year 
bonds. 

Patrick Harverson 


& Sanwa International pic 


CHANGE OF ADDRESS 

As a consequence of the recent bomb explosion in the City of London, the offices of 
Sanwa International pic have been relocated to the following addresses 


Head Office and Administration 
Corporate Finance 
Investment Management 

Bucklersbury House 
11 Walbrook, London EC4N 8EL 
Telephone No: 071 220 7220, Fax No: 071 220 0420 


Sales and Trading 

62 Cornhill, London EC3V 3 PD 
Telephone Nos: 071 621 0888/621 1551/220 7272 
Fax No: 071 220 0422 


Operations Departments 

29-30 Cornhill, London EC3V 3QA 
Telephone No: 071 626 0398, Fax No: 071 626 0035 
Telex: 887132 SANINT G 


The Company’s mailing address for all of the 
above locations will be:- 

Floor 13, Bucklersbury House 
11 Walbrook, London EC4N 8EL 

and all mail will be re-directed to the appropriate location. 


We thank you in advance lor your co-operation and understanding during 

this transitional period 


Sanwa International pic is an authorised institution under the Banking Act, 1987 and is a member of the SFA and JM1?0. 

Regis tered Office: 1 Undershaft, London EC3A SBR 


IT HAS been a week of mixed 
news for Sweden’s government 
bond market 

The good news came in two 
doses: first a statement from 
the governor of the Central 
Bank saying he wanted to see 
the krona tied more closely to 
the European Monetary Sys¬ 
tem; and secondly a Jinn 
commitment from the Centre- 
Right coalition government, 
which came to power last 
autumn, to its policy of low 
inflation. 

The bad news was the fact 
that Sweden’s forecast budget 
deficit is well above earlier 
expectations, leading to con¬ 
cern about government bor¬ 
rowing. 

“We want the present unilat¬ 
eral linkage of the krona to 
Ecu to be replaced by a system 
whereby the krona is tied to 
each individual EMS-currency 
with a central rate around 
which the exchange rate fluc¬ 
tuation is permitted to be plus/ 
minus 2J25 per cent," ^ Mr 
Bengt Dennis, governor of the 
Riksbank, on Thursday. “That 
is the system which the major¬ 
ity of EMS countries use and 
which we will put into practice 
when we become members of 
the EC." 

He added that by doing so, 
the krona's theoretical 
exchange rate fluctuation 
against the majority of EMS 
currencies would be almost 
halved. 

"A closer link to the other 
EMS currencies would defi¬ 


nitely mean less fluctuation in 
the krona, reduce the risk of 
future devaluations and force a 
tight monetary policy." said 
one Swedish banker. 

Friday’s supplementary bud¬ 
get also contained some wel¬ 
come news for the bond mar¬ 
ket. Mrs Anne Wibble. the 
finance minister, stressed her 
government’s commitment to 
keeping inflation down. 
overturning years of high infla¬ 
tion under the Social Demo¬ 
crats. 

Consumer prices (December- 
to-December) increased by 10.7 
per emit in 1990 and by 8 per 
cent last year, but are forecast 
to rise by only 2 per cent in I 
1992 and by 2J2 per cent the 
year after, the Centre-Right 
government said. 

However, concern about the 
size of the budget deficit rather 
overshadowed the good infla¬ 
tion projections. The central 
government budget, deficit for 
the 1992-1993 fiscal year (which 
runs from July 2-June 30) is 
estimated at SKrlOLShn, corre¬ 
sponding to 6.9 per cent of 
GDP. 

Only four months ago, the 
government had forecast a fig¬ 
ure of SKrfibn, so the more 
pessimistic revision came as a 
rather unpleasant surprise. 
The government warned that 
there would be a further weak¬ 
ening in the 1993-1994 fiscal 
year before the deficit started 
to decrease. 

Sara Webb 


A LTTANY of had news from 
Germany last week, dashing 
hopes of an imminent interest 
rate cut, left European bond 
markets In despondent mood. 
The threat of strike 

action over pay settlements, 
coupled with a leap in German 
monetary supply, sent Euro¬ 
pean bond prices tumbling, 
since it has effectively put 
further interest rate cots else¬ 
where in Europe on bold. 

“Speculation about unilat¬ 
eral easing of interest rates 
ahead of Germany is mis¬ 
guided,” said Mr Steve Major, 
senior European bond analyst 
at Credit Lyonnais Euro-Secu- 
rities. 

The expected delay in inter¬ 
est rate cuts has refocused 
attention on Europe's higher 
yielding bond markets. The UK 
gilts market stands to benefit 
most, particularly with cur¬ 
rency worries out of the way, 
and the possibility of a move 
into the narrow band of the 
EKM in the air. In addition, 
Italy - despite political uncer¬ 
tainty - and Spain also appear 

attractive. So far this year the 
spread between Spanish and 
German bonds has narrowed 
nearly 50 basis points. 

If the lowering of Interest 
rates is put on hold by the 
Bundesbank, the higher yields 
available in these markets are 
more attractive in the mean¬ 
time. 

“In a way, the Bundesbank is 
doing us a favour," said Mr 
John Hesket, head of interna- 


Current ylaldspraaib 



Gewnmiy LtX 
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tic mal bonds at Baring Asset 
Manag ement. "By virtue of its 
tight monetary stance, we can 
be sure that inflation is going 
to be kilted, and so rely on 
reasonably high real returns.” 

Of all the European markets, 
the Ecu bond market looks in 
worst shape. Growing concern 
over the ratification of the 
Maastricht treaty continues to 
depress the market 

Although European bond 
markets have so far failed to 
attract the substantial shift of 
funds predicted at the start of 
the year, other leading bond 
markets are far from enticing. 

“When the shift comes, it 
wSl be into European bonds, 
but no one is in what could 
remotely be described as a 
hurry,” said Mr Kit Juckes, 
international economist at 
S. G Warburg. 

Tracy Corrigan 


FT/ISMA INTERNATIONAL BOND SERVICE 
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INTERNATIONAL CAPITAL MARKETS 


SYNDICATED LOANS 


INTERNATIONAL BONDS 


Aircraft deal provides 
further test for India 


Spotlight on credit analysis 


A ^600m loan to finance the 
purchase of aircraft, tor Airlndiais 
expected to he put but for syndica¬ 
tion among banks in London later 
this week, the latest test of the 
growing confidence among interna- 
tional bankers in the country's 
economy . 

India’s access to international 
capital has been, greatly enhanced 
since its' budget ~ in ; February." 
Measures to open up the economy 
to greater, competition, reduce the 
budget deficit and. allow partial 
convertibility of the rupee have' 
encouraged a growing group of : 
financiers to lend to the country 

a gain 

The purchase of four Boeing 
747400 aircraft by Air India was 
backed late last year by Atffi and 
Citicorp, which .together advanced 
5600 m as a bridging loan pending 
completion of export credit 
agreements. With that process now 
complete, the b anks are understood 
to be ready to.put the dnai out to. 
syndication, a move that will test 
the international hanking communi¬ 
ty's willingness to advance a sub¬ 
stantial credit to the country. 

India's rehabilitation ini. the eyes. 
of the international banking 
community was demonstrated with 
die completion of a HOOm credit 
earlier this month to pay' for 
imports of crude oil and petroleum 
products. 

The lending margin on the. facH- 


Borrowers - - 

US DOLLARS 


Takiron Co(a)+t 
Nippon Syn.Cti8rn.lnd> 
Nippon Koshuha Steal* 
Unibanco(c)t 
Japan Bn.Corp-f 
DKB.(Nedertand)(h)tt 

STERLING _ 

Nationwide Bulld.Soc.Jb)! 
Hanson PJc.t 
Chett & Glo'ster B/SJtftt 
Avco Trust Piet 

YEN _ 

Sanyo Electric Co(d)ft 

ECU's _ . 

ABB Rnance I net 
Wbrid BankpHt 

SWISS FRANCS 

Aslan Develop-Bankf 
Nihon Nohyaku Co.* 

Kobe Bee.Railway Co*-** 

D-MARKS _ 

Parco Co.* 


ity was set one third lower than on 
a similar credit ' arranged six 
months ago, signalling greater con¬ 
fidence in the Indian economy. The 
latest oil-related credit was 
•the first significant facility to be 
arranged since the February bud¬ 
get. . 

The 180-day syndicated bank 
.credit arranged in London by ANZ 
Grindlays for Indian' Oil Corpora¬ 
tion, bears an interest margin of l 
percentage point over the London 
. interbank offered rate (Libor). The 
banks charged a "1.5 point interest 
margin for a similar facility for IOC 
agreed last November. 

Other credits to India are expec¬ 
ted'in the coming months. Exim- 

hawk erf the US h ag wwdft nfrar that 

it will back $ibn-$Zbn of exports to 
the country. 

“The positive.signs have encour¬ 
aged companies to look at India as a 
market to sell capital goods,” .says 
one banker involved in recent cred¬ 
its for the country. . . 

The partial conveztibiltty of the 
rupee is likely to change the financ¬ 
ing of imports of capital goods into 
India. Rather than being forced to 
borrow in foreign currency to 

ffnawne imports Indian companies 

are now able to convert rupees to 
pay for foreign purchases, poten¬ 
tially reducing the demand for for¬ 
eign currency lending. 

. Richard Waters 


FOR EVIDENCE that a corporate 
bond market is developing in 
Europe, look no farther a band of 
specialist credit analysts is spring¬ 
ing up around toe City of London, 
brin g in g a new approach to Euro¬ 
pean bond investment. 

The new breed of fixed income 
analysts is no different in many 
ways from, the army of equity ana¬ 
lysts that already follows the most 
heavily-traded stocks. The name of 
the game is the same, to spot under¬ 
valued securities and tip off inves¬ 
tors about their merits. 

Investors remain concerned pri- 
! marily with currency and, maturity 
when picking bands to buy. Credit 
comes a poor third: provided a bond 
carries a single-A rating from 
one of the leading raring agencies 
(or, for some choosy investors, a 
double-A) then many investors look 
no farther. 

Two things are changing. One Is 
the growing list of European compa¬ 
nies that is looking to tap the inter¬ 
national bond markets. 

According to Mr Mike Denham, 
head of fixed income at Prudential, 
one of the few OR investment insti¬ 
tutions to start developing in-house 
credit skills: “We expect to see some 
increased opportunities in the debt 
markets due to the increasing disin¬ 
termediation of banks. That maann 
we have to have a better under¬ 
standing of credit quality." 

• The second change is the EC's 
progress towards monetary union. 
Convergence of European bond 


yields may have been put on hold 
temporarily, but few in the bond 
market doubt that economic and 
monetary convergence between 
members of the EC will continue in 
the long term. 

As that happens, there will be 
less opportunity to turn a profit by 
playing the spreads between differ¬ 
ent European currencies - and so a 
greater attention to the spreads 
between different credits. 

US banks - which, thanks to the 
more developed US bond market, 
have experience in credit research 
since the mid-1970s - are among 
the leaders in developing specialist 
analysis in London, although they 
are far from alone. J.P. Morgan 
Securities, for instance, imported a 
credit analyst from the US 18 
months ago and now has three peo¬ 
ple working in the area In London. 
Merrill Lynch appointed its first 
credit analyst in London three 
years ago, while Morgan Stanley 
has followed suit more recently. 
Among European banks. UBS has 
recently appointed a credit analyst 
to work in its debt and treasury 
division. 

Credit Suisse First Boston has 
been in the business longer than 
most, with its first analyst in place 
five years ago. But it, too. has been 
developing recently, bringing 
together its internal credit analysts 
with others who advise investors to 
create a five-person team. CSFB's 
analysts have been organised on 
industry lines, much as equity 


NEW INTERNATIONAL BOND ISSUES 


Amount 

m 

Maturity 

Av. fife 
years • 

Coupon 

Price 

Book runner 

Offer yield 
% 

65 

1996 

4 

34 

100 

Dalwa Europe 

3.625 

100 

1996 

4 ” 

3V 

■ 100 

YamafcM lntl.JEuro) 

3.375 

60 

1996 

4 ~ 

34 

100 

YamaJciii IntL(Euro) 

3.825 

100 

1995 

3 

. 10 

96567 

Citicorp InvestBk. 

10.629 

200 

2002 

10 

• B 

99.95 

Bk-Tokyo Capital Mkts. 

8.007 

50 

2002 

10 

(h) .. 

100.05 

DKB.Intemational 

. 


TSbn 1997 


125 ■ 1997 

250 • 2002 


300 2004 

60 1996 

.90 1986 


100 : 1996 


. 99.54 BZW 

101.286 CrdLSuisse FsLBstn. 

100 Ktefrwort Benson 
101.025 S-G.Warburg Secs. 


100.15 Nikko Europe 


9 - 
(1) 

101.575 

100.45 

CdLSuisse Fst Boston 

UBS Phillips & Drew 

8.599 

7 

101.75 

Swiss Bank Corp. 

6.782 

4 

• 100 

Courts & Co AG 

■ ■ 4.00 

4 

100 

Bca Dla Svizzera ItaJ. 

4.00 

54 

100 

Daiwa Europe (Qtsch) 

5.125 


Sorrowers m. Maturity years 

AUSTRALIAN DOLLARS 


Australian lndJ0ev.Corp.t 100 1989 

St.Blc.of South Australia! - 125 2003 

CANADIAN DOLLARS _ 

OKBi 200 1997 

KFW lntl.Finance! 300 2002 

Confed.Treasury Services! . 100 1997 

GUILDERS _ 

Raffle tee nbanlct 150 1997 

LIRE _ 

World Bank! 500bn 2002 

PESETAS _ 

Council Of Europe(g)! lObn 1867 

AUSTRIAN SCHILLINGS _ 

Nat Bank of Hungary(e)! 600 1999 

LUXEMBOURG FRANCS _ 

Indousuez Paris! Ibn 2002 


200 1997 

300 2002 


150 1997 


500bn 2002 


10bn 1867 


600 1999 


analysts are usually organised. 

Almost without exception, all 
these banks expect to recruit more 
specialist analysts in the near 
future. 

Growing attention to credit analy¬ 
sis has given birth to a new kind of 
literature from the bond-market 
houses, similar to the "tip sheets" 
sent out by equity analysts. Recent 
examples: a paper on the UK prop¬ 
erty sector from CSFB, a disquisi¬ 
tion on the virtues of Welsh Water 
from Barings, and an analysis of the 
relative value of selected Eurodollar 
credits from JJ*. Morgan. 

Does this signal tough new com¬ 
petition for the rating agencies, 
which until now have had a virtual 
monopoly on public credit informa¬ 
tion? 

Not necessarily, since the inde¬ 
pendence of the credit analysis ema¬ 
nating from bond hrmegs may at 
times be open to question. Much of 
it is part of a service to corporate 
clients, generated to back up new 
bond issues launched by a particu¬ 
lar house. Other research is 
intended to stimulate investors to 
trade. 

Rating agencies, though, offer no 
comment on the value of securities. 
The; are also frequently criticised 
for being late when changing their 
ratings - leaving plenty of scope 
for analysts to delve for undiscov¬ 
ered value in the growing European 
corporate bond market. 

Richard Waters 
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Book runner 


Hambros Bank 
Hambros Bank 


Lehman Brothers Inti. 
Merrill Lynch Inti. 
Hambros Bank 


Offer yield 
% 


Ibn 2002 


8.5 100-925 Rabobank Nederland 


104 101.575 lsLBc.San.Pfo.Torino 


10.7 101.40 Banco Extar.lnd. 


10.375 1QQ375 Cd'tanstalt-Bankverien 10.297 


9 U0 102.1 


Anthony Harris 

The coming fall 
in real rates 


• * P r1—» placement fConvartlbia. Wfltn equity warrens. JFtoanng rata noca. ^Varlabta rare note. tRneJ term*, a] Exercise premium 
fixed at 1S4V Mon-ca/talWa. pj Fungible with axMng £2O0m issue. Coupon pay* lObp over 3 month UDor. Notvcatfabfe. el Coupon 
payable Mml-«nnualty. Noocallaoio. d) Coupon pays 57bp below Long Term Prime rate. Non-calls ble e) Amount Increased from 500m. 
Non-can able, i) Coupon pays I5bp above 3 momti UDor. Non-cslUDte. gl Mari-tr- Bond. Mon-callable n) Coupon paya 6 montn Libor plus 
90bp tor first 2 year*. Oien pays a fixed coupon ol Cafiabla at par on IIVSMBM. I) Fungible with existing ECU 200m Issue Coupon 
pays fixed rate of flljH until SOflTBZ. then pays below 3 month Libor. Yields cslcnlstml on ISMA basis 


ONE of the certain¬ 
ties in economics, 
to paraphrase Pro¬ 
fessor Paul Krug- 
man, is that what 
cannot be sus¬ 
tained will stop. 
(Professor Krug- 
man, by the way. 
is one of the very 
few economists who can be recom¬ 
mended as light reading.) What 
has to adjust will adjust The trick 
is to guess when and how we will 
do it Now apply that thought to 
real interest rates. 

Real rates have been unusually 
high for some time now, and some 
forecasts circulating seem to 
assume that this is the new nor¬ 
mality; but in tbe long run, it 
can't be. Existing private borrow¬ 
ers pay high real rates - high in 
comparison with expected price 
increases in their own line of busi¬ 
ness - because for the time being 
it looks preferable to bankruptcy. 
But this simply deepens the hole 
they are in. Unless rates fall, or 
prices rise, they will simply go 
broke later, as is becoming uncom¬ 
fortably obvious at the moment 
Governments can play ostrich 
rather longer. They cannot forever 
pay rates that are higher than the 
real growth of the economy; that 
is the true definition of the debt 
trap. For long periods, though, 
they can neglect the problem; or 
they can get away with it through 
asset sales or by raising taxes. 
While this goes on we remain 
trapped in our present situation, 
in which private borrowers are 
crowded out of the market, simply 
refused credit at any price. Gov¬ 
ernment meanwhile wonders why 
the forecast recovery never 
comes. 

In the end, slow growth cuts 
revenues, the assets run out. 
while higher taxes stifle real 
growth, and so further reduce the 
real rates which are affordable. A 
vicious circle, in short. The adjust¬ 
ment will then come in one or all 
of three ways: inflation, or default, 
or better policies. There are no 
other possibilities. 

B lank default is probably only 
conceivable in one or two coun¬ 
tries which have especially heavy 
public debt which is still g rowing 
faster than the economy. In Italy, 
for example, there are already 
early signs of a buyers' strike in 
the bond market. Inflation, which 


is what made the Italian deficit 
system work for so long still looks 
likelier, the market is trying to 
discount both possibilities. 

British investors, watching for¬ 
eign investors bid for our gilts, 
may feel smug. But it is currently 
fashionable to compare the 1990s 
with the 1930s; so it is worth 
remembering that in 1932 the Brit¬ 
ish government invented a half-re¬ 
spectable form of default, by call¬ 
ing in high-coupon gilts before 
redemption date, and replacing 
them with 2 Vi per cent stocks. 
This once-in-a-generation trick 
might appeal to a future British 
government, if it could hope there¬ 
after to run a balanced budget. 

Inflation, though, is rather like¬ 
lier, and could happen even in a 
flat economy as it did in tbe 1930s, 
through reduced competition. At 
that time it was officially encour¬ 
aged. with the Bank of England as 
the leading sponsor of defensive 
cartels. Now we have creeping car¬ 
telisation - for example the swap- 
shop now set up by ICL which was 
a defensive creation of the 1930s - 
and creeping protectionism. 

This picture of the future may 
look a little far-fetched, but it 
looks like the one the market is 
discounting. If bonds are risky in 
some sense, and renewed Inflation 
a strong possibility, then the high j 
level of equities on Wall Street 1 
and indeed in London if you allow 
for thin dividend cover, makes 
good sense. It is hardly the result 
that our authorities, including the 
backward-looking disciplinarians 
in Paris and in the IMF, intend: 
they think they are fighting infla¬ 
tion. It is, all the same, the kind of 
adjustment which may have to 
happen if they remain obstinate. 

Give them the benefit of some 
doubt, though, and the picture 
changes. If they wake up to the 
fact that their squeeze is quite 
unnecessary is the coming years 
of banking caution, and if contin¬ 
ued stagnation makes the Fed's 
example more attractive then they 
can let real rates fall sooner. 
Bonds are a bull market, but 
recovery follows - as in the US - 
some way behind. Then the yield 
gap closes, and bonds are the 
place to be. And British investors 
are also offered an each-way possi¬ 
bility: indexed gilts should rise 
strongly in any scenario short of 
official default. Place your 
bets. 


This announcement is addressed only to persons entitled to the Debentures (DebenturehoIderO end is neither 
an offer to purchase nor a solicitation of an offer to sdl these securities. The offer is made solely by die Offer 
to Purchase dated April 27,1992 ("the Offer*% and onfy to, and it is capable ofbeing accepted onfy by, 
Debentureholda'S- The Offer is not being made to, nor will tenders be accepted from or on behalf of, 
Debentureholders residing in any jurisdiction m which the moling of Ac Offeror acceptance 
thereof uxndd notbe in compliance with the securities or adter laws cf such jurisdiction. 


Petro-Canada Limited 

. (An agent of Her Majesty in right of Canada) 

. U.S. $200,000,000 
7V4% Debentures Due May 15,1996 


Fixed Spread Tender 


Pecro-Canada T.i«wiiw1 has offered to purchase any and all of its outstanding Debentures due May 15,1996 (the 
“Debentures"). The price will he the price per US. $L000 principal amount of the Debentures resulting from (a) an 
annual bond equivalent yield equal to the sum of CO the yield of the 6.875% US. Treasury Note due March 31,1997 
as displayed by the Cantor Fitzgerald Quotation Service for US. Government Securities (as quoted by Lehman 
Brothers International limited in accordance with standard market practices, using the yield information presented 
by the Cantor Fitzgerald Quotation Service for US. Government Securities at the time the relevant 
Debeotureholder agrees to tender such Debentures) less (u) a fixed spread of 19 basis points (such price being 
rounded to the nearest cent per US. $1,000 p ri n c ipa l amount of the Debentures), phis (b) the amount of acc r ued 
interest from the last regular payment of annual interest (May 15 of each year) up to, bat not including, the 
Settlement Date for the Debentures, which shall be the seventh day following the date on which the relevant 
Debentureholder agrees to tender such Debentures. The terms of the Offer are more folly described in the Offer to 
Purchase dated April 27,1992. 


Reference 

Numbers 


7*4% Debentures Euro-clear: 16876 
due 5/15/96 CEDEL S-A-: 274348 


. Amount 
Outstanding 

US. $200,000,000 


Reference 
US. Treasury 
Security 


Fixed Spread 


6.875% US. Treasury Note Less 19 basis 
due March 31,1997 points 


The Offer expires at 5:00 PJNjL, New York time, Wednesday, May 6,1992, unless extended. 
Tenders from Debentureholders in the United States, Europe and Japan will be accepted 
during regular business hours at the offices of Lehman Brothers in New York, Lehman 
Brothers International Limited in London and Lehman Brothers Japan, Inc. ha Tokyo, 
respectively, on any business day during the term of the Offer. 


Co-Dealer Managers: ■ 

Lehman Brothers International Limited 
ScotiaMcLeod Inc. 

Requests for copies af the Offer to Purchase and questions relating to the Offer to Purchase 
and this announcement should be directed to Syndicate at the appropriate Lehman Brothers affiliate: 


. In London: 

Attention; Steven. Delaney 

(071) 601-0086 

(collect) 


In New York: 
Attention: David Parsons 
(212) 640-9664 
(collect) 


In Tokyo: 

Attention: Eric Williamson 
(03) 3505-9100 
(collect) 


Debentureholders in tbe United Kingdom having questions regarding the Offer should call Lehman Brothers 
international Limited at (071) 601-0086 {collect). Only Lehman Brothers International Limited is able to accept 
tenders from D&enturehdders in the Um 

April 27,1992 



KWERHER 


Notice of Annual General Meeting of Kvaerner a.s 

The Annual General Meeting of Kvaemer a.s will be held on Friday, 8 May 1992 at 2 p.m. 

in Hoffsveien 1, Oslo, for the following purposes: 

1. Report by the Group President. 

2. To consider and adopt the Profit and Loss Account and Balance Sheet of the parent company and the Group for 1991. 

3. To consider the allocation of the result after year-end adjustments and taxes according to the adopted Profit and Loss 
Account, and the distribution of dividend, including a proposal to increase the share capital by issuing dividend 
shares. The Board proposes a dividend for 1991 of NOK 3.00 per share, to be credited to shareholders registered in 
the company's share register as of 8 May 1992. 

In lieu of cash dividends, the Board proposes to give shareholders the option of using their dividends to subscribe 
for shares of the class which they already hold, at a subscription price corresponding to 85% of the average of the daily 
averages of the official Oslo Stock Exchange quotation for the relevant classes of shares in Kvaemer a.s. from 30 April 
to 7 May 1992, both dates inclusive, if the dividend on a shareholder’s shares in a share class does not correspond to 
the value of a whole number of dividend shares in the class in question, the shareholder will be entitled to make up the 
difference up to the value of the nearest whole dividend share in that class. 

The subscription period for dividend shares will be from 21 May to 5 June 1992. Information and subscription 
forms will be sent to shareholders on 20 May 1992. The dividend shares will be entitled to full dividends for 1992. 

In connection with the issue, the Board proposes to increase the share capital by at least NOK 12.50 and at most 
NOK 8,750.000.-, consisting of up to 700.000 shares of NOK 12.50 par value, and that it be authorised to amend 
Article 3 of the Articles of Association relating to share capital. The e*ac r number of shares and their classification will 
depend on the extent to which shareholders opt to use their dividends to subscribe for dividend shares. 

Cash dividends will be paid on 24 June 1992. Allocation of dividend shares is expected to take place on 
25 June 1992. 

4. To authorise the Board to increase the share capital by up to NOK 70.436.562.50. 

It is proposed that the Board be authorised to increase the share capital by up to NOK 70.486.562.50 consisting 
of 5,638.925 shares of NOK 12.50 par value. 

The authority will in the event be exercised in connection with an increase in the share cepital through a public 
issue with preferential subscripuon rights for existing shareholders. The authority further covers a placement of up to 
300,000 shares aimed at senior executives and other Kvcerrwr Grrup ompfeyoes and the shareholders waive their 
preferential rights to subscribe according to Section 4-2 of the Companies Act for such purpose. The Board is seeking 
to Increase the share capital in order to strengthen the company’s equity so as to ensure an optimum financial basis. 
The timing of the capital increase is also partly based on the treatment by the ta< authorities of capital gams deferred 
for tax purposes in 1992. The final distribution of shares for which shareholders do not exercise their preferential 
subscription rights will be determined by the Board pursuant to its authorisation by the General Meeting. 

The authority requested by the Board applies to all share classes, so that the capital increase through the public 
issue will be proportional to the number of shares in each share class. The authority will also permit the Board to 
determine the distribution within each share class of shares aimed at employees. The Board will also be 
empowered to fix the subscription price and other subscription conditions. The subscription price for shares to senior 
executives and other employees shall be the same as for the public issue. 

The Board's authority will be valid until the 1993 Annual General Meeting, and includes the right to amend Article 3 
of the Articles of Association with regard to the amount of share capital. 

5. To authorise the Board to increase the share capital by up to NOK 37.500.000.-. 

It is proposed that the Board be authorised to increase the share capital by up to NOK 37.500.000.-. consisting of 
3,000,000 shares of NOK 12.50 par value. 

The authority will in the event be exercised in connection with acquisitions in whole or in pan of. or mergers with, 
other businesses, and thus Includes authorisation for capital increases with settlement in other forms than money. 

The authority requested by the Board applies to all share classes, and Includes authority to distribute the new 
shares among the existing share classes and to fix the subscription price. 

The proposal entails a waiver by shareholders of their preferential rights to subscribe according to Section 4-2 of 
the Companies Act. The authority will be valid until the 1993 Annual General Meeting and includes the right to amend 
Article 3 of the Articles of Association. 

6. To consider the Board's fees. 

7. To approve the Auditor’s fee for 1991. 

The Financial Statements and Auditor's Report have been sent to shareholders enclosed with the Annual Report and this 
Notice. The documents are also available for inspection at Kvaemer a.s' office at Hoffsveien 1. Oslo. Shareholders can 
obtain copies of the documents by calling Kvcemer a.s at 47 2 96 70 OO. 

Shareholders who wish to attend the Annual General Meeting or be represented by a proxy must give notice of this by 
completing and returning the enclosed form, to reach Kvaemer a.s no later than Monday. 4 May 1992. If they wish, they 
may appoint Kaspar K. Kielland, Chairman of the Board of Directors, or Erik Tonseui. Group President, to act on their 
behalf. 

Oslo. 21 April 1992 

The Board of Directors of Kverner a.s 


Kvaerner a.s 
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THE WEEK AHEAD 


ECONOMICS 


Contradictory messages about the 

of recovery in the US 



THE FOCUS shifts to the US 
this week where a welter of 
statistics will be scrutinised for 
evidence o£ economic recovery. 
Few would dispute that it is 
taking place.but recent data 
has tailed to cast much light 
on how strongly. 

Mr Mark Cliffe, an economist 
at Nomura Research Institute 
;r? London, warns that, 
although this week's release of 
the advance estimates of gross 
domestic product for the first 
quarter will provide some indi¬ 
cation of the strength of the 
recovery, the contradictory 
message of its constituents will 
leave room for a wide range of 
estimates for the second quar¬ 
ter. 

The contradictory messages 
cited by Mr Cliffs include the 
retail sales component of con¬ 
sumer spending, which rose by 
a sharp annualised gain of 9.2 
per cent on the previous quar¬ 
ter. and industrial production, 
which showed a quarter-on- 
quarter fall of 4.3 per cent. 

Highlights of the week 
ahead, with median forecasts 
in brackets from MMS Interna¬ 
tional, a financial information 
company include; 

Today: US. March existing 
home sales; Japan. March 
retail soles (down o.l per cent 


US GDP 

Annuafissd quarter on quarter growth f%) 

3.-..... 



1989 1990 1391 199Z 


Source: Wasream 

on year); Australia, March 
motor vehicle registrations (up 
3 per cent); Canada, February 
employment earnings; UK. first 
sitting of newly elected parlia¬ 
ment 

Tomorrow: US. first quarter 
GDP - advance (up 2 per 
cent), first quarter GDP defla¬ 
tor - advance (up 3.2 per 
cent), fourth quarter after tax 
corporate profits, first quarter 
employment, April consumer 
confidence (.36.0), March new 
home sales (unchanged), presi¬ 
dential primary in Pennsylva¬ 
nia; UK, CB1 publishes April 
Industrial trends survey; 
France, fourth quarter GDP 
- detailed quarter on quarter 


results; Japan, provisional fig¬ 
ures for March industrial pro¬ 
duction (down 1 per cent), Feb¬ 
ruary leading diffusion index, 
first quarter corporate service 
price index; Australia. March 
manufacturing production sta¬ 
tistics. 

Wednesday: US, March per¬ 
sonal income (up 0.3 per cent). 
March personal consumption 
expenditure (up 0.2 per cent); 
UK March net new building 
society commitments (£2.6bn); 
France. March final consumer 
price index; Australia, first 
quarter consumer price index 
(up 0.5 per cent on quarter, up 
2J2 per cent on year); Canada. 
March industrial product price 
index (up 0.5 per cent), March 
raw material price index; 
Japan Green Day Holi¬ 
day - all markets closed. 

Thursday: US, March factory 
goods orders (up l per cent), 
March factory goods ship¬ 
ments, March leading Indica¬ 
tors (up 0.3 per cent), March 
Chicago NAFM, April Michi¬ 
gan sentiment, March import 
price index, March export price 
index, initial claims for week 
ended April 18th (410). Ml for 
week ended April 20 ($5-5bn), 
M2 for week ended April 20 
(S5.8bn), M3 for week ended 
April 20 (S2.7bn); Japan, March 


construction orders, March 
construction starts, March 
bousing starts (down 0.6 per 
cent);. Australia. February 
import price index; Canada. 
February real GDP at factor 
cost (up 0.1 per cent on month). 
February building permits (up 
1 per cent). 

Friday: Europe - May Day. 
Most European markets closed 
excluding UK; US. April NAPM 
Index (55 per cent). March con¬ 
struction spending (up 0.5 per 
cent); Japan, April Tokyo con¬ 
sumer price index (up 2.2 per 
cent on year), excluding perish¬ 
ables (up 2.5 per cent on year), 
March consumer price index 
- nation (up 1.9 per cent on 
year), excluding perishables 
(up 23 per cent on year). 

During the week: Germany, 
April cost of living (up 0.3 per 
cent on month, up 45 per cent 
on year). March import prices 
(up 0.4 per cent on month, 
down 1.1 per cent on year); 
Italy. March trade balance ( - 
Lrl.8 trillion); France, March 
unemployment rate (9.9 per 
cent); Japan, March trade bal¬ 
ance - IMF basis, March cur¬ 
rent account - IMF basis, 
March foreign bond invest¬ 
ment. 

Emma Tucker 


RESULTS DUE 


ICIi the chemicals giant, 
announces its first quarter 
results on Thursday. Pre-tax 
profits are expected to be 
between £l95m and £225m 
compared with &198m for 
the same period last year. 
The figures will Include an 
exceptional profit of 
between £15m and £20m 
on the disposal of the salt 
business. 

Analysts' attention will be 
focused on the 
pharmaceutical division 
which in recent quarters has 
been producing most of the 
group's profits. Its trading 
profits are likely to be up 


on a weak quarter last year, 
although the results for this 
March are likely to be poor 
following price rises in the 
US. 

The performance of the 
agrochemicals division, 
which generates much of' 

Its profits in March, will 
also be closely watched, 
as will industrial chemicals 
to gauge the extent of 
the pick-up in the US 
economy. 

Interim figures from 
Associated British Poods, 
the Sunblest bread to British 
Sugar group, on Monday 
are hard to call following 


the change of year-end to 
September last year. The 
half year will include a full 
contribution from British 
Sugar; acquired In January 
1991, but the income from 
the diminished cash pile will 

be lower. 

Milling and baking has 
been a difficult business so 
estimates are for a fait in 
pre-tax profits from the 
£185m comparable figure. 
The range is wide, from 
£160m to £175m. 

Kwfk Save, the discount 
food retailer, has been the 
subject of many rumours 
recently, some of which - 


such as the management 
succession — might be 
explained with Thursday's 
interim figures. The 
expectation is for pre-tax 
profits rising from £48.1m 
last time to around £52m. 

Bad debts will be closely 

watched at Travis Pericins, 

the builders' merchant, 
which reports on 
Wednesday. It is forecast 
to reveaf a sharp decline 
in annual pre-tax profits 
from £20.4m to around 
£13m. However, investors 
should be reassured by the 
lack of gearing and the 
maintained dividend. 


DIVIDEND & INTEREST PAYMENTS 


UK COMPANIES 


■TODAY 

COMPANY MEETINGS 
CIA. i Pam non. 5 E. 1200 
ECC. Tho Brewery. Cnlneil Street. 
EC. 10 30 

Kynocb (G. ft GO. Beouton House. 
IS 51 Borolp* Street. EC.3CO 
Mayflower Corp-. 30 Queens Annas 
Gile.S W. It 30 
Made**. Institute at Qredbrs. 119 
Pall Mail.S’.V. to00 
MtcrovUec. Stums Norfolk Gardens 
He?!. M-Li Irvjs Suolorii. 1J.0C 
Mi-—-, urn. Trust. 7 West Nile 
fti-cet. Glasgow .1030 
SccMsh Eastern bn. Trust. Saltire 
Court. JO Castle Terraco. 

FjmDurqh 12 0Q 

Tudor. PeilmC'O House. Ham Lana. 
Pettoore. 5rouOnd0e. Wist 
MMteiws. 1200 
BOAHD MEETINGS 
Finals 

Dares Estate* 

How 

Moiym 

Sard Cowolla 

Smith (James] Esiaios 

Waiter (j. o.j 

WeJtXnn 

Interims. 

BtonfMim 
Lyles (5.) 

■TOMORROW 
COMPANY MEETINGS; 

Dddoitium. The Dur* onrush 
Hotel. CiavtotHe-Moora. Aaawflwn. 
Lancashire. 1230 
Capital ft Counties. 40 Broadway. 
SW. 1145 

Edinburgh OU ft Gas. (0 Coates 


Cresem. Edhitjuigti. 11 30 
Expamat tell.. The Hoyat 
Automobile Club. 99 Pali Hall S W.. 
1Z.00 

HWadown Hkfgtu Holiday Inn, 128 
King Henry's Road. Swiss Cottage. 
N W. 200 

Lambert Hwnft, Dunkenhalgh 
Hotel, CI«ytnrHe4J<jflrs. 12.00 
Late Debenture corp- Princes 
House. 35 Gresham Street. E C . 
550 

More OTamft. The Cate Hoyat. 
Regent Street. W.. 10 00 
NOIL Westminster Bank. Natl 
Westminster Halt. 75 Staticpsgate. 
EC. 1100 

Wtntaiws Htdge. The InO Convention 
Centre. Brood Street. Birmingham. 
13.00 

BOARD MEETINGS 
Bnsls. 

Brown ft Jackson 
EdlntHir0l Imr. Trust 
Espiaura Hhtge. 
bighorn 
S A U Stares 
Suwon Rubber 
Tefavfelan South Weal 
Water lor d Poods 

Yule Cano 
Interims: 

Cores Strategic Imr. Tot 
Mortei Hldga. 

■ WEDNESDAY APRIL 29 
COMPANY MEETINGS 
Anstwchar [Henry] Hldga., Prim 
House. 1 Ultra Square. E.C . 11.4$ 
BOA, The Savoy Hotel. Strand. 

WO„ 11 JO 

Cater, The BalUc Exchange. 14-ZQ 


Sl Mary Axe. EC. IIJO 
Cordate, Howard Hotel. Temple 
Place; WC.. HOO 
Courteuldx Textiles, London 
Marram Hotel. Duke Street. W. 
mas 

Doeflex. 50 Hoi ms thorps Avenue, 
FtedlMI. 12.00 

Era. Strand Palace Hotel. Strand. 
W.C. 1100 

General Accident, PHheacIta. Perth. 
10.00 

Headline Book Publishing. Royal 
Society al Arts. B John Adam Street. 
W.C. 11.00 

K/efenrart Benson. 20 Fenorrurch 
Strew. EC . 12.00 
Menders, GokUhom Hotel. Penn 
Road. Wolverhampton. 1200 
MsOne. Barber Surgeons Hall. 
UonkweU Square. Wood Sliest 
EC. 12.15 

TLS Range, Lancashire County 
Cricket Club.Talbot Road. Stratford. 
12.00 

Hamden Pan-European biv. Tito. 
33 Cavendisn Squara. W . 6.00 
Weeaell, The Farmers' and 
Ffeatfwrs Hail, 3 doth Street EC. 
1130 

BOARD MEETINGS: 

Finals: 

Book or Scotland 
BrtBsh Fttbnge 
Brtxton Eaten 
Brawn (K) 

Eodte 

HopUnsons 
Travis Peridns 

Into lima: 

Drayton Aote Trait 
Hatedte Inv. 


Hooehough 

■ THURSDAY APRIL 3D 
COMPANY MEETINGS: 

BarcJaye, 30 Thteadneedte Street, 
EC..2J0 

Blltatn (J-), Sheffield Moat House 
Hotel. Chesterfield Road South. 
Sheffield. 11.00 

Standee kata. Saddiere Hall, Gutter 
Lone. Cheapvda. E.C.. 12.00 
Brttah A e ra opece, London Marriott 
Hotel. Duke Street. 3.00 
Fernan Mdse. 57 Melvdla Street 
Edinburgh. 1215 
fttti tndmer, M5 Hammer fittest. 
Edinburgh, 12.00 
QtedMiL Pmee Howl, 
Ciaytorvte-Wooda. Chortey 10.30 
Node ML. 25 Copthali Avenue. EC. 
12.00 

Mayhem. Dylan Mouse. Wo relay 
Bridge Road. Lower Sydenham, 

S.E_ 10.30 

Peek, 99 Pall Mail. S W.. it 30 
Reuters, The Sedgwick Contra. 

E, 11 JO 

Senromex, Buxted Park Hotel. 
Busied. UcMlefa. East Sussex 1230 
TR High tacome Trust, Mermaid 
House. 2 Puddle Dock. EC. 1230 
Try, Cawley Business Park. High 
Street. Cowtey. Wtortdge. 

Middlesex. 1200 
Webneo^m HUge, Forte Cro* 
Hotel. Brafithope, Leeds. West 
Yorkshire, njo 
Wlnswy (Oarage). Envoy Hotel. 
WC.. 12.00 

Wood (Arthur), Bradwell Worts. 

Long port . Btok e-on-TrenL 1200 
BOARD MEETINGS: 


Finals: 

a 

Le Cresset SA 
McLaoghlta ft Harvey 
SooWah Mortgage ft TaL 
Interims 
Chasms ML 
KwfltSave 
McCarthy ft Stone 

■ FRIDAY MAY 1 
COMPANY MEETINGS: 

Am er ic an Trust, a MeMlie 
Crescent. Edinburgh. 1215 
BLP. 21 Wilson SlreeL EC.. 10 00 
Ctarka (T4, Savoy Hotel. W C, 1200 
Greggs. Goatorth Pork Hotel. High 
Gostorth Pork. Newcoette upon 
TVne. IMS 

ICL Royal Lancaster Hotel. 
Lancaster Terrace. W.llfll 
MTU Power Court. Luton. 
Bedfordshire. 4.00 
Bb sMe l d InxutaHooo, Qosvenor 
House. Charter Square. Sheffield. 
11JI0 

Strong ft Ftaher HUgs. 41 Tower 
Hill. EC.. 1200 
BOARD MEETINGS: 

Finals: 

Conroy Petto- ft No*. Rea. 

I ft S UK Smefler Co's 
Upton ft BoaViem 

Company meetings era annual 

genera! mooting* umm> otherw ise 

staled. 


■ TODAY 
Alba lp 

AOtance TSL 29p 

Do 4*4 (2BH, hen Prf.£i.4 

Do. 4Lt<K (2975% net) Prf. £1.4679 

Do. 5Ti (3>2% natlPrt. Ci.75 

Baring Puma FtL 10064 

Exchequer I3*j% 1894 tors 

DO. 15% T897 £7.5 

Rvo Arrows Chile Fd SO 35 

Gartmore Emerging Pacific Inv Tk. 0.13p 

General SaetrieSOSS 

MacaBon-GterHivet OS12Sp 

Motet SO 00b 

Do . A SO DOS 

Padflc Assets Tsl Ip 

Plleo Hidgs. 3 6p 

Do. A Ibp 

Rentahaw2fip 

SL Andrew Tot 4fiSo 

Tow Imuuamtm SO. 18 

Thai Prime Fd. SO IMS 


■ TOMORROW 

AflOlW Breweries BJK Bds. 1697 Y164500 
Bonk d Nova Scotia CS0J6 
Bradford ft Btnglay Bldg. Soc. Big. Role 
Nla. 1995 £270.39 

Canadian Imperial Bank of Commerce CSQ J3 

Canadian Pocfflc C30 06 

Dalnippon Ink ft Chemicals Inc 6*»% Nts. 

I9891129PC. 

Funikowa Etacmc 6>«% Bds. 1997 >150250 
Scottish Eastern Inv. Ttt. o J6p 
Wesunen (Kan.) nv FLi.bb 


■ WEDNESDAY APRIL 29 

AMrutfPM. Inc Imr. 2SOGZSp 

Bensons Crisps 2. lBp 

Capital ft Coimbes 5 p 

Dartmore inv. TsL 26p 

InatfOito da Croatia Oflctaf Sul GU. FUg. 

Rate Nts. 19921275.14 


■ THURSDAY APRIL 30 

Ataxon 3% 13 5% net) Prf. 1.7Sp 

Amber Day 10*1% Red. Prt. igeW20B2 52Sp 

Arcadian mtL 8% Urn. Ln. 1999^4 C4 

Aawooda (Finance) NV Qtd Red. Cnv. Prf. 

C2SD 

Auto Funding A Rig. Role Nte. T999 £280.14 
Baltic 25p 

Banco da Santander SA PtallO 
Bankers Inv Tat 10>i% Deb. 2016 CS25 
Borflc of Mmweal FJIg: Rate Dotal. Sent 
91996 5125 

Bonk of Nova Scotia Fttg. Rate Dube 2000 
£2865 

Barclays Bank 12%% 1998 R1ff75pc 

Baileys 10% Prf. Sp 

Beckenham 9% Red. Prf. 4.Sp 

Block (Peter) 0J7p 

Blacks Leisure 10% Pit. Sp 

Btundod-Permogtaze 7%% Una. La. 19901 

95 £3.625 

Brittah-Amertean Tobacco 6% (42% net) 

2nd Prl. 21p 

Srawn ft Towns 7% (4.9% nefl Prf. 245p 


Bunoeh Caatmi 6% (4J% net) lot Prt. 2 ip 
Da 0% (4j% net) 2nd Prt. 2if» 

Do. 7(t% (54173% not)Red. Pit 2SS73p 
Do 8% (M% net) Prt. ZJp 
Caldertium <_9p 

Campbetf Soup 50.195 
Cantors 7 (3 %% iw) Pit 2^25p 

Cep. ft Counoea S% % Pit 2J73p 
Chemloal Bonking Corn. Ftp. Rate Sorer. 

NIO. 199954273 
Cttenirina Cnv. Red. Pfd. 3p 
Do. 49% Prl 245p 

CtUeorp Banking Crap. Ctd Fttg Rote Sub. 

Cap. Ms. 19961131JS 

Do. Got Ftt© Rote Sub. Cap. Ms. 1997 

113129 

CQUateraitaad Mortgage Secianites (No. 

4) Mtg. BML Fiig. Rate NB. 2027 S2A1.3 
Do (no. a Mtg. Bled. Fttg. Hate Nts. 2027 
£285.!? 

Do. (No. 12) A Mtg. Bhd. Fttg. Rate Ms. 2028 
nifi fl B A 

Codkaon 7% (49% net) Pta. 122Gp 
Crowther (John Edward) Hldga. 5% % (3.85% 
net) Prf . i929p 

Oaten* I red. Finance (Cayman) Sub. Fttg. 

Ren Ms 2001 S110B95 

Dartmoor Inv. TsL 6l% RPI Linked Deb. 

2005 £3.9(9 

Dow Chemical 10.85 

Dundee ft London Iim. Tbt S% (3»i% net) 

Prt.CT.79 

EFT O.TJp 

Etna ft Everard T\°h Dab. 1897/92 £3.625 

English Prop Corp-9%% 1st Mtg. Deb. 

1997/2002 £4.9376 

ERF hftdga. 10% Prf. 5p 

Estates ft General 6% Cnv. Rad. Prt. 3p 

Estates Property bn. 10% lit Mtjj- Dab. 

2011 C5 

Do. 75t% Una. Ln. T989S2 £3.875 
Evans or Leeds 11% lot M(g. Deb. 2025 
£U 

Rrat NotL Fki. 10% Sob. Una. Ln. 1992 ES 
Foreign ft Colonial Inv. TaL 7% Ita Ln. 
198am £3.4 

ForM 10>Z% Mtg. Deb. T991498 £5-23 
Do. 9.1% Una. Ln. 1895/2000 £456 
Gartmora Vskia lnv«. 1234% Dab. 19S6 
&17p 

General Motors Acceptance Corp. cl Canada 
FTlg. Raw Ms. 1996CS60&50 
Great Northern Iran Ore Prapertlei SI-45 
Greet Western Financial Carp. Var. Rata 
Nts. 1993 Si 23-23 

Gulkffian Prop. 8% (4.2% net) Prt Zip 
HaHtax Bldg. Soc. Fttg. Rate Ln- Ms. 1996 
Sara. AE4Z62 

Neavtaraa Brew. (i4j% Pit STSp 

Honda Motor 59% Bde. 1987 ¥190778 

Do. 8% Bds. 1998 Yl53333 

biteraurope Tech. Srv. 2p 

Jacteon (Wm.) 7%% (5U% nor) Prt 2fi2Sp 

Johnson Uotlhay 8^% Mtg. Deb. 1985/ 

95 £425 

Kingfisher a*z% Cnv. Una. Ln. 2000 f*2S 
Land Securittea 6% 1st Mtg Oeb. 1988/ 

98 £3 

Do. 7U% IK MR). Deb. 1991/96 £3.628 

Latham (Jamaal 8% Prf. 4p 

Uonheart Cnv. Red. Prl 24Sp 

Do. 7% Cnv. Red. Prf. 24 6p 

Local Authority Short-Dated Bds. 107*% 

BOB- 4/11*2 £3.1875 
Logics l.lSp 

London Amertcen VtaMuras TsL Ji] M (tab. 

Rad.Cl.7S 

Do. 4% Deb. Red. Cx 

Lo ndon M erchant 8eaaWea 1\ % Una 

Ln. 200Q/D9 £3.875 


Lookers 42p 

Lows (Robert H.) (455% not) IK Prt 

Z27Sp ' 

Do. H7 Cnv. Rod. Prt 4 J79p 

Lowe's Co's tea SO-14 

Malaysia 6% Sov. each. Bds. 2001 ssoo 

Maunders ftlatm) 2Jp 

Moyne NfeUw Earupe AID, T79 

MCAtptoe (AHred) 3Jp 

Da 9% Prt 46p 

Murray Spot Capital Tsl SJp 

Nad. WesimlnsMr Bank Var. Rato Cap. Mb. 

20003118195 

Nowarthfll E775% Prt. 3J878p 
News Corp. AS0JH . . 

News intL ZOSZp 

NHL (T) SaaxWM OU. Ini Mtg Oat FKg. 

Rate Nte. 2028 £851 Si 

Northonr Rock Bldg Soc. Png Rota Nts-. 

1992 CT32.4 

Provfnca of Nova ScoCta l64|% Ln. am 
CBJ75 

Owners Abroad 2J925p 
Peel Hldga. to% Prf. 2Jp 
Oa.9^% let MQ7. Dob. son £49373 
pm Corp so J 

Portsmoafh & Sunderland Nows. 6% Prt 
]a 

Do. 11*1% 2nd Prt 5J75p 

Ronaomes C«v. Prt 4.i25p 

River 8 Maccanitla Tat Sqjpd. Prt 2JS5p 

Royal Bonk ol Canada Fhg Rata Debs. 

20055364 8 

SCeCotpSO.68 

Scot biv. Tsl 4% Perp. Deb. £2 

Do. 4U% Porp. Deb.C2.T25 

Do. G% Perp.-Deb. C2J 

Scot ft Newcaotfa 4jB% Prt. Z9p 

Do. 6425% Pit &212Sp 

Seegrem DMfltare T2< % Deb. 2012 C&.U73 

Secured Ln. Finance No. 1A Uttg. Bhd. Fttg 

Rate Nta. 2018 081.05 

Do. Metzantee Mtg Bkd. Fttg Row Nta 

2018 £300.72 

Show Carpet* 8lg% Dab. 1968ffi8£4L2ft 
Shires Inv. 42p 

Tamptamn Emerging Mkta. hw. TK. 1% 

Cnv. Una. Ln. 2001 0L5P 

Texaco Inti. Ftnemctal Corp. 8% Cnv. OWL 

Ln. 1981/99 £4 

TTunNons IJSp 

TMC PXLtaS First Financing N& 2 2QZ9 

PWMI 

Do. Fourth FI naming No. 5 2029 £2«3J7 

Do. Third Ftoonctag No. 40 2029 £28972 

Tarday ft CorUsie 3p 

Tramontanes Corp. S&5 

TR Chy trf London Tsl 10 V % Oeb. 2020 

£5.125 

TR High Income Tit (Lftp 
1710%% Omr. Red. Pit 1997 5 437Bp 

U9DC Imr. TOL 125p. 

USF ft G Corp IO0S 

RagVattly TJp 

Vbik 7% (4^% net) Prf. 145p 

Oa 4V% p.13% nel) A Prt 1 J75p . . 

Do. 8V% (458% net) A Prt. 2J76p . 

Wans Forgo Fttg Rate Soft. Nta IS82 JM1JE' 

Wood (Arthur) 4.ip 

Wyevale Garden Centres iXp 


■ FRIDAY MAY 1 ' 

APVns%Prt.-U73p 

DO. 435% Prf. £273p 

Do. 6 V % Prl. 2_626p 

Amerioan TeL ft Tetagraph S0J3 

Amertoech Corp. SU8 

Sett Atlantic Corp, SDJB 


BeOSootb Corn. SOW 
BET 4V% 2nd Deb. £225 
Blaadan Into. 5o 
SrieSMCorp. 3lg% Deb. C1.7S 
Briton |nv. TaL 9V% (2675% net) Prl. 
CTJ37S 

Brtttah McbairHMga 8% «2% net) Red 
Prf.2tp - 

Britten Shoe Carp. 6V% (4 SKm 4M 
Prf. 2.7750 ' 

. BTP Cnv. Rad. Prt S-75b 
CALA I.ISp 

CanMao£W.)7V% Uns. Ui. 1968/83 £375 
Du n ed in . Worttfwi d a lev. T.TSp 
Edteburgb few. Tsfc 7V% Oeh. W9 £3.75 
EnaBan ft Dotoh Inv. TeL Pig Cans FLE2S 
00 8% Prt FUW 
Oo. 8% 2nd Pit FUU 
E urapeae Aaaets TeL FU11 
Exch.3% Gas 1900185 CU 
Da Oto.4V%Bds.Ret)£2JS 
Expsuiei faU. Gita 
Ftomsng Mercantile Inv. i Sp 

F roomers Emtes 3.4p 
FYfleaCov Prt.tm.T2Sp 
GerAnanca NV UJ1% Ln 2087 toESS 
Government Ol Gibraltar 11%% Ln. 2005 
ESJR79 

Glaxo- 7\ % Ho*. Ln. I9856G L9378p 

(Pm Hkfot. Qp 

HaHtax rada. Soc. Fttg. Rate Ms. 1397 £813.02 
Hsntya ft (tanaoos 5% (3t2% net) 1st Prt. 
-LTSp 

Oo.4% Imt 1st Mtg- Deo £2 
HowdonaTp 

i(UL SJE ot Ihe UK and die RopobUc ol 
Intend »V% MM- M>. 2016E&0825 
Johnson CManera TETp 
Ketaoi^p 

Ktag & Shaman 5% (312% net) Prt L73p 
Lanwx6% (42% net) Prt I.OSp 
Da SJTM 2nd Prt 28p 
Da 10% 3rd Prl . Sp 

Lewis (J) Praps. 8V % Mtg. Dab. 1993/98 
.£4129 

Ltecoi No)!- Corp. 5073 

Uoyds ChamhtsRtML Cnv. Pig. Prt. 2005 

3.7Sp . 

Marks ft Spencer 10% (T% net) Prf 3 Bp 
Montana 10% Prt Sp 
MorobancsTttL 4% Parp. Deb. £2 
MU Southern Water 10% Rod. (tab. 1995/ 

86 £5 

Cttyot Montreal 3% Perm. Deb. El J 

Man Waerm/nstar Bonk 9.46% Sob. Nta 

2001 IA72S 

F8cortac.SL8B 

Norwich Corn. 3% Red. Cl J 

Nottingham Carp. 3% Inrt IM 

NYNEXCOtp. 51.16 

nedcTaUiSUB 

Parkland Text 3.16% Pit T.57Sp 

Pantoe3>2% (3.16* neQPrf. T^TSp 

PTutoftta tad. Up 

. Reading Cotp. 3 >3% 1.1978 or attar) £1-76 
Ricardo ML Up 
Sonoma Murray S B. To 
Scot inv. TSL 3%% PM. Ei.73 
Do. 3J8% PW. £1.820 
Da 4JS9% A Prt E2J75 
Seal ft Newcastle 7JS% 1st Mtg Deb. 10897 
94 £3.8 

StaMbank Properly Tsl 81* % Prt 2.62SP 
Oa 8% Cnv. Prt Sp 
Southwestern Bed CWg. 50.73 
Torchmark Corp. 304 
118 West Ina SLS3 

Verity Hldga 7lg% Deb. 1987/92 £3.75 
Wairaougba flp 

tvnlttread 7% f49% notf ard Pif. 24ap 


CONTRACTS & TENDERS 


INTERNATIONAL MONETARY FUND 
WASHINGTON, D.C n U^A. 
INTERNATIONAL PROCUREMENT NOTICE 
FOR SELECTION OF 

CONSTRUCTION MANAGER/GENERAL CONTRACTOR 
FOR THE CONSTRUCTION OF PHASE m - 
HEADQUARTERS BUILDING 

The in:cm4lK.-»i Monetary Fund (Fund) intends to select Emm proposals received, a 
ConsL-jciion MUnage/Gcoeral Conin«tor to provide services to ihe Fund during the 
praconsirjction/design tutd construction suges of the Fund's Phase ID. Headquarters 
Budding Project in Washington, D.C., U.S-A. Phase Ill. general office building 
addition win provide approximately 410,000 gross square feet of new office area to 
ike existing headquarters located at IJhh and H Sums in Northwest, Washington. 
D-C Esti m ated cost of the Project is USS100.000,000- 

The Fund has prepared a Request Tor Proposal (RFP) document for tho adedion of a 
Consuticrion ManagerjGcnenl Contractor (CM/GQ. The selected CM/GC shall 
provide the following services which will consist of two phases, Phase I, 
Preconstruction, and Phase II, Ccnstrucrica. 

A- Phase I: Precnnstrtirtiren Phase: 

Provide Construction Manigcment Services to the Fund dudng the 
preconstruction / design suge of the project which shall include but net be 
limited to evaluations, consultations, schedules, construction cost estimates, 
design reviews, procurement recommendations, etc. 

b. Email: CamngtiPiLEimc. 

Based on the architect's drawings and specification, the CM/GC will aolicit bids 
for aQ portions of the work and stall make subcontract awards after approval by 
the Fund and architect. Ihe Fund docs ntx guarantee that ihe CMXXTa services 
will be accepted for this stage of the Project. 

The anticipated contract is expected to be awarded in Inly 1992. with the 
construe lion suge of the project to begin in March 199». Construction empietion is 
anticipated in September 1996. 

Prospective bidders must have substantial past experience in Construction 
MartJgenMrtt and General Contracting experience in commercial structures of s 
similar size and nature. 

It is expected that the Request for Proposal (RFP) document wiU be available on or 
about May 1.1992. at the address as shown below: 

Intern alien a] Monetary Hind 
700-19th Street, M.W., 

Washington, D.C 20431 

Ann: Mr Robert O'Neil. Chief. Procurement Section 
Tel: (302) 623-7103 
FAX: (M2) 623-4914 

The RFP document will be available from the Fund upoa payment of a ooo- 
rtfundiWc fee {certified chock) o( USS750.00. 

The Proposals ais tumsniiy scheduled to be submitted in Washington, D.C. at Ihe 
Intemaucfial Mcncary Fund during June 1992. The specific proposal doe date will 
be specified in the RFP document. The Proposals wilt be opened in closed session. 
The Fold reserves the right to reject any or all proposals at its di se rcriou . Proposal 
Security in the form of a Letter of Credit or Bid Bond will be required for all 
Proposals received. 


. ..v 
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Appear in the Financial Times on 
Tuesdays, Fridays and 
Saturdays. 

For further information or to 
advertise in this section 
please contact 
Melanie Miles on 
071873 3308 
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LEGAL NOTICE 



ttMuXamySafcvuw R-B.I 

BatwooBhedaa Botaoal 

IHOtaHted 189 O® Hoad 

UsutaSCivami LradanBClvsHD 

talactappatntomc lBtti April IBS 

when AppntaMdi Nutonxl ttaffinilninui- Bmk 


r 


DwitfCbargeiMfliJul)’1BB9 

Natoradf Charge: VtaadBriflastiBg 
V. 9ftBalntowaedN.H.O0C(MC. 
JtfntAdnUatnUtnSaDriKra 


AMENDED NOTICE 
The ftdwertlsainect which appoanrf on 
the 10th April, 1992 muter the com¬ 
pany name of Trennwl waft meorractly 
quoted. Tho correct name for tho 
company should have road TREBMAL. 


LEGAL NOTICES 


Conpany No;2078877 
Heg tatare t) ki England A Wales 

INSOLVENCY ACT 19B0 
Resolution* id HMTE GROUP PLC 

passs) 

At an aodraonfinaiy general muelin g of the 
above nomad conpery dtdy convened and 
Mti at Cork Go By. Control 8 trainees 
Exchange. Midsunsner Boutavard. Central 
Milton Keynes. MK9 2DF. the following 
resolutions were passed: No 1 a an 
extraordinary resolution end No 2 as an 
OKSnaiyiesatajdon: 

1 Thai 4 has been proved to tho satisfaction 

of this meeGno ttatthe oonpany cannoL by 
meson of b tab Uta. conthue b business 
lard that if a adrisebta to wbid up the same 
and THAT accordingly the company be 

wound upvtkurXxriy 

2 THAT. N R B Sodden and R M Addoy Of 
Cork Gully, Central Business Exchange, 
Wdmromer BouSauatd, Canfnd lOton Keynes. 
MKB 2DF be and Is hereby appointed 
Iqtsdtacr ol the company. 

Dried SlhAprl 1992 

Graocrw Ward - CHARMAN 

M a in ee Uu g of cre<acrs held on 6 April 1982 

ttaoredtasoonfcTwedtheafi po WnwrecfNR 

B Goddon rand R M Addoy m SqufcJrior. 


ART GALLERIES 


ANTHONY 
GROSS R.A. 

Prints April 26 - May 17, 
Wed - Sun 11-6. Blond Fine 
Art. Unit 10, Canalsidc Stu¬ 
dios. 2 Orsman Rd, Ni, 
071-739 4383. 


Company No: 273605 
rta gll rt si ud in England Wales 

M9QLVENCV ACT 1886 
Resolution* ol 
DOLPHIN ft CO UftVTED 
PASSED B Apr! 1QB2 

At an exlraurdinary general meeting of Ihe 
above named corTpony duly conwrisd and 
held el Grand Hotel, Colmare Row, 
Blmngbam. on 8 April 1992 the l o ftowin g 
resolirtioni were passed: No i u an 
extraordinary resolution and No 2 as an 

ordinary leooMlon: 

1. Thai ft has been prorod to the srttataofion 
of this meril np that the c o npany cam, by 
raaaon of b fabWeo. orarinua b buetaase 
and thri a fa odvtariifa to wind up thesams 
end THAT accordingly the company be 
wound cp votantarfy. 

2. THAT David John Corny, of Cork GuCy, 
43Tsnida Rowl Birmingham B2 5JT be end 
h hereby appointed liquidator of the 
urupoiy. 

Deled - 8 April 1992 
Stt Lew - Ctafcrram 

Al a mooting of crecfikaa held on 8 April 19B2 
the croditois eoa O mtod tta a ppok toi ie r a ol D 
J Camay as Iquldriar. 


NOTICE OF APPOINTMENT OF JOINT 
ADMWJSTRATIVE RECEIVERS 

GLENALANVEHTtLATWB 
COMPANY UNnED 

RegisienNl number: J005038. Nature of 
business: FabricatioD of Heating ft 
VentiMing Hams. Trade dassitioattan: 27. 
Dale of apprinfmeett of joint adntbiirirative 
recevtara: 15 April 1MZ. Name of person 
appoin ti ng Ita joint adteMstratiw raorivar a: 
Nriional Wtatn*istar Barit Pto 
DAVID R WILTON ned IAN NAPIER 
CARRUTHERS Joint AdminMnlivo Raashera 
(pf6oo tafctor nos 292 and 814) Cork Gufty 43 
Terrpta Rarr Birmingham 82 BJT 


Congrany No: 2359907 
Registered in Engtand and Wstas 
WSOLVENCY ACT 1988 
RaaoMtansof 

THE NEW TABASCO LIMITED 
PASSED W Apr! 1B92 
M an axtroonSnary general mealing d tin 
show naniad oongMRy duly ooawnad end 
held at 43 Terttpla Row. Birmingham B2. 
BJT on 14 April 1982 the following 
resolutions were passed: No 1 ae an 
extraordinary resolution and No2 as an 
ofdbuay reeoiutkin. 

1. That it ties bean proved to the 
BatlilaeUon of this meeting that the 
company cannot, by reason of Its DriaBties, 
continue b burinaas end that ft Is oMsabie 
to wind up the tare and THAT aocordngly 
the oonpany be wound i 4 >*ofun(wty. 

2. THAT D»W John Ccroey. o( Cort QuUy. 
43 Terrpta Row. Birmingham B2 5JT be 
and is hereby appointed liquidator of the 
company. 

Dried-14 spriMBBK 
VOBtackstaefc-Chtamn 
Al a meal tag of cradhon held on 14 Apr! 
1992 the creditors confirmed the 
oepefatmeri cf D J Conwy as Iquldriar. 


Noticecrf eppobftnent of joint administrative 

P A A (ENOINEERMG SERVICES) 
UMTEO 

Registered number: 2022964. Nature of 
business: Heating. VenlQating and Air 
Conditioning Comraotora. Trade 
c ta asB crifa n : HeatingOonheotare. Dated 
appoMneri of loM a d m ta ta b ri ia e reoriuan: 
15 April 1992. Name of person appointing 
thejofet adqsniBlrativo reoehers: Barclays 

JOSEPH PATRICK CONS1DINE and 
RICHARD ANTHONY SMART. Joint 
Adntinistratim R eoe ware . Otfko holder non 
1786 and 2530), Cork Gully. Chuichili 
House. ChuwMIWey. CanSL CF14XO 


COMPANY NOTICES 



Roeeconv. 


Further lo foe ammcamM 
Financial Tima* on 

Dividend __ __ 

on both 


otneemerti ptdrSshed ta Tta rmn and The 
on 21 April 1992 concerning the Cash 
. „ 1 Mat 1M2, the rale of emhuige for the 

peymeri of fills dWdond on both Robeca NV OfdnHT Sti " ‘ 
of Ffc 10 (at FIs 3 J21 end Sot-Snares reahtwed h tfte n 
of National Provincial Bank (Ncmheea) Undted (el Fk o. 


Shaiu 

fame 

.352) 


1« FIs 32796-El .00 

UNiTH) WNGDOU RESIDENTS 
The total rfivktend is Cl.07330182 per Ordran Share of Hi 
10 (Coupon No. 90) and la subject to the following 
deductions:* 


15X NeihariaftdtTtt 
10* Unled Kbudom Tax 
Net Piymert 


£ 0.1 B099S24 per Shan 
£0.107330t6 per Share 
E0.804S762Z per Share 


NON RBIDBUSOFTHEUNTTB) WNCDOH 
Where ZS% Netftertandc Tor It apples fate, the fofewlag 
deductions app^:* 

m Ncthertands T« - M.26S32541 per 5hare 

25% UKT« on Net Dividend 

KWT : 

Dividend enWeaent on Ae Site-Stare* wl be pdd at one 
tenth of the above amount*, toll M.N. Commiiiion of 
£0.00134163 per Site-Share. 

Where 15* Netherlands Tetf h appScaUe tta otaiWkmaiart 
a* for Unfed Kingdom Resident*, tart 
Ktefldom Tax (i teunedfatelv obUhwd 
approprMe Mand Revenue «fldaritte teosM w** 1 #»«*«"■ 


RQLMCQN.V. 

FwttRtf to the anmommneiti pubfabed in The Times and The 
Financial Tlmei on 21 April 1992 concerning the Cash 
DMdend parable 1 May in2, the rate of exchange for the 
piment of iraa dvidend on both Roineo NV OrStiwy Shares 
of Ffc to (al fla 2.1BJ and Sub-Snares roaUmod in me name 
of Natkmal Preeindal Bank (Nominaes) LMed (at FIs 0.216) 
is FIs 3.2796 ■ £1.00 

IMTSJ RMGD0H flESiDBITS 

The toots dhridend is £0.65861690 par Ortfinaiy Share of Fh 
10 (Coupon No. 33) and la iiibjoct to the following 
dedudtenc:- 


15% NetfwtandsTix 
10% IMed Kingdom Tax 
NetRaymerf 


£0.08878254 per Shvo 
£0.06586169 per Share 
£0.49398267 per Store 


N0NHESiDBJTS0FTlCUWra)KWt300M 
Where 25% Netherfandi Taf Jt eppfcabte, Ae fofiowiog 
deduction* apply:- 

25% Netherlands Tati - £0.16465423 per Share 

25% MC Til oo Net Dhridend 

Miaft appfcabte) - £0.12349087 per Share 

HatPaymed - £037047200 par Store 

DMdend entitomant on the Sub-Sharet wl be paid at one 
tenth ol the above amount*, leas M.N. Co mates Ion ot 
£O.OM82327perStetaStore. 

Where 15% Ntehaitendt Tn h epplcabte Hie caknMont ere 
at lor Unfled Kingdom RacJdantc, but relief from Unfed 
Kingdom Tu it tsmecflalaiy obtained provided that the 
appropriate Intend RevooM Affitovlh lodged w*h the dam. 


Conpuny No: 2058486 
Regtatareti h England ft Web* 

LONGSTAFF AND SHftW HOUNNQB 
IMmDPUtECBVBtSHP) 
NOTICE IS HEREBY GIVEN, punoant to 
section 96 ol tire bwobancy Ad 1996, frri a 
UBcTnNQ of tta CREDITORS of ttaeboire 
nomad company wflf be told at ShaBoy 
Houm. 3 Nobta Sheet, London BC2V 7DQ 
an 30th April 1982 at 12r30pm (or the 
purposes mertioned in sections 99 lo W1 of 
tta said Art 

A lot of the nemos and e rtdrees s s al tta 
cerrpafiyta cradtiors nwy be ta sperted Iras 
of charge sb Shelley House, 3 Noble Street 
London EC2V 7DQ on: 29ttt Apr* 1982 and 
30tft Apia 1982 betvwen 10m and 5pm. 
DATE) 14th April 1992 
By cedar of ita Bawd 
G A Mower: Director 


Nk 1046810 
in Engtand and Wrie* 

.ft 3 HRE PROTECTION 

uwtedhn ftEcavmsw) 

NOTICE 15 HEREBY GIVEN, pursuant to 
a artcnO B of tta taagtasney Art 1996. Itat e 
MEETMG of Ihe CREDITORS of the above 
named oompenj- wfll be ho Id otSholloy 
House. 3 Noble Street. London ECSV 7DQ 
an 30th Aprti 1992 al 12 noon far the 
purposes mentioned in teellans 99 lo 10] of 
the arid Art 

A Bat of tire names and addressee of the 
company"* cradhore may be Invaded free 
of onoige rt SheBey House. 3 Nobta Street 
London BC2V 70Q on: 29tii J^srfl 1982 rite 
30th April 1992 between 10am end 6pm. 
DATED 14dt Apr* 1092 
By oitiar of tire Boarder 
G A Mower, Director 


Company Nm 1989010 
R e g i stered In England end Wales 
L0NG3TATF AMD SHAW ENG*—. 

UMTTB) ON RECaVERSHP) 
NOTICE fS HEREBY GIVEN, puraueri lo 
o ecdon 33 ol foe heofcrency Act 1986. Ihri a 
of the CREDITORS of the dbove 
named company will be held at Staffer 
House, 3 Nobta Street, London EC2V 7DQ 
on 30th Aprfl 1962 at 10.30 am lor (be 
pu rp ose! nontioned h sections 98 la 101 of 
BreoridArt 

A list of tta names and ad dre sses ol Oto 
ooirpanyb oredhora mqp he impeotad bee 
of ctatgn at: Sheftey House, 3 NcM* Street, 
London 6C2V 7DQ on: SOBt Apr* ISB2 end 
9 Mi Ap r* 1902 between IOwti ltd tan 
DATED 14th Aprl 1992 
By eider ol Ita Board 
G A Hosier. Obaaor . 


<^npeoy No: 1048811 
Regtatored ta Engtand ft Wtae 

LONCSTAFF AND SHAW SSfWCES 
UWTED CM RBCBVBISMh 
NOTICE 18 HEREBY GIVEN, pursuant to 
section 96 of tta Insolvency Act 1996. thri a 
MEETWG d tta CREDITORS of tha ritosa 
named company will be hold at: Stretay 
House, 3 Nobta Street London EC2V TOO 
ee 30th April 1092 el 2rtW pm far the 
pupates mentioned In sections 99 to 101 of 
IhasredArt 

A flsl <rf ita nemos and addressee of tile 
oorrpanyi crodhora my be Inspe cte d free 
rf ohorg* ati Staltay House. 3 Nettie Srate, 
London EC37 7DG ck 29tit April 1BB2 end 
30hAp>ff 1992between Idem aid 5pm. 

DATED 14th Aprl 1992 

By order of Die Boon! 

G A Mower: Director _ 


Stoipeny N« 535938 
Ro^staerfin BigiancfC WUos 

L0NG3TAFF AW> SHAW UKTEI 
QNRECaVERSfflF) 

NOTICE 13 HEREBY GIVEN, punuam lo 
taction D6 of tta Inutaenoy AoM086. that a 
MEETING oMta CREDITORS al the ritaw 
named cerrpany wifl be held oe Shelley 
House. 3 Noble Street London EC2V7DO 
on 30th April 1982 at 10.3(fem lor the 
pupoooa mentioned In sactim 98 lo 101 of 
the said Art 

A list of the names and addressers qi the 
oonpanyta erstfitoia maybe Impacted hoe 

af charge at SheBsy House. 3 Ndbla StnsaL 

London EC2V 700 on: 2Mi April T9B2 and 
30th Aprl 1992 be t we en lOwiand 5pm. 1 
DATED I4fl> Apr* 1982 . 

By order of the Board 
G A Mower Director ' 


FI 


FINANCIAL TIMES CONFERENCES 

COMMERCIAL 
AVIATION AND 
AEROSPACE 

- Opportunities for East-West 
Co-operation and Collaboration 

Berlin, U& 12 June 1992 

Speakers include: 

Mr Vitaly VMmov 

Minister of Transport of the Russian Federation 

Dr Martin Bangemann 

Commission of tire European Communities 

Mr Anatoly Bratukhin 

Ministry of industry of the Russian Federation 

Mr Karl J Dench 

BDLl - Council 

Mr Lawrence W Clarkson 

The Boeing Company 

Mr Albert Schneider 

BMW Rolls-Royce GmbH 

Mr David Hinson 

Dougtes Aircraft Company 

Mr Adam Brown 

Airbus Industrie 

Mr Pierre-YVes Divisia 

European Bank for Reconstruction and Development 

Mr Aleksandr Larin 

Department of Air^Transport of ttre Russian Federation 

Mr Wee Michot 

Aerospatiale 

Mr Juigen Weber 

Deutsche Lufthansa AG 

Mr Bronislaw KHmaszewski 

LOT Polish Airlines 

Sir Colin Marshall 

British Airways Pic 


SUPPORTED BY THE BDLl 
GERMAN AEROSPACE INDUSTRIES ASSC 


Rnancial Times 
Conference Organisation 

■ Strew, London SWiY4yj uk 

- : ’fetephoner'a71-925 £323 

tig-. Fax:071-9252125 Telex: g7347FTCOA/Pn 
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FINANCIAL TIMES MONDAY APRIL 27 1992 

~ sri —— 

Hall & Tawse £45111' S3S 

Group Limited ' ■ 

. r cowsmxTOw LG MOP CHEL & PARTS® 

pkismandbvm ha-g been appointed by Peru 

wcoALgTBwgfcs haan Umxua Gas Negara, I 

HaiiT^cm-pUBOw national gas corporation 

Indon esia, to provide a foil] 
TcbpkuiciiBjza^quK t«rnB3B39M« . and Dost contrant ouantitv s 


CONSTRUCTION CONTRACTS 


BUSINESSES TRAVEL & CONFERENCES 


£45m gas pipeline plan in Java 


Facelift for 
east London 
tower blocks 

The Southern Construction 
division of H J GLEESON 
group has been awarded two 
London contracts, together 
worth almost £10m. At Tower 
Hamlets, Gleeson is . to under¬ 
take the £5.G9m internaland 
external refurbishment of .trap¬ 
ping Neighbourhood of two 14- 
storey tower blocks built In the 
1960s. 

At Greenford. Gleeson will 
construct a multistorey car 
park for Glaxo Holdings, which 
is designed and landscaped to 
be barely visible. It wHT take 
370 cars and cost £3 .lm. 

Breakwaters 

FAXRCLOUGH MARINE has 
been selected by the main con¬ 
tractor, Kier Construction, to 
provide two protective break¬ 
waters at the entrance of Sov¬ 
ereign Harbour at Eastbourne, 
East Sussex; under a 42-week 
contract valued at ELSm. 

The company will supply 
and place 150,000 tonnes of 
rock armour in the construc¬ 
tion of the 200-metre breakwa¬ 
ters. 

Housing awards 

Housing associations have 
awarded - two contracts; 
together wo rth Elm . toGALU- 
FORD NORTHWEST, part of 
the Galliford construction 
group. Thirty-six family houses 
will be built on Merseyside for 
the Crosby Housing Associa¬ 
tion and 16 flats wHL be built at 
Famworth for the Bolton 
Housing Association. 


L G MOtJCHEL & PARTNERS 
has been appointed by Perusa- 
haan Umum Gas Negara, the 
national gas corporation. of 
Indonesia, to provide a fun pre 
and post contract quantity sur¬ 
veying service necessary for 
construction of 250 kilometres 
.of gas pipeline in. Java. - 
The pipelines,: which will 
radiate from Surabaya, will 
provide natural gas • to indus¬ 
trial installations in the inte¬ 
rior of the island. The pngedt. 


which also includes the con¬ 
struction of numerous pressure 
reducing stations and meter 
registering stations, will be let 
in five contracts. 

Moucheb working in joint 
venture with a local consul¬ 
tant; P T Hasfartn Dian Eon- 
sultan. is required to prepare 
foil tender and contract-docu¬ 
mentation and financial 
reports on all of the bids. They 
are also required to put in 
place, , co-ordinate and super¬ 


vise five site teams who will 
make interim valuations and 
measurements, supervise the 
settlement of rates and claims 
«nd prepare the final account 
The project, estimated at 
£45m, is being funded by the 
World Bant and is expected to 
begin in a year's time. All coo- 
tracts irill run concurrently 
and the construction periods 
are expected to last between 
nine and 18 months on each of 
the five sites. 


Tarmac to fit out five 
Dillons bookstores 


Trafalgar House wins work in India 


Specialist engineering 
companies within the construc¬ 
tion division of TRAFALGAR 
HOUSE have won contracts 
worth over £l0.5m for civil 
engineering. 

Bo mbay-based Cemindia has 
secured four separate projects 
- the largest valued at £4m is 
the biggest ever secured in its' 
30 year history. ■ 

Cemindia has received a let¬ 
ter of intent from Tata Electric 
Companies of Bombay to build 
a 150 megawatt power plant at 
Bhiia. This 33-month contract 


includes the construction of a 
24 metre diameter powerhouse 
shaft 65 metres deep, a tail race 
channel and two 3 metre diam¬ 
eter tunnels as well as a 
switchyard. 

At Kandla. about L200 kilo¬ 
metres northwest of Bombay, 
Cemindia win be working for 
the In dian Oil Corporation to 
develop, design and fostal 9,600 
stone columns for three 55 
metre diameter and 50 metre 
diameter oil storage tanks. 

This contract is due for com¬ 
pletion in August and is the 


second major order from this 
client. 

A third contract, worth 
£3.3m, has been secured at 
Tuticorin, on behalf of the 
Tamilnadu Electricity Board of 
Madras. The project covers the 
design, manufacture and sup¬ 
ply of caril works for a coal 
handling system at the Tuti¬ 
corin site. The main contrac¬ 
tor, Southern Structural, 
placed the contract 

Cemindia’s fourth job is to 
build a jetty for Tuticorin Fort 
Trust, valued at £1.75m. 


New £5 3m offices in Scotland 
for British Gas and a £5m pack¬ 
age deal to fit out five of Dil¬ 
lons bookshops are among 
£l&5m worth of projects won 
by TARMAC CONSTRUCTION. 

District offices for British 
f»qq are to be built at Dddings- 
ton in Lanarkshire and they 
are expected to be completed 
by September 1993. 

A package deal has been 
agreed with Dillons bookshops 
to fit out five book stores in 
the UK and Ireland. They 
include new stores at Glasgow 
and Kingston upon Thames, 
and the refurbishment of a 
store in Dublin. 

A £5.4m contract has been 
signed with Elm Energy to 
start the construction of the 
£3Sm power station at Wolver¬ 
hampton that will produce 


electricity by bunting scrap 
tyres. 

The three projects together 
with a £340,000 TSB Bank fit 
out at its new branch in Bury, 
and additional public sector 
work bring the total value of 
the latest contracts to £18£m. 

The contract housing divi¬ 
sion is to carry out £l- 2 m 
worth of improvements and 
repairs to property for Blair- 
t nmm nck Housing Association 
in Strathclyde; and refurbish 
tenements for Cathcart and 
District Housing Association in 
Strathclyde at a cost of 
£480,000. 

Other projects include the 
modernisation of houses for 
Exeter City Council costing 
£390,000 and building 12 houses 
at Leeds for Ridings Housing 
Association for £370,000. 


Racal wins orders from 
Norway and Turkey 


PETRO EXPO '92 
A sign of the new world order 

PETROLEUM FINANCE LAW 
INSURANCE EXPO 

15-19 June, 1992 

Theme: ’PETROLEUM FUELLED ECONOMIC DEVELOPMENT 

4 days of Exhibitions, Seminars, 
Plenary Sessions and special 
Product Launchings. 

NICON NOGA HILTON 
CONGRESS CENTRE 
ABUJA NIGERIA 

Please address your enquiries to 
DATA LEAGUE LIMITED 


Equipping the Nantes transport system 


GEC ALSTHOM has been 
chosen by Sim an (Syndicat 
Intercommunual a Vocation 
Multiple de 1’Agglomeration 
Nantaise) to supply a further 
12 three-car tramsets for the 
Nantes urban transport net¬ 
work. 

The tramsets, which are val¬ 
ued at approximately £l&5m, 
will be tteliveted between Sep¬ 
tember. 1993 and March 1994. 


They will be using the same 
technology as those previously 
ordered and will be fully 
adapted for use by physically 
impaired passengers. 

Line 2 (city centre-south) mD 
start operation later this year. 
It will be serviced by tramsets 
already in use on Lane l and by 
units, currently being delivered 
by GEC Alsthom. 

- The 12 additional tramsets 


will be used for Line 3 which is 
scheduled to open in 1994 to 
extend Line 2 to the north of 
the city. They will also be able 
to run on the other lines of the 
network 

This contract will bring to 46 
the total number of the compa¬ 
ny's three-car tramsets run¬ 
ning on the Nantes network, 
which will be 24 kilometres 
long when line 3 is opened. 


New and refurbished homes for elderly 


New and refurbished homes for 
the elderly in Hull and 
Bradford are included in £3.7tn 
worth of wo rk won by LAING 
YORKSHIRE, part of John 
Laing -Construction. ' 

North British Housing Asso¬ 
ciation has selected the com¬ 


pany to build 92 sheltered bun¬ 
galows in Hufl. 

In Bradford, the City council 
has awarded a £425,685 con¬ 
tract to refurbish an old peo¬ 
ple’s home in Clayton. 

Laing Yorkshire is also con¬ 
structing a new pool at Oak- 


wood swimming pool in Moor- 
gate, Rotherham, for Rother¬ 
ham council, while the Prop¬ 
erty Services Agency has 
selected the company to refur¬ 
bish tiie public areas of DSS 
offices in Rotherham and Shef¬ 
field. 


RACAL RECORDERS has won 
two orders worth almost 
£400,000 from the civil aviation 
authorities in Norway and Tur¬ 
key for its multi-channel ICR 
systems to record voice com¬ 
munications between air traffic 
controllers and aircrew. 

Under one of the contracts, 
worth more than £250,000, 
Racal has supplied dual-deck 
ICR recording systems to 
improve ground-to-air commu¬ 
nications at airports across 
Norway - from Hammerfest in 
the north to Kristiansand in 
the south. 

Racal will supply a compre¬ 
hensive spares package as well 
as providing training for opera¬ 
tors in the UK at the compa¬ 
ny's headquarters in Hythe, 
Hampshire. 

The second order, worth in 
excess of £120.000. was awarded 
by Devlet Hava Meydanlari 
Isletmesi (DHMI), which is 
responsible for all Turkey’s 
national and international 
civilian airports. 

Multi- chann el ICR64 Series 


recorders will be used at four 
locations, including Ankara 
International Airport, for 
recording voice communica¬ 
tions as Turkey upgrades its 
air traffic control (ATQ sys¬ 
tem. 

The ICR communications 
recorder has a radar recording 
capability. This system can 
offer civil aviation depart¬ 
ments a permanent record of 
the flight history of each air¬ 
craft. Using plot extracted 
radar data, it gives the last 
known position of an aircraft 
for search and rescue 
operations and assists in post- 
incident inquiries by providing 
full details of targets under 
investigation. 

Designed around a central 
microprocessor, the recorder 
provides a simpie-to-use, indi¬ 
vidual deck control/display 
panel plus time and activity 
search facilities. It is capable of 
recording 64 voice channels per 
deck simultaneously and plot 
extracted data at up to 19.200 
bit/s. 


EmafpriBe House 
P.O. Box 144 1 lord 
Essex IG27NU, England 
Tat 081 5183817 
Fax: 081 5183768 
Telex: 86 334 DWG 


America 

3730 Kilby Drive 
Suite 540 

Houston Texas 77038 
Tel: 713 524 0332 
Fax: 713 S24 1546 


London - Tuesday 12 May 

THE ISLAMIC REPUBLIC OF IRAN 
A practical approach to bust ness opportunities 

A MiddleEast Associan on/M il Is tream Conference 

Speakers include: IRI and British Charges d'Affaires; 

Sir John Banham, CBI; and business, legal and accountancy 
experts with recent experience in Iran 

Sponsors; P&O Containers Standard Chartered Bank 
RoDs Royce pic Tadvin Co/Ernst & Young 

Details: Mflktream Tel: 0730825711 Fax: 0730 825703 


MEXICO 

MEXICO 

June 2nd - 12th (10 nights) 
Escorted exclusive tour 
taflormade for devotees of 
Colonial Mexico - from £720. 

CaH 08X440 4306 
and ask far Joanne 


THE PARKED 

THE ALL SUITE HOTEL 
FROM f90UG for 2 persons 
INCLUSIVE OF: 

■ Sumptuous English BreakfMl 

• Lut ury Kitchenette* in etch Suite 

■ AD Modem Facilities 

41-43 BcsuTon Garden* 
Knigfusbridge, London SW3 1PW 
Tel: 071-581 9944 
Fix: 071 225 3447 



APRIL 29 

Practical Implications of the 
Single Currency 
CHyfarwn, Wall Street journal Europe EMU 
Round Table aInsurance Hall tn the C&y. 
Speakers include fcmSavtlk, Unary YasoL 
Robot Tyicy and Chriuoiiba'Johnsott. Go- 
spcxBoredby AAtlJE. &mx»d/Em>cticque. 
Paribus and Clifford Chance. 

Enquiries ux-Lindsey Nefli t 

Tel: 0225-466744. Fix; [E2S-J429<13 

LONDON 

MAY 10-14 7 

Bringing New Products to - 
Market 

A come lo benefit executives involved in 
the management and decision making for 
developing and launching new prodnas. 
Maiict appraisal, entry strategy, technolog¬ 
ical evaluation, financial management and 
case studies. Contact: Pamela Manser, 
Imperial College Tel: 071 25? 8667 
Fax: 071 255 8668 

LONDON 

MAY 11 

Payments Systems For Europe 

Ciiyfomm. Wall Street Journal Europe. 
EMU Round Tabic at SUmm' Hall in the 
City, tnchxfing Sir John Quanon. Geoffrey 
fitchew. Rictord Alien, N Lyle and Dr Ben 
van Eldik. Co-sponsored by AMVJE, 
Enmwd/Eotochcqne. 

Enquiries to: Lindsey Ned 
Tel: 0225-466744 
Fax: 0225-442903 

LONDON 

MAY 11 

Tha Podttcs And Economics Of 
Monetary Union 

Cityfonun, Wall Street Journal Europe, 
EMU Round Table. Including Staaista 
Yassnkovieh. Tim Congdon, George 
Hatjonnis. Charles Goodhwv Ian 
PicDdericiib. Gcrd Hauler and Philippe 
Mon tot. Co-sponsored by 

EtirocartVEitrochcqae and Morgan Stanley, 
Enquiries UK Lindsey Neil 
Tel: 0225464744 Fax: 0225442903 

LONDON 


MAY T1-12 

Company Sales. DtvsaUtares 

and Auctions 

Increasing pressure (or improved perfor-. 
■nonce, means the sole of businesses. 
divSaons <m assets has become a regular fea¬ 
ture of corporate Uie. This course «wn the 
strategic, preparatory, regulatory, JuaJ nego¬ 
tiating aspects essential for successfully 
completing the deal. Cotaacc 
ACQUISITIONS MONTHLY 
TeL 071 823 8740 

LONDON 

MAY 12-13 
International Securities 
Markets: limiting Market Risk 

Focusing an the mufti-lateral attempt* to 
limit martict risk, market reguladon. bow 
markets we developing and the management 
issues of assessing and controlling risk 
Enquiries: Financial Times Tel 071-925 
2323 Fax; 071-925 2125 

. _ LONDON 

MAY 14 7 

TURKEY: AN INTERNATIONAL 
PERSEPCTIVE 

A conference at the London Chamber of 
Commerce looking at Turkey in ihe 

medium and long terra. With presentations 

from the European Commission, OECD, 
the World Bank, Mitsubishi and the Koc 
Group. Enquiries: Nynri Mung. LCCL 
TeL 07124S 4444 Fax: 07? 439 0391 - 

LONDON 


MAY 14 

Energy to tha Single Marital. 

PmcaOlksas sod rtyig oujud nin£ ijnjwa 
of the single market, European Energy 
Charter and SC Environmental Directives 
on furare energy supply. Speakers: DCs for 
Competition and Energy: supply industry 
spokesmen, large energy users and aca¬ 
demics: Presentation by Russian Minister 
oF Energy. E nquiri e s- Institute of Energy. 
TeL 071-580 0008 Flu: 071-580 4420 

• LONDON 


MAY 14-15 

lot International Branch 
Banking Confere nc e 

■Merebandislngtbe Branch' 

The enormous com of maintaining brand! 
networks a under Ibe microscope: Brand) 
Profitability; Branch Merchandising; 
Brandi Marketing: Long-term future of 
Branch Networks. Contact: Yvonne 
French, Lafferty Conferences 
Tel: +3531 718022 Fax: +353 1.713594 
_ LONDON 

MAY 19 

Property Performance 
Measurement & Market Trends 

For Ftand Manager* and Property Investors. 
Tbe Conference win describe recent trends 
in the commerefe] property marker and the 
performance measure meet services of 
la vestment Property Databank. Locati o n: 
Institute of Dknctocs; Pall Mall.London. 
Contact: Maureen Singer at LPD. on 071- 
4825149 

LONDON 

MAY 19 . 

Petroleum Retailing in Europe - 
A Single Market? 

The conference will review developments 
-in die retail marker in the UK turd across 
Europe in the months leading up lo the 
Single Market of 1992. Contact: Caroline 
Link. The Instant of Petroleum- Tet 071 
6361004 Rue 071 255 1472. 

LONDON 


MAY 19-20 

International Securitisation 
Risks & Rewards 
LEARN: Marita devetopmeutt A interde¬ 
pendence of investors & Issuers. Legal 
implications. Credit & prepayment risks. 
Investment and performance measurement. 
NEW acccuntiog proposal* PLUS tax issues. 
Securitisation in France, UK & Japan. 
Crenaen Christine Moore on 071-637 4383 
LONDON 


MAY 20 

3992 EUROPEAN COMMUNITY 
BUDGET 

Learn from haenwtioaai speakers stool eft¬ 
pos initiatives worldwide'- Majw trends — 
Winners in (6c battle between banka aod 
recti lent for eftpas territory— die future of 
"eftpos. Conner. Yvonne French. Lalterty 
Conference. Tel: +353 17IM22, 

Fax:+353 1 7I3S94 

LONDON 


MAY 22 

INFORMATION FOR 
BUSINESS; JAPAN 
A seminar proritfing Insigbi into the eco¬ 
nomic and political background in Japan 
Including sources of information Tor 
researching Japanese companies and mar- 
kCU, Venue Barbican Centre. London. 
ContactJenny ftny,TFPL on 
071-2S1-S522. fax 071-490-4984 

LONDON 


MAY 22 

Automotive Management 
Congress *92-Balanceof 
Power 

Fold Chairman Ian McAllister headlines 
coe-day coulee ucc an future motor indus¬ 
try. Other speaker*,: Hans Halbach. Saab 
AB; Gerald Davison. Chairman. Keep 
TrosL; Roger Sian groom, ex-Rover mar¬ 
keting director. Veann National Motorcycle 
Museum, £195 + VAT. Cooed Janet Irani. 
Tel: 081-687 2340 or Fax: 031-6467926 
LONDON 

MAY 22 

The Changing Face of 
Tanzania; Business Prospects 
The conference will be addressed by The 
Prime Minister HE John MaJeceta together 
with four of Ms ministers. Coventor of the 
Bank of Tanzania. Director-General of the 
Investment Promotion Centre aid e min e nt 
UK speakox. Enquiries Fiona Walker. C3H. 
Centre Print 071 379 7400 

LONDON 

MAY 27-28 

Time Series Analysis and 
Forecasting 

A course to be held n the London School 
. of Economics. (Otrodaca ng the basic adees of 
time serin model building using a personal 
computer. Contact: Short Courses Office: 
Tel: 071-955 7227 Fax: 071-955 7676 

LONDON 

MAY 28-29 

ENTREPRENEURIAL 

LEADERSHIP 

A pra c t i cal two day workshop focusing on 
the principles and practices used by lead¬ 
ing-edge, forward looking, innovative 
companies, aod bow we can apply them in 
our unique business situation to improve 
performance and generate new revenue 
oreams. Tel: 081 3664832 
Fax: 081 3664)832 

LONDON 


MAY 29 

Improving IT Effectiveness 
This one day conference examines (be key 
issues in raising the performance of the IT 
fuBcrirtj, exploring (be jarengda rad weak¬ 
nesses of conventional productivity and 
efficiency approaches, and presenting after- 
natives. 

Contact: Business Intelligence 
Tel: 081-544 1830 
Fiuc OS1-544 9020 

LONDON 

JUNE 1-2 

5tb International Delivery Systems 
Conference 

'ATMs + EFTPOS ■= Metwortdns the 
World" 

Learn boo iniemuional speakers about eft- 
pos initiatives worldwide - Major trends ... 
Winners in the ball Sc between banks and 
retailers for eftpos teutiory— the furore of 
eftpos. Contact: Y«mne French. Laficrty 
Conference*. Tel: +353 l 718022. 

Fax: +353 1 7135V4 

LONDON 

JUNES 

Putting Business Performance 
Measurement into Practice 
Developing performance measure, which 
enable management to foots on what Is teal- 
Jy happening nr the business, bra*’ w provide 
them and how to improve them. Speakers 
include Bass Taverns, National Power. 
Cootacf Nolan. Norton & Co. Td: (T71-X32 
8600 

LONDON 


JUNE 4 & 5 
HOWTO BUY AND SELL 
UNQUOTED COMPANIES 
Are you tired of employing othera to help 
you buy araj sell? This unique *D!Y‘ coarse 
addresses the practical realities of buying 
and selling a company and bow to minimise 
the risks involved. Contact: Acquisitions 
Moothly Tel: 071 823 8740 Fax; 071 581 
4331 

LONDON 


JUNE 8-12 

IT and Business Change 

Executive programme for IT and business 
managers to equip them to get maximum 
benefits trom IT inv es t me n ts . Combines the 
business experience of Nobm. Nonoa A Co 
with Warwick Business School's research 
expertise. Contact Shirley Chrtuj, Warwick 
Business School 0203 S23 523 ext 2871 

LONDON 


JUNE 10-26 

Growth Opportunities in the 
European Pollution Control 
Market 

A ooe-day seminar providing market dais 
and forecasts for pollution cowrol/waste 
management equipment and services in 
Europe. Venues: Vienna. Dusseldorf. Milan. 
Copenhagen. Amsterdam. Birmingham. 
Price £395.Contact: Caroline Periston. Frost 
& Sul livan. Tel: 071 -730 3438 
Fax: 071-730 3343 

LONDON 


JUNE 11 

A Fully Unified EC Oil and Gas 
Market? 

This major Conference will cooader what 
lepilhrimintgtrarive measures still have to 
be concluded famine all obstacles to a unified 
market will have been removed. Contact 
Caroline Little. The Institute of Petroleum. 
Tel: 071 636 1004 Fee: U71 255 1472 

LONDON 


JUNE 12 

Liberalising the European Gas 
Markets 

Transit, 3id Patty Acoess and Cross-Channel 
Link. This major Conference will address 
Ok EC Draft 'Coutmoo Rules for the buemsl 
Market in Natural Gas 1 , and its relevance » 
tbe British liberafiaatioti experience. 
Contact: Caroline Utile. Tbe Institute of 
Petroleum. Tct 071 636 1004 
Fax: 071 255 1472 

LONDON 


JUNE 15 

Strategies for Sustaining 
Business Recovery 

It’s up to you to make recovery happen in 
your business. Experts from London 
Badness Scried, Lloyd* Bank. Hera. Emt 
Samufcn. BarUe Bogle Hegany. American 
Airlines, Merger) Grenfell. Limited places. 
Sponsored by MANAGEMENT TODAY 
Century Communications 071 -244 8884 

LONDON 

JUNE 16 

OFFSHORE SAFETY - THE 
RESPONSE TO CULLEN 

The draft HSE Regulations will be exam¬ 
ined at this nedor conference and Apr taken 
to dale in irapfcmcmiriE recommendations 
of rise Cullen Report. Contact: Caroline 
Little- Tbe Iwuimre of Peuofetun. Tel: 071 
636 1004. Fax: 071 255 1472 

LONDON 


JUNE 16-17 
IMPACT OF EUROPE 

Two conferences on the enormous impact 
of European Directives and Cmm derations 
onkey aspects of UK ernpldytnent and health 
and safety law and practice. 

Contact Harriet Fielding. IRST 
Td: 071 354 5858 Fax 071 2268618 

LONDON 

JUNE17418 

Upper Limb Disorders among 
Keyboard Users 
What is ■RSI’ ? Why are we apparently 
experiencing an epidemic among keyboard 
users 7 Invited contributions from same of 
the UK’s foremost authorities on the 
ergon om ic, medical and legal aspects. Bell 
Howe Conferences Tel: 0602 436323 
Fax; 0602 436440 

LONDON 

JUNE 18-19 
A Changing South Africa; 
Internal Challenge and the 
External Dimension 

convened by The Royal Institute of 
Internatiima] Affair* and The South African 
Institute of UanatHXal Afftars-To be held at 
Chatham House, London. 

Enquiries RI1A conferences. 

Tit 071 957 5700 Fax: 071 957 5710 

LONDON 

JUNE 19 

Contingency Planning 
A Matter of Company Survival 

Seminar focusing on PRACTICAL aspects 
of DISASTER RECOVERY and business 
continuity pianmog. Previous victims reveal 
tbe best long-term solutions which avoid 
additional problems arising in the future. 
Contact: Juliet Coe. IBC TVxriutical Services 
Tel: 071 637 43S3 

LONDON 

JUNE22&23 

The Mocatfon qftfie Redo Specftun 

The conference will provide a broad inter¬ 
national perspective or developments: 
consider the allocation or the radio spec¬ 
trum; what services should be run on u. 
competing or monoploy: and how transna¬ 
tional services can be co-ordinated. 
Enquiries: Financial Times 
Tet 071-925 2323 fire 071-«5 2125 
_ LONDON 

JUNE 22&23 
UTILITIES REGULATION 

The regulatory system and its effect on the 
utilities industry from privatisation tbe 
Competition and Sen ices (Utilities) Act 
1992. Enquiries lo .Atirina Peters, IBC Legal 
Studies and Services Limited 
TEL: 071-63745*3 FAX: 071-631 3214. 
_ LONDON 

JUNE 22-23 

Marketing Information and 
Planning Systems (MK1S) 

Anyone involved in marketing tbetr com¬ 
pany's products or services will benefit Trom 

teaming how to design and use and MKIS 
far identifying marlet potential. pciKtroticr 
nand projection. Speaker Van . Contact: 
Louise Knight. Frcsl & Sullivan Ltd. 

Tel: 071 730 3438 Fax: fT71 7303343. 

_ LONDON 

JUNE 22-24 

Financial Markets Analysis & 
Investment Strategy 

A course for investment, ftml and portfolio 
managers and market analyst*. A new 
approach for analysing and formulating 
stretches based on on ’integrated’ Systems. 
Combines expertise frc*n die UK. US. Bank 
of England and The Fed. Contact: Pamela 
Manser. Imperial CollcB 6 Tet: 07 f 2258667 
Rut: 071 225 8668 

LONDON 


JUNE 24 

The Legal Implications of 
waste To Energy Projects 
Find out why waste to energy (xnjeos should 
be imdeftaken. how to do vo and what can be 
achieved through their successful imple¬ 
mentation. Enquiries to Albina Peters. IBC 
legal StuSes aod services Limited, Td: 071- 
637 4383.fiu: 071-631 3214 

LONDON 


JUNE 24-25 

Executive Information Systems 
’92 Annual Conference and 
Exhibition 

Major independent evem for E1S sponsors, 
developers and managers with 16 outstand¬ 
ing US and European speakers, many live 
system demonstrations and a comprehen¬ 
sive EIS supplier exhibition. 

For lull colour brochure ring Business 
Intel Gpence. 081-544 1830 
Fax: 081-544 9020 

LONDON 


JUNE25&26 

RAISING CAPITAL IN THE US 

Designed for anyone considering Upping 
the US investment Markets. Programme 
includes: KEYNOTE SPEECH: SEC 
Commissioner Mary Schapiro. DEBATE: 
The NYSE. The American Stwk Exchange 
and NASDAQ. CASE STUDIES include: 
Enterprise Oil Carlton Communications & 
AKZO Call: Maty Parker-Jervis on 
071-6374383 

LONDON 


JUNE 25-26 

Negotiating with the Spanish 

How to deal with ihe typical behavioural 
aspects of conducting business with the 
Spanish, bcnv lo understand Spanish values 
and sterertypes, and how to buiU long-term 
relationships. Speaker: Vincent Gov. 
Contact: Louise Knight. Frost & Sullivan 
Lid. Tel: 071 730 3438. Fax: 071 730 3343. 

LONDON 


JUNE 29 

UTILITIES REGULATION 

Tbe regularity system aod its effect on the 
utilities industry from privatisation the 
ComfkHition and Services (Utilities) Act 
IW2. Enquiries w A china fixers. IBC Legal 
Studies and Services Limited 
TEL: 071-637 4383 FAX: 071-631 3214. 

LONDON 


JUNE 29-30 

Marketing to and Managing 
Major Accounts 

Highly recommended for anyone locking to 
improve their organisations or Accounts 
business strategy. Speaker: Michael Hunter. 
Contact: Louise Kmgftt. Tel: 071 7JD343S 
Fax: 071 730 3343 

LONDON 


JUNE 29-30 

Direct marketing of Technical 
Products and Services 
After direct marketing has been pul Into the 
context of the marketing mix. this seminar 
explores practical case study examples and 
why they have been successful. Speaker: 
Brian Tbcsius. Coorata: Louise Knight, fto* 
£ Sollivan Lid. Tel: 071 730 3438. Fax: 

071-730 3343 

LONDON 


JUNE 29-JULY3 
BUSINESS STRATEGIES FOR 
FINANCIAL SERVICES 

A residential seminar run jointly by Henley 
management Colteee and the Chartered 
Institute of bankers to help senior execu¬ 
tives analyse and review key strategic issues 
in financial organisations. Contact Gill 
Hemon. CIB 071-623 3531 

HENLEY 


JUNE 29-AUGUST 7 
Summer Courses in 
International Studies and 
Management 

At tbe London School of Economics. 
Intensive programmes, taught nt London 
University degree standard, providing an 
opportunity for enhancing the existing skill* 
of professionals, managers and business¬ 
men. 

Contact. Nicola Medan. Tel: 071-955 7227 
Fax: 071-955 7676 

LONDON 


JULY 1 

Privatising British Raiifreight 

A conference lo examine the options for pri¬ 
vatising the rail freight division of British 
Rail. Spea k er s include political representa¬ 
tives. financial experts, freight unulyas aial 
rariforighr customers. Contact: lain Dale. 
The Waterfront Partnership. 

Tel: 071 730 0430 Fax: 071 730 0460 

LONDON 


JULY 2-8 
Privatization 

Worldwide ministers officials, and ex(*ns 
will gather at Sixth London Privatization 
Conference. Speakers include Sir William 
Ryric (IFCV. Ibrahim Elwan i World Bank L 
John Mullen /USAID). Themes include reg¬ 
ulation. management renewal, attracting 
foreign finance, developing a siocVmaiLei. 
Enquiries: Adam Smith Irulinite 
Tel:071 222*395 Fax-0712227544 

LONDON 


JULY 6 

Creating A Business Oriented 
LT. Department 

This one day management conference exam¬ 
ines the opportunities, problems and critical 
fatten involved in refashioning I.T. depart¬ 
ments to be mote responsive to business 
needs. Contact; Business Intelligence 
Telephone: 081-544 1830 
Fax: 081-544 9020 

LONDON 


JULY 6 & 7 

Telecommunications & the 
European Business Market 

The liberalisation of the European leteccm- 
municaiiODs marlet. Ihe new alliances that 
are being formed to meet the Rtotal com¬ 
munications needs of business customers. 
Enquiriea:F>na«cial Times 
Tel: 071-925 2323 Fox: 071-v25 2125 

LONDON 


JUNE 2-3 
UKRAINE-THE NEW 
BUSINESS PARTNER 

Two day conference exploring financial and 
economic opportunities ui Ukraine. Speakers 
trom Ukrainian Parliament and Western 
experts. D etai l s : Intrrforum Services. 565 
Fulham Rood. London. SW6 1ES. Tel: 071- 
3866322 Fax: 071-381 8914 

LONDON 


INTERNATIONAL 


MAY 13 & 14 
Doing Business in an 
Integrated Europe 

The Impact of EC Law and Policy Tlh* coo- 
fcnaiox arranged with Lovell While Ekurant 
will discuss the brooder issues anting from 
integration and examine their implications 
for business. 

Enquiries: Financial Times 

Tel: (771-625 2323 Fas: 071-925 2125 

BRUSSELS 

JUNE 3-5 

Ventura Symposium 92 

Leading venture capitalists will examine 
how funds hav e performed so far and debate 
strategies foe improving performance in the 
1990s. 

Enquiries: Financial Times 
Tel: 071-02? 2323 
Fax: Iri 1-925 2125 

MADRID 


JUNE 22 & 23 
World Gold 

This annual meeting provides a unique 
forum for producers, traders, hankers and 
user- lo discuss international marlet trends. 
Enquiries: FinancialTimes 
Tel: 071-925 2323 
Fax: 071-925 2125 

_ MONTREUX 

JUNE 29-30 

6th Annual Planning For Euro- 
Trusts and Euro-Estates 

Updating the jurisdictions forecasting the 
future, identifying and solving problems in 
iniematioctal trust and estate pfenning prac¬ 
tice. Enquiries to Vicki Coffin. IBC Legal 
Studies and Services Limited. Tel: 071-637 
43S3 Fat: U71-631 5214 
_ GENEVA 

OCTOBER 5-6 
Competitive intelligence 

Strategies. Objectives. Organisation. 
Sources. Techniques. Tools. Analysis. 
Seminar presented by Kirk Tyson, author 
of 'Competitor Intelligence Manual & 
Guide'. Fnr executives and analysis with 
planning, business development, and 
research responsibilities. Also in BRUS¬ 
SELS S-9 October Contact 11B SA. 
Geneva. Switzerland. Tel: <41 1 22 7S8 2751. 
Fax: 141 1 22 7S8 2726 

BERLIN 


EXHIBITIONS 


MAY 11-14 

IFPEX 92 - The International 
Fluid Power Exhibition 

The only UK-taxed iitrcnuhoaal exhibition 
fee users ot hydraulic and pneumatic equip¬ 
ment. sponsored by the British Fluid Power 
Assuciuiiui. AinhKt 200 exhibitors arc 
ilcinon-aruling every x'-pect of fluid power. 
Ring nguS nT^l I I for Complimentary 
Tickets, nr IBW5 677677 for information. 

BIRMINGHAM 

JUNE 30 -JULY 1 
EUROPEAN FUTURES AND 
OPTIONS EXHIBITION 

A dunce to view the Luca products and ser¬ 
vice from CMnipanicsfoxchanges in this 
expand! lift industry. Associated seminar pn> 
pramme. Fiec tickets Futures nud options 
World Fax; tOKi i 337 g'M.t 

LONDON 


TO ADVERTISE IN THIS SECTION PLEASE CALL DOMINIC MORGAN ON 071 407 5752 
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TOKYO - Most Actfv* Stocks 

Friday 24 April 1992 


Stock* Closing Change Stocks dosing Change 

Traded Prices en day Traded Price* on day 

Mali] MUk --OJm no -Z5 HhachJ_ 52m ■ MS +0 

Mori nags MUk &Sm 785 • +1 Canon Inc-- A5m 1J0O +20 

Mfeba-SJfet 480 4-58 MttouMabl Beo ' bail 801 +8 

ToshibaCmp— SJSrn 830. -1 KavmaaldSn«l - 3*n_ 298 -2 

TEAC-6Am 1,090 -40 FnfBnlld_• 2An- .706 +5 



COURIER & 
EXPRESS 
SERVICES 


The FT proposes to publish this 
survey on 

May 15 1992. 

The survey will be seen in 160 
countries worldwide and will be of 
special interest to 51,000 readers in 
the UK who are decision makers 
on postal despatch and freight 
services. If you want to reach this 
important audience, call 
Bill Castle . 
on 071 873 3760 
or Fax 071 873 3062. 


Have your FT hand 
delivered every day 
in Switzerland 

If you wade in ifae business centre of B AAR, BASEL, 

. BERNE. FRIBOURG and die coastal towns and villages of 
Lac Lxraan Cram Geneva to Vfflcneovc, GENEVA. 
LAUSANNE. LUGANO, LUZERN. MEYRIN. 

STGALLEN,2XJGvZUMCHorWINTCtrrHURgainihe 

edge otct yoiff competitor*. Have the Finartcial Trraes band 
delivered to yoor office. Then statt every working day fany 
btitefedend akn to all the issues that affect your market sad 

yoor business. 
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FT MANAGED FUNDS SERVICE 


• Current Uni! Trust prices are available on FT Celine, call 0891 123456. Calls charged at Mp/minule 
cheap rate and agp/minuie at all other times. To obtain your tree unit Trust Code Booklet call 071-925-2123 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline, call 0891 123456 Calls charged at 36p/minuta 
cheap rate and 48p/minuie at all other limes. To obtain your tree Unit Trust Code Booklet call Q71-92&-2126 
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SvrlUrg Depotfl (£) . 

Surfing Fired feu £0_. 

UKEqWtriO._ 

UK Managed(O.. . . 

UK Property (O- 

World OrewcMS) 



__ . 51-265 13351 

Ateanj International Assurance Lid 
St Qofecivd. ( 
bubal SterangFd. .. 

URSterilMFi 


Stadia Hie. Flocii ltd. 
CCeelWut Mtwaiii .. 

£ fejtereMAaNM*. 

£ Aggrebive Asretmli 
£ Salaeced f rerHlr 
£ Slice SkMdUSmv. 
£BUtncMW>SCaMU. 

£ Ball ding SuOKv 

S Coauum Aseuale. 

S Baiancrg AaetiMa.. 

s Aameire mmmu 

S Daunted FtaHr. 
iB*MaaS*uotS&V 

IM^XlLmmillil 

t A ggi m «e Perpwull. 
Stavfh. 

ECUBauaerdSaSItAV. 
tt»Salitaif«Y£SaiteS- 
SAM 1 
SAH21nt 

SAM 3__ 

SA.M.4 . _ 

SAM 5Yen 
SAM 6Yen 
EhteMIL - .. 
OFSSuriing.. 
OFSDelUi . .. 

YeKtCeBbuPtoia J 



042 !^| 
47390 
47392 
43765 
43791 

47728 

47729 
47400 
47404 
47394 

an 

*3746 

47731 

ss 

47732 
.47405 
1-45317 

47407 

47408 
45305 
452bl 
46697 
45495 
45401 
45319 


Fidelity Money Foods 
PtmPreAc Hall. PcofenAe Berreade 

UK: PrefAdrtun 0800 414111 Jrnrr 0534 71696 

PHrateCthnO OdOT 41*1*1 

rre-O-wra^ySSTTTgH-^BSI^g 
50- 

so- 
cs- 
cs- 

SS: 

on- 

Dfl- 
tea- 


4S attain 

AS DM . 
AScbAenm 
AScnDKt . 

U Ami oi 

13 OH.. 
DMArram . 
DM ore 

DFI Accoru 
□ Fi DM. 
ECU team 
ECU DM 
FFr Aucun . 

FFrOrR 
HKS Accnre 
HKSDbA.. 

LMAoue.. 
LdeDbl. 
N25«tta>e. 
KZ3 Dto . . 
SPu Attain 
SPuDUi . 


203 B3 
203 83 
15375 


160' 

I 60 

_ 6 00. _ 

15 J7S > OOlVKe 

31.067 ) eo^ujg 

180 


31 067 
25 895 
25 895 
10388 
10388 


isidi^ GUERNSEY (regulatedm**) 

«md 

<1290 Bid Offer Yield Ot r 

*1260 Price W<e Cress Une 


Ea retail 
locain Unai.. 
EumaSFr 
iAcum LhiiiJ 

t»taSa-fr*nl 

VAttUm UnilAi 

WulSn-FHgxUS . 5 
tAttu-n Onrui 5 
Cd»iea-F*y»Sfr _ 5 

(Actam Uniui. 


£- 419 y 9 C46.tn 
I- 42252 450 77 
SFi— U4L4I 1217 71 
SFr- LlteJO 122507< 
£- 14.ID 14 48 
C- 14 65 IS S* 

S- 34 82 2b37 
S- 25 BO 27 41 
SFr- 38 32 40 70 


- <75Ju 

- 4773d 

45571 

UW5 

Mffil 

«A4 

osoa 

4501? 


«W 

17(44 

4760 

"0941 


to 50 

fi 10 

_ p ID „ 

5L883 (9 20 41*2 

- '-“U3U 

41316 
*133) 
11386 
41*27 
11544 
4154] 


SFr- 3983 42.32 
Schroder Investment Mnpnt (Guernsey) Lid 
PO SOI 255 SI Peter Pen Guemn 0481 710651 
Hr*EuropeanBdS .3]Say»lD55U U93»»81|4M7i 
kaEraatrel . ilc «J4 5 9954 6 203bB 811*7647 


9 20 
430 
(430 

10 8 
10 8 
560 
560 
lib - 
1U> - 

9 BO 41546 
(9 80 01547 
7 60 41550 
7 60 *1574 
JO0 41575 
3 DO 41575 
3 70 USC 
B to ton 



2*10 - 43582 

2903 - *SSE 
230.9 - 43583 
171.0 - <3584 
36631 - 4358S 


'*-* . 

NprU Amertcao Fiart. 
fedtraalonsIFim— 
Gilts A Fed tat Fred— 
teree-LWnri Find-... 

sag&“ 

Pm Safety Fad_ 

PmCrnarlhFnd.- 

Perti UK Equhy Fad— 
Pat UK Smf on Fad... 
—_ tan CoiMraa Fed- - 
JU2 Pens FfeSiFid.— 

Pen Japanese Fnd- 

PnUtkAnrtaaFed-- 
tailrtmutwrt Fad..-] 
Pent CMl/Fre tel Fed--J. 
Pens ireea-lMed Fwf_| 
PlnsPrerartyFrd.. 

Pnt CmeFieW.-_, 

Pent HaRfae Fed._1 


041-29 86321 

47720 
M 43921 

HW22 

■■43923 
43924 
*3925 

43926 

43927 

43928 
439J9 

\sa 

43934 

43935 

43936 

<?«7 

43938 

43939 


EgaNytAcct _ . 

EmUyfCtpl- 

UKEdoee (Acx). 

dll Edge* ICeal.. 
Iiarmtilarn] (Act) . 
hdnrailenal (Clrt. .... 


EcrapeanSurOngFd. _ 
JtanSterllireFd- .. I 

■UJinerttanberfiai— 
PacillcSrelnSUo . ■ 

U K BJoeCUoSUg- 
Gid Morey Starting - 

Global Duller Fd. .. _ 
UK Doll* Fd.. . - 
Ettnobai Dollar FA 
JasenDolteFC. . .. 
Wt Artofm Drtler FA 
Pacific Basle Dollar . 

■ 0Moray Duller .. 

'* »1 Fd- 

_r Fd. 

U 


YEA I 


bleat Um 
£1092 
tIDIO 
ua40 
£0564 
CL 167 
£0.963 
£U6S 
£3.731 

50 972 
Siam 

51 089 
SO 912 
SL380 
SO. 475 
51409 
£0 784 
0-149 

DM1.131 
DU 1029 
□ 494 

51304 

£1 033 




feuneritete Amity. - . 

Rcurnrem Annaily.. .1 

Sato Life Unit Assurance Ltd 
St Junes Burn*, Bristol BS997SL 
UuagMAc_ _ _ *' 

FfendinieaeaAcc. . 

Ceyp Act.-.... 

latanUJepalAcc-... 

DtauiudMi.- 

Aaortea^ahydcc.. 

FttEosumAtt... 

krtra-LMrdta.. . 


43941 PadlfcAa' 

-\wa taOmreftad..-." 

43944 Oefd Otnr&gtion.- 

43945 SnUfttaadta 

43947 Prre AUMgc dAa ... 

Pm PngaBtrAtt. — 

Pea-EcnityAcc. -. 

Pm F loicret Ate... 
Pm Casa Acc... 


43948 

43949 
43990 






Fix tnt PmAcC— 
Eaahy Pans. Acc.— 

Tn± Pens ACC —. 

U AnaalCU PmACA 
FarEastanPosAtt.. 

issawfe 

OwWrtftfrACfll 

AmfcaalncPci 

EanpaanPMi-- 

Manned Cad pw 
pref SFim pm 
UK Blue cup_ 

fetergrtibnrtk— 
Mugeu tecoae.— 
MaromPmtet— 
DWCGrem ft tan 
HCH Managed._ 

I 

FAPYommy..:.- 

CuinHirewKPWiA. 

'TEa. - - 


Pm literam. Act.’.' 

Pm Auer Erato Act 
Pm Far Seaton An.. 

Pm ire. Lata. Act .. 

Pm JejanAcc. 

Pm PaencMts. . 

Pm E»d Ax. ...... 

PmBMgSoc. .... I 

Swiss Lift (UK) PLC 
101 LWoe Rd Smooiks 

HSS £■■■'“*« ”" 1 

Prepertr Managed 

Mind Managed.--- 

CuAUanaged. £26401 2601 

SSft tal ra?? 1D4 76 

BaiaBfcl™ U44,? 

U K Ear* ttPemiaa. 

Foad IBPmlea 
DepAdnln 
Mlced 



100.4 
1868 

IS? 

ISA 

112.9 
97* 

163.0 
1UK2 
969 
V£ 

For Pnmty Erato 4 Ufa see EoreUfe An On 

Prosperity Lift Asswans Lid 
ISssloKHxSq. MatoaoMMElA lXX, 0622(1 90555 
15 15 160 J 
224.0 Z»0 

232 0 243.0 

1670 176.0 

Si mo 
}£% S3 
isS 

_.ltaoj 1905 

frwfldeue CapHul Ufe Aha Ca LM 
2 Banley W*7. Hnek, toms RC27 SKA 0256 

. 2245 236.9 

19U 210-3 

177.9 
1743 
2243 

137 7 

163.9 
. 7S.9 

. 953 1 

S 5 

102-4 
.813 
.331 
. 838 
743 
613 
573 
1183 

108.9 


-Pmtor ... . 

ladDlretktoataUwt 

fenaiuU flMlPP. 

Fiwvuty PP ' n iai i a tti dey April29 

Swiss. Pioneer Life Pie 
UCmtoRd. U. Wotum Ltagnl 
HUM Fred-—.... [301-7 317 6 

Men Pm Ire & Cap FA-- 

Mods Feed_... 

mMaudFdUiUi)-. 

IFdlAcd.... 

FdffdW. 

__FotAcci.. 

PunO’wisMgFdOrttL. 
PmOYmlteFdUBl.. 
PmFadMFdlMt). 
PmFidlntFdtAcrt... 

Poc DepasH Fd Quit).. 
pmaapMfifucAKf. 

TSB Life Ltd 

OarllMPI. AAdonr. Kjots SP10 IK 


Initial Erato_ 

a^nEunhl...- 

AconeFInSSar.- 

Aeon World-— 

tore Llfetbn.- 

Pea Acc Cralty- 
PmAccMmmL 
Pm Acc wu—:— 

PwaAccDreall_ 

Pern Acc Fire Star. ... 


UKFS?tato;.-Jj 



IW.I--- 

EsnsenaAcc._ 

Rrtttinuil Prep Au¬ 
stria EgnltlreACC- 

Hon fane Acc-5 

UK High Inc Eo Acc—. 
lei Fixed Interest Ar~ 
let MMUnid IWT 
HIP UaagedAcc. 

HIP Mra a ged II AO-—. 

HIP Item m Act „J 114.9 
BitereedCroath.— .V 
Tetel lraeilrend lend 

UKEratoJaUll- 

UX Find babriiial— 

UtU EmJtlotehial.-. 
UKMraandWUrt— 

Pngarty )nitkal_. 

More* wtiii.....— 
SgreraUwMMUaL- 
Jion.Ewto liftiaL-. 

■orUtowfCMlBAiaL- 

PedfICIHttel- 

lectadogy leltlal-1 

Nat Atmices Initial I 

Ewoaa adttel-.1 

Mniw PreaMIt-. J 
SrereEqrttletWiUlJI 
HoreKcnglnkUL..'. 
uXulghtecEgUL. . 
tntftaediMnslkrit-. 
fesMoragedlalL- - 

HIP Managed Inn- 

MPIMBgMdWlBL... 
WP.MapBBU HlBft-J 

_ ... 78.4 

taoMKHraSHAK .J433 .462 

YMEwuil«*Fd_....l96.9 
£ Global buatfe Ace- 


Find In Frad.__ . 

Money Fred _ 

SZS^tad..v: 

Managed ■*> Fred.... 

Ortlnra Managed ■ - 
Optrtoj Erato- 

SB&lllre «u 

OagoeR Pennon-1201 9 2126 

Twt Lift Asunraan Co Ltd 
The Exchange. 66 High SL Ajletar. 


2226 234.4 

1726 181.7 

1838 1935 

1793 1183 

287 7 302.9 
1793 , 189 

132.5 1393 

,ID29 108.4 
11043 2 10SS 
1168 123 


tataiirei 

IMBalrand..— 




Erato hl- ... r_ 

Mae inriid 6ai«N— 
MdgiLinMCIttldi— 
Orasm Erato W-J 

^ramags Eontte MK.-J 



rautgiuFieuhdCiP*i 

CHI Insurance Co Ltd 
Clerical Medial Hie. DoegUS 10 M 

Jumbo omm 

SKnrtoFd. ..[£03970 0h360 

BafencedFdL- .... 

O u p nilw v iy Fd - 

Banrta* Erato- 

—_ French Egito - 

0272(126411 Genua Erarty- 

tafuftodto. 

nalteeEeeto. — - 

HtttfltEcoto- 

Sates Crally_ 

UK Erato .-- 

Jaun frreker- 

UKTradrer-. - 

I/S TraOer_ _ 


0624823362 

-{44646 


44647 


- 44650 
44051 

44653 

44654 
*4655 
44666 

44657 

44658 
44664 

44661 

44663 

*3)62 

4J739 

43634 

46282 

46310 


0624625599 



07X450161 


yFd- 

BaunradFd. -- 

Ounortrauy Fd.- 
Antipodean Egnlty. . 
CiOdluEgnity _ . 
Jog—i Erato — 
S£.Atf»Erato — 

US Era ny___ 

r B-ind . 


8aoh«alllre7Ma£.. 
BaeWuilloilMaiS- 
DUAfettnuUnral ... 
EnKratd Ongorunto.. 
Emerald Prosperi t y - 
Global Pt i f nr m ancb - 
Hughes ta Blued 06 L . 
Hrefenhi BtoBdAfeS- 
iraaMam 5dSlip . 
LrFocd Pradent 
Lefond Ambluenx. _ 
MB (HM he ltm*£_ 
Mhhietlta 
Pint 
YRAI 


£03680 D£030 
OblbO D6560 
C14760 0-5120 
£03060 0i«0 
L1JM0 04990 
£0 0*0 04610 
£0.4250 045*0 
£03500 03770 
i CO 4600 046*0 
£0 6070 0.6530 
£03130 03330 
,£05170 85610 
£06803 07240 
*800 0J17D 

— 4250 04480 
£05250 05660 
£0 3280 0 5680 

,■>5660 06030 
50.5750 0.61D0 
SO 6270 0 6680 
506730 0 717D 
505580 86000 
584270 8*600 
503880 0 *180 
5S.6290 06770 
505190 05590 
504580 84930 
50.5140 05630 
50*820 05190 
■74380 0 4710 

£J 013 1 090 

SI.027 1105 

51102 1185 

,0 823 0876 

1.006, LD71 
SO 417 0 449 
1563 0599 
1397 0 436 

— 453 0.488 

» 564 0 607 
449 0 483 
IB 975 1049 

8« i£ 

£0.480 0313 


__—_iEra65 . 

Pacific Eg jlir 5 ... 
bni Cnrrrocr S- 

loU Bead Fmd S_ 

GiRFnnd£ . 

IIS Dollar £! red FC S_ 
Stlg Managed Fd£ . 


Sterling Pent pin 
US Dollar Pm P1M 
Yen Pent Pirn 
Ecu Pern Plan 
Surfing Man Fa. 

Sterlap Fired In Fo . 
US Dollar Mn Fd 
oS Dollar roM IB Fd . 
Ecu Bond Fd. - . 

DanereartCMvcaCFd 
Dowroon Oxd £ F I 
LWlUuresalSHNM. 
IWIIMrereolSMedd - 
MathBUiPm.. . 
MatfeesMVPm 
EDO MIMS. 

Pm I eco 5 Managed - 
Prmacot Managed 
Argent StgBIncd 
dranf StgEonGtA .. 
OfSUMKCralUg(Gr£ 
-• ”• iGri 


Sun Alliance Interoaltoral Life 

PO Bai77 Mew Si St Peter Pori. Crere»04Bl 714108 

—— ■- ‘ -* 1 SI0.9* 11.77 - 4582* 

,5754 111 - 45825 

6433 4 88 - 4582b 

57 62 850 - *5827 

£3 86 3 45 - 46828 

51.90 206 - 45829 

£159 108 - 46829 

Target Intermtlooal Group 
line Emile Btot, Lreeiphnr| Ttx28p9Tef<pS0751 

iso. 70 
1 i.aS 

Ecu06) 0 67 
LU 92 0<« 

□ I? 

SI 26 
5198 

EcuO 94 099 

10 77 084 

£115 
£0.40 

50 49 
£0 81 
$0 79 
,50 93 
50.92 

□ 13 
£10 - 
£1135 
£107 
51 02 
SI 01 
SI 37 
SI 17 

,5090 0.97 

51 10 119 
SO 9b 104 

SfL? 6 

Y986 
Y853 
SO 74 


^dGrawtfeS. 
DFS Dll Uarerd ParL 
MgdCpngmheUaJ. 
ktgd Conwoiltr Ma 2.. 
Zara MMgd Cstw.. . 
Zero Buae Mod Comp2 
JanonUngdCMiB .. 
Japan 61 ngb tonw 2 
EnrtrganratMgaCmfe. 

Caere lh\ir«—rra_ 

Olio . 

1310. 


o so 
075 
139 


185 

132 

156 


i» 

043 

%as 

192 


LD4 

1056 

913 

080 


DM9 66 1836 
SFrlOB 138 
SI 22 IX 


<5907 

45908 

46909 

46910 
45911 
46912 

45913 

45914 

45915 

45916 

S IB 
14 
45920 
45921 
45922 
47413 

m 

46311 

46312 

46009 

46808 

46813 

46812 

46810 

46814 

46813 

46816 

43192 

4766* 

47503 

47958 

46346 

47413 

47416 


61883 
101 <3 
101 U 
15 673 
15.673 
30 752 
30 752 
18469 
1846 9 

_ .. iEhb 

tore. £- i0J9a 

5Fr Accim. SF- 25 71* 

SFrOfu.SFr- »-7l4 

USSAccun . S- 20-2? 

USS cm.. S- 20.275 

YenAttOl. V- 2501 * 

YceOln ___ V- 2647 4 

Price for dealing April 24 
Newport Investment Management 

73 Ftoat turn. Hinllua. Brrrrurtr _ 

UK. 024 029661 . Gpofira* 04B1714UB 

KOI Iberia Fd 5l to 0 9148 I -WJ5S5 

Sr^rt^lO^n I - " t J?™" 1 j 10 1 -1*657 

Orton Fund Limited 


CANADA (SIB REDJfiWSEOI 


Fee Ivory A time Penteo*e tar CBC tuN Maugeoem 

GBC Asset Management 
UK Aguit hcry & Sure Pic 

Qnr CurtateSdiiarr EdiUurgli EH24DZ 
UCtrahnaoCdiire* ) CS- 3Be | -WTM 

Appnrx Stlg Equle. I £- 182 I -mWJJ 

•Oenllng trerdayy-f orward Redemption Fee 1*6 


lit Fund Lid 

msi 3m 


GUERNSEY (SIS RECOGNISED) 


AIB Grofintd In* Mratagen (Guemsey) lid 
POBoe25S St Peter Port Gaemsey 0 0*61710651 

AIBGriilntllnterenttraelLtd _, 

- <r^» 

- VbSl 

- n*» 

- 11154 
-«U* 

- 0536 


_Unity 

£ Inti Brad 
(Catl 
£ Inti 


.5 


las h* Equltt Mgd.. 5 IS 7» D 7l98reo 7751 
latEraltyMgd ... S fOJ3 0 72SM77B0 
UrCosb . .. 5 It- - 

Cm Eguiii Mgd . SfJ-Ut Ii7«reiJ74 


S|C1 009 1 009a 1 069 


H7U1 


MANAGEMENT SERVICES 


Btin PartMB Asset Maraganent 

2neWafenllb.TW»SL Alum.GU341«F 0420B0266 
BCPaUBreBalraea 4^5 7 100.7] =1.-.. 

1032 108.6 

993 
IS 6 
127.5 

I! 

C F S Foandal Mngmt 
6 Wrtfonf Corel. Letatorr LE2 6ER , 0533 W37D 

aisias^i.®. shi Jss 

Capital Trust Firanciai Monaganent 

laaasCTfiifTg1 


BCSpecmnn Safety 
SC Snearrei Bound . 
BCSpeormn AdeenL. 
BC Lis Managed... 
BCUraUtowam 
BC KM Monagta.... 


1013 

1006 

m 

si 


46750 

46749 

46748 

<4447 

44449 

44460 

44640 


(26 «169 
19$ 45140 

I 16 45161 
111 4616? 
100 45143 


SittW 


Id WC2A 3JX071-404 5766 
0 11*51 -146193 


Eagle Stir Inti Financial Services 
HlKlnr H*. PretprexHUI. Douglas, teM . 0624 


0S1-92B 


Stlg BteeOlp .... 
SUg Petfomance—. 
SUgWumtmaK- 
USDoKirBfreCMn . 
USDIIr Prriarrerao. 
USBltoAdie n tniwn . 
Ea#t BkitOib*. . 

Cagle Performance*.. 
Eogit 



£l.25f 1JN -l Sto 

.£1183 1-2731 -149897 

£0 943 LOIS 

Si 047 lUb 

50.996 1 071 

S 8Z4 0.887 

.837 6.492 

I £6.693 6 121 

. Jl5 020 5398. 

•Pncel orated re» Sterling eralreieni. 
Eqaitabte Lift Ou terna ticnail 
ABurt Hi. Stb Esol'ot. Si Petre RL CJr . MSI 716021 

Erarara. USH HZSl “IJg" 

*5500 
45310 
45512 
<3614 
45516 
45318 
45520 
43312 
45524 
43326 
45528 


InreOAeoi Portfolio Jjb2 

Obm de Vero PLC 

-■“"“•fas 

ECU f j'.trs Pic 

iassir-r.I 

Fairtmimt Financial Serrlcts Ltd 


-146205 


93.0 
119 0 


Falrtnored Ya. Ball Hil 

Secret . __- 

Growth. 

tontlM Sctanv... . • 
Persian Growth .... 

Pent ton International 


l LeaurerfeMf 
111 * 

1025 
97.9 
93l2 
B8B 


117 5 
107.9 
1031 
981 
93 5 

Huistminster Financial SetyicesfPty) 
HFS WI W Mgdferc - {73.0 ?86j 


0372?70000 
«3nai 
42702 

44889 


For Casern _ . 
FMoriiwTw 
CHI C Fleed huren- 
KirtllAcrare... _ .. 
memeuaaalGiMU.. 

Ma 


Sluauem. . 


330.4 347-8 

266 0 280 0 
,iea7 194.4 
3260. 343 8 

IM2 1623 
223 0 235 6 

209 E 220 8 

177 7 l«7a 
2S7.9 ms 
J88 6 19B3 

1291 
224.7 


S-2 


KFSWIStl MgdtM >63 2 
IPS Capital Management PLC 


47733 

J-td 


SricaEgiUdP'fniM... 113 0 - <6195 

CrshilSeuaFfol*.. 1327 - 47M6 

PriretePonfollolIIlAJ 135 9 143 0 - 46309 

Private Speculator.. 893 - *7753 

Score Cretan .... 1043 -4*026 

Glohnl GretA Fd. 1111 116.7 -44*84 

BalanccoGwUr Ptfllp. 198 7 2132 - 44*83 

Independent Rnncial Group PLC 
WlnhorCi Onrace Dr.Hrerggote 0423523311 
Ufe Mi 


Adams & Nevile Fd Miungt (Guernsey) Ltd 
Baring Inti Fd Managers (Guermey) Ltd 

BttgtS'rsiMiai i*8KM 

Egultafale International Fund Managers Ltd 

BttftWsMrasf 

For Crefnd la* Mngn «* AIB Crotred tm Mngn 

Gaiimess FI IgHi Fd Mngis (Guernsey) Ltd 
PO Bat 250 Si Pure Port. Gnamey 0481712176 
rafnenFUraitetereraanarraerenFudrac! 

US Dollar Maw* 0 $- 36.453 
Stir* ■») Money 0 £- 24*40 
Yrr MoU . _0 Y- 76*0 795 
DestiCMaiart Itsnry a DU- 7b.B<0 

SaluFriKlIwn 0 SFr- 57.739 _ 

UnraCumaOta 5 568 05 b8 05 71 bJ j.28 C5U8 
Mngd Crercrey Dm - 513615 36 15 38 05 6 28 «I57 
InUPrimt Bora . 3 £J1 <7 3147 33 U 5 56 *6443 
Ini MlghYld Bara ..5 550 74 30 89 32-52 937 46H* 
EinwHigh Ylrld Bd 5 19 29 19 29 20 31 !84 17le5 
USDOItaiYfeMb . 5 20 95 21 04 22 15 » 17 17166 
Stlg HMi field Bd 5 LJ4SI 1*S7 1534 9 43|te<41 
IrnlBalncdGata 5 C821 28 21 29 98 6hi - 

jsa isa firftf*" 

ss&w-t iooo ti.4. tee*, 

&£BXcl t foil 3J3SS 

Yen Utaf, Fred 0 V- 5067 27 I.M Clhfe 
DM Ucncv FnnJ.. 0 DM- 5139 ! 88 >5167 
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FT MANAGED FUNDS SERVICE 


FINA NCIAL TIMES MONDAY APRIL 27 1992^ 
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FINANCIAL TIMES MONDAY APRIL 27 1992 


CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES AND MONEY MARKETS 

Markets assess G7 


POUND SPOT - FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


****** I £ 


EQUITIES 


The results of yesterday’s G7 
meeting in Washington are cer¬ 
tain to dominate trading today 
as the market looks tor any 
sign of loosening in either Ger- 
man or Japanese fiscal policy; 
writes James Blits. 

By the end of last- week, 
many analysts had given up on 
the idea that Germany might 
respond to US pressure' to 
loosen policy. But the Bank of 
Japan’s approach on interest 
rates and money supply is 
likely to have an impact on 
dollar/yen trading. 

According to Gerard Lyons, 
chief economist at . DEE 


UK daring bank base trading rate 
IGJj par cent 
from September 4. 1991 


International, much will 
depend on - what the BoJ 
decides to do. “The forex 
markets believe that if Japan 
boosts spending, it will he 
interpreted as a decision not to 
cut ..rates. That will give 
support to the Yen." If, on the 
other hand, Japanese' rates 
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"come down, the Japanese may 
still . have 1 sought some 
agreement with the Fed to 
support the Yen if it starts to 

‘ ton. 

' As the week progresses, 

- attention is certain to toll even 
more' firmly on the dollar as a 
string of important economic 
statistics come out of the US. 
Among the. most important is 
First .Quarter' GDP; due but 
tomorrow..■ which the markets 
believe should show a rise of 
1 . 7 %. Figures for consumer 
. confidence and personal 
consumption are also due out 
tomorrow and Wednesday, 
respectively. . .. 

“All these figures'are likely 
to show that the economy is in 
the eariy stages of recovery, 
and should give further 
support to the dollar/ said Mr 
Lyons. But an Immediate singe. 
in the dollar!s value. Is 
unlikely. “We have seen 
stability in Yen/dollar rates' 
recently," he says.. “I t hink 
that rather than talk of sharp 
movements, the US statistics 
will give a firm underpinning 
to the dollar .* 1 
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Rn&meanafilcuan .110125 -I -I - 

Dertiiioton & Co Ltd Investment MICA 

70 Prime 5t Brl'.ul 6SI4S0 , 0272 !U20b 

CM OOO-Um .71950 7 13 S84| - 

C2i 000-149 994 . U 25 6 44 9 581 - 

“0WK34 494. |4M b 751 9 3ll - 

Financial & General Bank pic 

13 Lsmdn Street ImeJoe 9W1C4E7 071-2350036 

H I D A £50 0OO 11085 8137(13 121 - 

HlDAUa.mO-iSCOOl.ilOSll 7 075llO771 « 
Gartmore Monty Management Ltd 
16-18 Moiwnwn Si Loratw EC3R BOO 071-2361425 
KICA £10 000* 10 75 6 561 4 041 - 

Halifax Bldg Sac Asset Reserve Chegue Acc 
Trinity Road, Haul*. H71 2SC . 0422 335333 

£5000-19 499 18 70 653 8 991 - 

[10U0O-L7A.994. 19 50 7 13) 4 841 - 

£2S.OOO-£49 494 . 10 00 7 50 10 J8 - 

150.000 and aDoee llOoO 7 ^.| nxjl - 

Julian Hodge Bank Ltd 
10 #*!> Place Cirdir* OP! 30V 4222+20800 

6 UBf\iefcir0*04(1 - J10 75 8061 -I - 

Extra HWilxlritM Pramlt toml 
£50 000* 110 75 0 061 LZ 141 - 

£10 000* 10 50 7 88 10 52 ~ 

£5000* - llOOO 75OllDJ0l - 

Humberclyde Finance Group 

OLdleiCt WUiUiBUTpe B«lD9sliJ»e . 0256 841863 
£50000* 110 50 7 88110 021 - 

Kleinwart Benson Lid 
158 Kentlai 7im ltd. Uralon NW52ST , 0712671506 
HIC A. (£2500*1. 79375 7 031 4801 - 

Lloyds Bank - Investment Account 

71 Lomdirfl Si. LoMor EC3P jBS , 0272,433372 

£50 0004IUOBOV, |9 9Q 7301 4 90 - 

£25 000* ]4U ;u «» - 

IlOOOOt . (4 JO 6401 4 JO - 

£5000* . 17 40 543 I 7401 - 

Midland Bank pic 

00 Box 2 Oldfield 0742 5?)344 

IrtwortrAaiMOO* 882 662 9(0 - 

£10 OOO* . . 4 06 6 00 9J5 - 

£25 000* 954 7 lb 9 75 - 

£50 000* 1026 7 70 10 50 - 

TESSA. .10 00 - 10 00 - 

NatWest Crown Reserve Account 
41 Louihury. Lodged. E£202BP .071-3743374 


,071-235003 
7 LI SIT - 
>1 10 771 - 


Bs Pi Ctmmn , 0800*00100 

8 00 bM 8 00 - 

9 25 6441 4 25 

4 75 7311 4 75 

10 50 7 Ml 10 50 


tied rate irins Loantral hrak discount rates." 
then art net quoted Iv the W, Spafx and lrab«L 


The fhivg rats ait Un whineile pans rarafcd to Ihe devest OMOxUeMh. of the hM and offntd rausdor S10B 
npled to ttamket lg Rteraferraci tasks at 1100 ajaerahiRirti h*day- The haaks ara HaUonaiWHtndnsut 
BraL Bank of Tokyo, Deutsche Ba*. Bamra Kattaal de Paris aod Itagan SuarstU Trw. 


. Iras Official rate016.90 56730 


CHICAGO 

U& TREASUlY MUDS tC8T1 8% 

majm^dsonii»% . 

Occr HM Lm 
Jw 98-07 98-15 97-82 

Sep 97-03 97-09 96-Z* 

D« 96-01 9W8 95-24 

Mar 95-03 9508 94-27 

Jew 94-07 94-14 9403 


U.S-T1EASUWMUS1HUD 
IlMpkdsef 100% _ 

da* HI* Lwr 
Jm *04 9C.-& *23 

Sep 95* 95.99 9593 

Dec 9547 9548 9540. 

Mar 9522 9522 


■amSH PBUM OHIO 

mt _ 

□nsr HJjff Lew Pm. 
JM L7582 1.7624 L7540 1.7492 

Sep 1.7326 17360 L72B6 L7240 

Dec LTD*' 1.7130 1.7060 J.7016 


Swiss Ftw rain 

SFr 12S.M8 8 per SFr __ 

Goto RHh law Piw. 
Jus 06W 0.653 0.6*68 Q044O 

Srp 0 6423 0M50.0.6395 06372 

Dec .0.6364 06390 - 06316 


HObWLPMM « as MWG 
01,250 (Mb per Ol 


* M] SDH nui are far Apr 23. 


JAPANESE YEP (DM 
Y12Jra 3 per Y1I0 


MONEY RATES 


NEW YORK 


0.7431 0.74B 0 741B 0.7413 
0.742* 0.7448 0741* 0.7407 
0.7427 0.7437 0.7430 0.7412 
•.0J4Z1 


DEUTSCHE HAIR WIO 
.MUSANSprN 


0 6013 - 0.6030 0-5998 
05930 05947 00915 
0JB58 05865 05660 


THRffijmnn EUnOOLLU BM 

&■ pMab ef 100% 


4pm • : “ Oeenactk... 

.Itoonenth—. 

Prlewrate. ________ -6% TTvteaiartfc.- 

Brakerlotorau-- . 6 ShBooth._.. 

Fedfanb_ 3s, Qaeirar_ 

Fei.tawis zuaemtlee-. - . Tmym _ 


Fraokfwt- 

Parts- 

Zvfch- 


Treasury Bills and Bonds 


- 3.11 Ihneicar.- 

- 359 Fheyear- 

.—- 3J4 Seven year- 

- 3.94 UHw_... 

_ 421 30-jear_ 

- 534 - 


-5 86 

_603 

_7.18 

_7.53 

-805 


Base Wb- - 

10% 1 

Uodi'd 

7dayh*wbanli . 

10% 

+% 

3-nnsth bnttaDk. 

TreasayBiWTeadef.... 

M | 

■aol* 

Band 1 (kite_ 

10% 

Uncffd 

Baad2BUb. . 

10% 

Uadi’S 

Band 3 Belts. 

10% 

Uodi'd 

Ba*J4Mfc. 

10% 

Undid 

3MU».TiWSxyBill. ■ 


+7. 

IMUL Ban* Bills... . 

lfii 


3 Uth. Bart BUh 

ioS 

Twcro 



One month Bills _ 

4% 


Tint taerti BHK ___ 

4H 

Unard 

BRUSSELS 



One month - __ 

3 X 

+A 

Tfcwmarah. 


AMSTERDAM 



Ooerwoth_ __ 

Three many. . ... . 

9300 . 
930 



Coemtfi.Mutant. _ 

Thneronth- 

PASS 

Wavtullod Rate_ 

0« (nth. bitataflk ... 

Three norai_ 

MILAN 

One month-- 

Three mooih-- 

DUBLIN 

Bra—Ik-- - 

Thramorth,.- 


Apr 23 

diaxge 

6% 

Uneh’d 


-A 

3ft 

+0.02 

3.94 

♦0.05 

405 

•005 

9.75 

Undid 

9375 

♦0.025 

9675 

♦0025 

9.60 


10 

♦% 

10 

♦u 

I2U 


12B 

+A 

10,». 

104 

Is 


Benchmark Bank PLC Premier Account 
06 NMiTOd Sueet. W1P 310 071-6313313 

£2.500-£10 000 . .too 675 9 3ll - 

no aoi-£ 20 . 000 - 925 6 1375 <rsa - 

£20.000*. UO00 7S0I1OJ8I - 

Brawn Shipley & Co Ltd 
Fomcn Conn, Lothhun. LmdOd EC2 071-6069833 
HICA . . 18075 b 66 410 - 

ProTOenatoto I&75 6 5*1 8471 - 

Calodeniaa Bank Pie 

8StAa*e«Square Ed|rt»ntEH22P0,031 5568235 
HICA. .. . llOOO 7501 -I - 

Cater Allen Ltd 

25 Btafcw Lur. UttSOf EC3V 9DJ , 071-62? 2070 

KICA. 09 00 6 75 SJOJ - 

*-- -- - - ■ lim Wn -111 a on I - 


Cowl CS 000 mm 09M 7 U 442 - 

TESSA . .. 11025 -I 10 751 - 


Oortertiouse Bank Limited 
1 Pal (rooster to*. EMM 7 OH , 071-248 4000 

£2500-514 449 ..[925 6 94 9 65 - 

£70 000-149.999 9 50 7 13 9 92 - 

E50.000-C94 999. 9 75 7 31 10 Till •- 


Bnraeb._.. 

DnbUn- 


Orenlgin 

On# 

Monb 

■ Tile 
Months 

Three 

Maotfs 

9604.70 

9609.75 

930-9.75 

9309.75 

7W% 

w 

9B-1DA 


12^% 

*3k 

It 

10%*-10% 

u 

10%-1O% 


9.6(39.73 9.75 

950 


■far 

Oo» 

9537 

95% 

. Lora 
9539 

Prev. 

9532 

Sep 

9533 

«35 

95.47 

95.44 

Dec 

9432 

94.04 

94.74 

94.69 

Mar 

9435 

9457 

94.47 

94.0 

Jrai 

94.03 

94.05 

9197 

93.93 

Sep . 

9334 

9334 

9347 

9344 

Dec 

9298 

92.99 

92.91 

9238 

lira 

9238 

9239 

9231 

9279 


Govern merit Secs. 
Fnted Interest 
Ordinary 
Gold Mines 
FT Act All-Share 
FT-SE 100 

FT-SE Euro track 100 
FT-SE Euro track 200 


88.31 

102.24 

2072.5 

109-2 

1275.7S 

2643.0 

1167.02 

1213.35 


88.45 

102.21 

2042.7 

111.0 

1261.24 

2809-6 

1 ira .11 

1212.01 


88.49 

102-31 

2034.8 

111.9 

1258.58 

2B07.6 

1171.34 

1213.46 


88.49 

102.40 

2047.6 

112.5 

1264.49 

2625.8 

1166.73 

1208.47 


LZOOOO-WW 9 50 7 13 9 92 - 

E50.000-C44 999. 9 75 7J1 ID M - 

£100 000* . ... 1000 7 50 10 47 - 

S5 000-549.944. .2.50 1 80 2 53 - 

550.000-594 999 3 00 225 3 04 - 

5100.000-5194 494 325 2« 3 JO * 

5200.000*. 350 263 3 56 - 

M*iraUrrc«n*aaBai«J>4iLihif-tttrjinpfeu 
pwm 2161 

Chntadale Bank PLC 

30St VIkoi 0iacr.Ci«o*Gl 2HL , 041740 7070 
£2000-04499 |0OQ 600 8 24 - 

£25 000-£99 994 18 75 6 56 9 04 - 

UOOOOO*.. 14 25 6941 9»1 - 


STOCK INDICES 

Apr Apr 

_ 16_15_ 

88.65 88.82 

102.80 102.67 

2059.2 2053.0 

111.9 113.9 

1268.47 1266-43 

2638.6 2640.2 

1189.83 1167.06 

1213.52 1212.94 


Provincial Bank PLC 

30 Auiie? to. AJirurcluni. CbeUnre . 061-4289011 
H I C A‘LL 000*1 Tla 75 6 Mil 4 111 - 

Royal Bank of Scotland pic Premium Act 
42 Si torn, Sa EdlnDtox eh; 2VL 031-2285650 
£50 000* (420 6 90 9 52 - 

£25.0«-£44 < «9 8 70 £53 8 99 - 

UOOOO-E24 946 B 2! 6 19 851 - 

£2.500-£9 999. 17 50 5 63 7 71 - 

Save & ProioeryRobert Fleming 
I6-C2 WesifTO Pa Rumorti 0K! 3L0 0800 282101 

SnculUKMOaiKt, |4 00 6 751 4.42f - 

TESSA Fli<< 1 itu 5 80 - 9 25 - 

TESSAUvUbie . l9Sti -I 10251 - 

Sterling Bank & Tnot Ltd 
Abbey Stotte* St PetomeRtl 3BA 0734 592543 
HI 04 £2.500* ] tO SO 750110781 - 

Tyndall & Co Ltd 

29-33 Pnnoes VlaoruSL 8m(Dl 0272 744720 

Drrvwrtto 09 00 6.75 043Q - 

mu* . . 09 00 6 75 09 30 - 

HIMA £100 000* 09 25 6 94 09.50 - 

Mfitf Pluk 08 88 6 66 09 17 - 

TESSA .04 88 - 1035 - 

United Dominions Trust Ltd 

00 Bdi 135. AM*/ Si. Prating RC13E8 0734 560411 

Capital PlHO*6ieAiqiut 
£1000* Jo90 743110271 - 

J. Hraii]' Schrader Wsgg & Co Ltd 
120 Cheapodr. Lando* EC2 V 60S ,071-3026000 

SdKliito 19 625 7 22 9 95] - 

£10 000 abort. 14 875 7 4ll 10 221 - 

Western Trust High Interest Cheque Acc 
Xu riBvtrjnn. 0r,moam m IS£ , 075Z2K1-U 
£15 0O> [10 00 7 50 10-38] - 

a .0C0-£14499 .. 475 7 31 10 U - 

000-C4.994 Id 50 7 U| 4«l - 

Wimbledon & South West Finance PLC 
lWHranattSi Loedw EC176E ,071-60*9485 

Higaioi Srour to Il0 60 7 4«.|il03l - 


NOTTS- firms, fimracta" rjtf of ttntrta ptrJtle. Ml 
U*nio xtmni 61 |h* BMuo^n of Salic rJU InUM Ut 
Hrt.- (Ulc OI .mum uitoi* oHrr allowing eardrfelion 
M St,< i jic inetTO* -J> Creu CAfc Area raw anrojHKd 
id ua* arcsjnt of ronoaondiod a! iikih pam othrr 
U1J6 ora a jra, ConjooanJrO Ann«ii Anr tw Or. 
Frauen.-/ n *tuoi nrnru is crroHoo u l“t anouiiL 


Since Compilation 


ITAJOAJiO A POOtS SB* DUB 


den HlgS Lm . Piw. 
40800 41190 408.74 410.95 
410.00 4LJJ» 409 70 41215 
41L65 415.90 4LL30 413.85 
413.95 41800 41350 *15.95 


Strike 


Crib 




PDU 



Price 

L675 

9*Si 

Jw 

460 

Jut 

9.60 

93§ 

May 

Jn 

032 

JoJ 

039 

- 

L700 . ■ 

7-15 

7.15 

730 

731 

OiO 

0.69 

1.48. 

334 

L72S 

436 

438 

5.20 

5.72 

036 

132 

232 

435 

L750 

262 

109 

3 60 

4-28 

0.98 

227 

339 

5.68 

L775 

134- 

1.92 

245 

XM - 

217 

3.60 

436 

733 

IBM 

0.47 

L07 

135 

235 

339 

532 

637 

291 

1 KK 

Oil 

034 

0.94 

-1.67 

604 

731 . 

8.41 

10.79 


Pirates te't open tot: Calk 7JT 914 Pnes 489.183 (Al! urendes) 
Piwftw (toys askaar Cafli 7^57 Pets 38127b tMUxnteda} 


LONDON MONEY RATES 


imerhank Offer-. UL L01* 10% 10 A 10A 10% 

Interhank Bid___ 10 10«* 10^ 10 A 10 A 10-V 

Sterling CDs._.... - - 10 A 10 A 10±J 10 A 

Local Authority Deps... 10<z 1QA ioA IDA 10A 10L 

Local Authority Bonds.. 

Dboiunt Mkt Deps__ 10% 10«a - 

Gwruany Deposits_ - - 10H 20 fi 10 ,\ 20^ 

nonnee House DetxBhs - - 10% 10*j 10ij 10% 

Treasury ail Is (Buy).... - - 10 V 92, 

Bank Bills (Buy) - 10 A 10& 

nneTradeaiilsCBujrS.. _____ _ 

Dollar CDs. .. - - 4.00 4.05 4.23 4.70 

SDR Linked Dtp. Offer. - h% 6A bit 

SDR Linked Dep. Bid... - - 6% hi bZ b% 

ECU LinkedDep. Offer. - - 9% 107, ltf% io% 

ECU tinted Dep. Bid _. - 91, 9ft 10 10 

Treasury Bills (sell); one-month 10% percent; three months 9 ft per cent; six months 9 A per tern; 
Bank Bills (sell): one-monUi 10% per cent; three months 10 per can; Treasury BlIII- Average 
. tender rate of discount 9.81 D9 p.t ECGD Fixed Rale Stcribw Export Finance. Make up Hoy 
March 31,1992. Agreed rates for period Aor.26,1992 to May 2571992. Scheme I; 11.77 px.. 
Schemes M A III: 11.84 p^:. Reference raw for period Feb 2971992 to March 31,1992, Scheme 
IVAV; 10.&43jp.c. Local Authorand Finance Houses seven days' notice, others seven days' 
fixed. Finance Rouses Base Rate 11 from April 1,1992; Bank Deposit Rates for sums at serai 
days «*U« 4 per cent. Certificates of Tax Deposit (Series 61; Deposit £100.000 aod over held 
under one month 7 per cart; one-three months 9% pra cent; Uree-slx months 9 per cert; six-nine 
months 9 percent; nlue-tmlve months 9 per cent; Under £100,0007 per cent from Sept 5,1991, 
Deposits withdrawn.for cash 5 per cent 


LONDON SHARE SERVICE 


8B.82 

85.11 

127.4 

49.18 

102 80 

97.15 

105.4 

50.53 

2072.5 

1651.4 

2108.3 

49.4 

160.6 

109.2 

734.7 

43.5 

1284.07 

987 46 

1264.07 

81.92 

2643.0 

2382.7 

26T9.6 

906.9 

1176.44 

1078.19 

1176.44 

900.45 

121352 

1120.52 

1213.52 

938.62 



BRITISH FUNDS 

VfXt Aim barest 
Notes Wee E change £m due 
“Shota” (Unto up to Ffvu Yura) 

3pc79SC---- S*A 0.1 SB out Jail 

B*h12%pci982- 180ft -.1 10SB FA25 AnS 

13% pc 1992—__— Wl A -.1 1.757 «*22 S*22 

Tmas8%pci993- 99 — Bn Auii FeiB 

lOpc 199- IDOL -2 1058 0el5 Ao15 

I2%pcl993«- 1B3i -2 U08 Jai4 Jy14 

Funding 6pc1993«— 88,i SOS 1*15 S*15 

Treas I3%pc 159377— TBS (id -2 1065 My23 WTO 

0% PC 1394- SB% -1 2000 An3 Fe3 

14%pc 1994tt- 108i -2 550 Sel W1 

Bote 13%pc 1994- 1B7A -2 LUO OC27 Ap27 

Tiaas iQpcLn. 1994«_ 1US -2 10» De9Ja9 

Exch 12%pc 1994_ WB£ -2 12*9 Fa22 Ap22 

Trees 9pc I994ti_My.rf -3 1J0B Myi7 Nv17 

12PC1B95- 18911 -0 L350 Jy25 Ja25 

Euto3pcS43 90-S5— *0,\«f M 2 U M Uyl 
10%pc1895- 1Q2i -4 W*0 U21 JyTI 


_ FT-ACTUARIES WORLD INDICES __ 

Jointly compiled by The Financial Times Limited, Goldman. Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


14%pc 1994tt - «i -2 550 Sel Mrl 

Exert 13%pc 1994- 1B7A -2 LUO OC27 Ap27 

Tiaas iQpcLn. 1994a. H»S -2 13" De9 Ja9 

Exch 12%pc 1994_ WBi -2 Ija Fa22 Ap22 

Trees 9pc 1B94a_98 5 ',ul -2 1 JKB Myi7 Nv17 

12BC1B95- m*l -3 VBO Jy25 to25 

Euto3pc Sts 90-95— *0,1 aJ 03 2 U Nirt Uyl 

10^ pc 1995- 102i -4 W80 JA?1 JyJI 

Tims 12% pc 199SCC— 10SU«J -4 S4fl UylS Rv15 

14pc 1996- 113,*, -2 m Jtf2 UZ2 

9pc f99Z-9$a_. . -4 738 Sfit5 UfT5 

15%pc 1906a _ IWArt -aw Nv3 I»V3 

ExOhl3%pc 1996a— 11W -2 000 *hn5 WylS 
Ccnveretei 10pc 1996_ USA* -0 3009 Uyl5 Nv15 
Treat t3Upei097n- 1133 -* 1488 M2 JaS2 

Exert 10%pc 1997_ 184% -4 3.700 Au21 F«21 


NATfOHAL AND 
REGIONAL MARKETS 

Figures In parentheses 


Australia (89)... 

Austria (19)_ 

Belgium (48).... 

Canada (115).:.. 

Denmark (35)... 

Finland (15).__.._.. 

France (T06)—. 

Germany (85)--- 

Hong Kona (K)_ 

Ireland (i3)_ 

Italy (78)— 

Japan (473).. 

Malaysia (68)-.— 

Mexico (fsj.... 

Nettie Hand (25)_ 

New Zealand (14)_ 

Norway (23ft.. 

Singapore (38)....... 

South Africa (Bl)... 

Spain (50).. 

Sweden (25)....... 

Switzerland (60).. 

United Kingdom (228). 

USA (522)____ 


Fhru to Ftteen Tears 
Treas8%pc I997n— Jiti 

Exch I5pe 1997- 122% 

9%pc 1998—-- W1% 


-4 3hB0 Abi Sel 
-J US ACZ7 Oc27 
-A 1251 Jy)9 J41P 


FRIDAY APRIL 24 7893 


THURSDAY APRIL 23 1898 


DOLLAR WDEX 


Treas 6%pe19»-96tt SOftni -2 10M Nvt Myi 


% dig 

Pound 



Local 

Local % 

Gross 

US 

Pound 


(S) since 

Sterling 

Yen 

ou 

Currency cbg from 

Dtv. 

Dollar 

Swriing 

Yan 

31/12791 

Index 

Index 

Index. 

Index 

sina«i 

Yield 

Index 

Index 

Index 

-3.7 
+ 1.2 

121.60 

14095 

123.61 

14028 

124.72 

14436 

128-25 

144.23 

-22 

+9.9 

4.30 

2.01 

14&27 

167.89 

122-87 

141-02 

124^1 

142-ffl 

-33 

116.19 

118.10 

119.16 

116.61 

+4.8 

5-21 

137.^ 

115.68 

117.01 

-ae 

106-53 

10829 

10925 

109L26 

—4.3 

3^6 

12831 

107.78 

109.04 

-12.7 

195.21 

196.45 

200.21 

202-94 

-5.5 

1.82 

231.85 

194.re 

197.05 

-0,8 

64.78 

65.65 

66.44 

72A2 

+7.5 

^00 

77.21 

64.85 

65.62 


15%pc'98tc— 
Exch 12pc 1996- 


-4 835 Mr30 Ss30 

-A 3008 llyro RvZO 


Tims 9%pc 1999CC— 181,4 -4 UOO Jy15 Jsl5 


Aft 1328 
2L1126S 
1421256 
13.15047 
9J1279 
7.11296 
7J1276 
HA 1304 
30.124871 
24.11307 
23J1287 

All 1204 

16.11283 
HA 1345 
11121294 
2801271 

1E.TJTJS4 
141298 
13.121*5 
7^13« 
27JI309 
041208 
041240 
ti.1t 1302 
10.11253 


24.11341 

2U12G8 

13.121273 

2501331 

2421308 

H412S8 

7.11347 


BRITISH FUNDS - Cart. 

wit % 

Notes Me* E change 
Exch 12% pc 1999_— TI3S -.4 

Treas 10% pc 1999- 1B5ftd -.4 

OswBSta I0%pc 1999. l«fiw -4 

Treas 13pc 2000- tlB/, -.4 

lOpc 2001.-- 184% -5 

14pc '98-01._TSLW —5 

9 4. pc 2002- 103% -5 

9%p2O02C- IBS/, -0 

lOpc 2003- 1CHU -6 

10pe 2003 a- 19 -32 

Treas 1 1 % pc 2001-04 1UA “* 
Fuuhno 3%P® V9"04- 63% -7 

Convempn S% pc 2004 142 -6 

9% pc 2005---- 102(3 ~8 

Treas l2%pc 2003-05.122JN -7 

8pe2002-08K__ 90% -7 

Over n t uen Yaura 

Treas 11% pc 2003-07. 11515 -£ 

8%pc2007«_ 94 {j -.7 

8%pc 2007 A- 94% -6 

13%pc 04-08- 1MJI ~7 

tec 2008 St- «-5 

ape 2009- »,*. -0 

Conv Ope Ln 2011 St_ 91/, -S 

tee 2011 B- Mi -5 

Treas. tec 2012- 99,’. -3 

Trsao 5%pe?OOIM2tt 67/, -5 

7%pe2012-15»_ 87 -.4 

Era± '2pc'13-'17_ 126 Ji -0 


Anw interest 

On As 
3058 Se26 1*76 
1.252 Nvl9 M/19 
L8MM/22NV22 
3.158 Se3 Mi3 
3,171 JJ14 3/14 
4,108 Ap26 Fe26 
970 Ned A%22 
LZ77 Fe27 Au27 
10U Fe27 Au27 
1,703 Ui9 Srf 
M HiSd 
1028 Se19 Ui19 
443 Ju14 Jy14 
1012 ApTS OcK 
4092 0cl8 AplB 
1208 M/21 Nv21 
1380 Ap5 0c5 


1 J/22 Ja27 
i Jal6 J/16 
ton JnJ 
I Se 26 Ut25 
Apl3 Del 3 
Mr2S SeZ6 
i J312 JylZ 
I Jy 12 to 12 
Fed Aid 
MHO SelO 
J/»to26 
Jell Del2 


BRITISH FUNDS - ConL 
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The FT proposes to publish this 
survey on 

May 13 1992. 

The survey will be included in the 
FT of that day and will be printed 
in London. Frankfurt, Roubaix. 
New Jersey and Tokyo. It will be 
distributed in 160 countries 
world-wide. For further 
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FINANCIAL TIMES MONDAY APRIL 27 1992 


4:00 pm prices April 24 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


GU'ga 

19H TM. Pf Sli Ooh Prav. 

Weft Low Stock DO. *4 C ioob High Low Quota Ctcea 

15% 12 % AAR Com 044 34 17X4 14U 135, 14 +% 

»»)|4UlK4 0.(6 fl205 60 22% 22‘2 22% 

681, 56 AMP Inc 152 1.5 241459 E 0 % 59% 56% 

Bolt 64% A UR 23 5209 68 65% 65% -2>« 

2% l%ARX 2 56 1% 

53% 41 ASA 3.00 46 12 3® 4i% 41% 41% 

66 % 58% Abbott Lsb <20 1.9 233570 63% 81% «V 

13% HAWbBi Pr DO U 9 2 12% 12% 12% 

11% 10% ACM Gvf W 096 9.1 ZBS 10% 10% 


-% 


10% 9% ACM GvOpp 0® &6 197 9% 
9% BbXCMGriSc 080 9 1 213 5% 
11% 10% lOItiaSti 0.96 9.4 ?44 10% 

0% H% ACM Man 095 106 23« 9% 

15% 10% ACM MiWfld 100 9 0 96 >1 

11% 7 Hems Qevs 040 4 6 37 56 9 

6 % 4ij Aetna P«d 4 17 5% 


33% 16% Aeuson 

19% >B% Adams E>cv 0 48 26 
15% 13AMM12P1 24016.4 

5% 4% Ado06 Res 
48% 39 Ad Micro 300 7.6 


1C 834 18% 
0 70 10% 
65 14% 

2 206 5 

32 381* 


8% 

6 % 

10% 

0 

10 % 

9% 

5% 

19% 

ia% 

14% 

4% 

39% 


31 % 14% Ad MKro P 300166 67011 l 9 %dM% 
9% SAdvosl Grp 0.10 2.3 94 M 6 % 6 % 
71% 67% Aegon ADR 1 90 £2 6 7 69 % 0 fi% 


47 38 ARM U < 

12 8% ABU A 

32% 24 At lac 

19% 15% Anmanson 
22% 12% Alleen Inc 
49% 36% Air Pr Chm a® 1.7 Ml 60S 
28% 21 % Airbna Art 0Jfl 1 3 IQ 212 


10 % 

8% 

8% 

10 % 

9 

11 

*> 

5% 

19% 

10 % 

14% 

5 

39% 

15% 

0% 

60% 


+% 


76 6ft S2W1 44 4?% 42% -1% 


OJM 2-2 n 419 10% 

040 1.9 14 76C 26% 

a® 02 720QQ 17% 

11 ISO 13% 


26 22% Ale HAS tnc 
>2% 6 % Airle-aa 
104 99% AlflPwB 16 8.15 3.0 
29% 21 % AlaPw PfA 200 80 
107102% AlaPw9.44 9.44 9.0 
108102% Also Pv» II 
105101% Alan Pa 9P 900 8.6 
105100% Alan £ 2 SC 628 847 
11 10% AlaPwOpPf 067 82 
23% 17% AUstt Air 0.2fl 1110*102 17% 
2l% 15% Albsltv Ini 035 2.0 43 12 18% 


10 % 10 % 
3&% 25% 
16% 16% 
13 13% 
45% 46% 

23 22% 22% 


27 296 24% 24% 34% 
10615 1 7 35 11% 11 11 

2 701 101 102% +1% 

11 u3fl% 25% 25% 

Z100 102%dl02% 105 «% 

2 104 104 104 

2100 104 104 102% 

rlOO 102% 1<E% (02% 

84 10% 410% 10% -% 

17% 17% -% 

17% 17% -% 


32 24% AlCulvr B 024 1 0 22 386 25% 20% 25% 

2S% 21 AlCulvr A 02* 1.120 440 22 % 22 22% 

447, 36% AMomom 0.64 1.5 21 791 42 % 42% 42% 

32% 18% Alcan Alum 0 60 2.61033195 21% 21 2(% 

39% 33% Alee Sand 0.92 2.3 19 06au40l« 38% 40 4% 

23% 15% AlesBrown 0.40 2.4 4 453 16% 16% 16% 

23% 16 Alan Al*« LOO 53» 257 19 18% 16% 

35% B% AJaxATKfeni 141104 14% > 1 % 13 +1% 

35% 27% Allogh Lita 088 28 2* 236 31% 31% 31% 

45 41 % Allegri Paw 320 7 5 115520 42% 43% 42% 

31 22% Allan <3p * 1.75 6.1 434 28% 27% 

30 19% Allen Con a 20 aB 181063 26 % 25% 

27% 20% Allergan Oftfi 1.7 IS B87 21% 21 

39% 31% Allnca Cm 3.1 2 &6 14 67 33% Jl% 


12% 10% All nee oi 
Jl% 18% Aid lush 
59 40% AIM Sig 
10% 9% AWMunTr 
9% 9 AlSflncOp 

9% 9% Al MM nine 
10 9% AtotMntiK 
40% 34% An tel cm 
6 % 5% Ailwaete 
78% 6 ( Alcoa 

10 % 10 % AfflQovhic 
6 >i 7% Am Precis 
22% 16% AmSX 
12% 8 % Mnu Gold 0.06 Oft 32 S62 
1} 11 Ambus Cp 0 361 


122 10 % 
5 20% 
1.00 1.7 294183 uS9% 
0.75 7 3 4021110% 

0 72 7.7 94 g% 

172 7 7 29 9% 

ago 6.1 48 9% 

1.48 IS 16 343 36% 


10% 

19% 

58 

10 % 

B% 

9% 

9% 


28% 

28% 

21 

32 

W% 

19% 

sa 

10% 

9% 

0% 

8% 


30 38% -% 

181536 5% d5% 5% -% 

160 2.1262S5S 77% 75% 76% +1% 

096 01 231 u10% 10% 10% 

020 £7 70 7% 

080 42 843532 19% 

0% 

U 


7% 7% 

19 10% 

8 % 9 % 

it it 
19% 19% 


+1 


25 16% Amcosi Ind 048 2.4 IS 110 19% 

49% 39% Amerada Hi OSD 1.51998252 40% 39% 39% 

% ft Annum Crp OziOO 018 % 018 -W05 

10% 10Am Ad R 083 60 11 10% 10% 10% -% 

29% 22% Am Bsrrick 006 03 34 742 23% d22% 23% -% 

33% 31% Am Br2.7S 275 9.5 3 32% 32% 32% 

48% 42% Am Brands 175 3.6 111931 48% 47% 47% -% 

40% 33% Am Buaa U 0S6 26 12 163 36 <04% 347, -% 

31 % 23% Am Bus Pid 0.70 2J 19 368 31 30% 30% -% 

6% 7% Am Cap me i 064103 Z73 u8% 8 8% +% 

20% 10% Am Cap Bd 1.68 8S 34 ITS 19% 19% 19% -% 

SOU IS%AmCm>CVr ISO 63 6 23 19% 16% 19% +% 

66% 58% Am CyanaiM tfti 2.7 152219 61% 60 % 60% -% 

34% »%MiDP"u 2.40 7.8 (22341 31% 31% 31% -% 

24% 20% Am Express 1 00 44 10Z9S7 23% 22% 22% -% 

45 40% Am Gaul Co 208 4.7 101263u45% 44% 44% -% 

8% 0 Am Govt In Q 7B 68 90 i*6% 8% 8% 4% 

37 27% Am H1C Pr 2 86 ASIA 167 28% 28% 28% +% 

30 33 Am Harttge 0S4 32 13 30 23% 26% 2S% 4% 

04% 72% Am Mama Ik 200 3* 164221 78% 76 76% +% 

2% 1 % Am Hotels 17531.010 3 0 00 2% 

96% 33% Am Inf Or 0S0 0 6 112500 05% d83% 63% -<% 

2% % Am Incml 4 319 1% i% 1% 

6% 4% Am Ind Pt 2.00346 5 5% 5% 5% 

11% 10% AmOtpbiC 1.01 9.1 ICC 11% II 11% +% 

43% 30% Am Pnadt 0 60 1.6 9260 36% 38% 36% 42 

10% 7% Am Real E* 1.7523.7 5 148 7% d7% 7% 

3% 2%Am3bp8d 5 26 2% 2% 2% 

37 31 Am Stores 0.70 21 13 824 33% 33% 33% 

44 36% AT&T 132 3.0 6610133 u44 43% 43% -% 

16% 17% Am Wav SS 125 Ofl ztOO 16 » 16 

2S% 30% Am < 0.92 4.3 9 221 21% 21% 21% -% 

65% 48% Amerttacn 3.62 5.6 142570 83% 62% 62% -9% 

36% 20% Amaronlm* 1.28 AS 18 4 30% 30% 30% +% 

2% ft Amea £» S 04835 ft f 4 ft *ft 

17% 13% Ametek rnc 0 68 4.0 19 943 17% 18% 16% 4-% 

11% 10% Aitov Sac r 105 13 1 107 11% 11% 11% 

51 % 41 % Amoco 220 48234161 46% 44 44% 

8% 6% AmgcoPM 030 3.6 9 68 8% 6% 8% 

12% 7%Amrelnc 012 1.4 22 123 8% 8% 8% 

28% 21% Amsaudl 1 04 3 6 12 458*129 % 28% 9% 

5% 3% Anacomp 10 88 4% 4% 4% 

24% 18% Aiwdarvo 030 1ft *02745 24% 23 23 % 

11% 8% Analog Dev 137 231 9% 9% 9% 

40 32% Angelica 0.92 2.9 13 623 33 d31% 31% -1% 

60% 51% AimarHaCh 1.18 31 185867 53 52% 52% -% 

28 XANRPpePt 26810.4 6 25% d»% 25% -% 

47% 38% Anthem 21 548 45% 43% 491, -4% 

14% 10Anthony In 044 3.7(7 9 (2% 11% 11% 

45% 39% Aon Corp 1.68 19 11 726 43% 43% 43% 

16% 12 Apache Crp 026 1.7 281219 u16% 15% 16% 

11% 11% XpalkeFl 088 74 42S 11% 011% 11% 

10% 7% APH 17 314 7% d7 7% 

102 98% AppslPwPf 8.12 64 <100 97% 87% 80% 

8% 5% Apptd Msg 5 163 7 6% 6% +% 

32% 23% ArawrOan 010 04 (57382 34% 23% 23% 

45% 36% Amo Chaml 050 5.8 22 55 43% 43 *3% 

10% 7% Arc AlnnV 8 246 7% d8% 6% 

12% 8% Arfcle 148144 838565 7% 7% 7% 

33% 29% Adda Pt 3.00 94 116 32% 32% 32% 

11% lOArWe Expr 020 1.9 32 37 W% 1Q% 10% 

39% 32% ArOtoq 4 5P 4S0114 4 36% 38% 38% 

6% 4% Armen Ins 1 843 5% 5% 6% 

21% 18 Armen LIP 2.10104 2 20% 20% 20% 

34% 26Armstrong 1.20 34 301817 34 33% 33% 

30 25 Am S PT 1.94 74 65 27 % 27% 27% 

18% 14% Arrow Qee 571246 18% 1S% *6 

11% 6 Artra Grp 2 16t 6% d8 

26% 20% Arrin Ind 086 2832 79 24% 24 

29% 19% Aaarco hie 0® 34 331673 27% » 

38 26% AahM Coal 040 1.1 14 W 36 

34 29% Ash Ind 011 1.00 3.1 9 770 32% 31 . 

18% 12% Asia Pac F 116 16 14% 

14% 10% Asset Invr 26021* 5 257 (2% 12 

35 18% As* Ml Gu 0.12 04 26 127 M 19% 

15% 12% Athtana * 1JD0 6.7 >3 *8 15% 15 

266% 235% All Rich 2 2BO 1.1 2 242% 242% 248% +?% 

36% 30% AffrtM Gas 244 6.4 18 73 32% 31% 31% -% 

8% 6 Adnts 5ns 0.40 7410 2 5% 5% 5% 

44 39 Adntc Efly 340 8412 498o44% 43% 44% 

112% 98% All Rich 550 52 232546 105% 102% 104% 

7 5% Adas 13 12 8 5% 8 

Z3 19% Atmos Engy 1.24 63 14 82 19% d19% 19% 

13% 10% Amrds ADR 048 4.1 12 ® 11% 11% 

10% 8% Auaa/VId 14 64 6% 8% 

11% 8% Augat 040 3.6 9 80 11% 11% 

10% BU Arams Fd 014 1.6 96 8% d8% 

49 41% Aulpm Data 0 40 OA 251568 48% 46% 45% 

4% 2% Avalon 6gy SzlOO 2% rah 2% 

28 3*% Avemco 040 1.8 22 13 26% 25% 

30 33% Avnal Inc 0.50 2.3 176702 28 X% 

51% 44 Avon Prods 1 40 L8 18 898 50 % 46% 

28% 18%- " 


1999 

High Lew Slock 
23% 14% Brazil Fnd 
31% B8% one Prop 

54% 41% Briggs & S 
41% 34% Srtnkarlnt 
90% 7l%3rlstol M 
49% 36% Brit Airwy 
49% 4Q% Bril Gaa 
66% 50% BP ADO 


ctfm 

Yid. pi su Clou Pro*, 

□hr. % E 106s High LmOMUCM*. 

74Q 22% 22 22 

2*0 7.8 IS 21 J0% 30% 3«?% 

1.80 3314 273 48% 48% 48% 

36 323 37 % 36% 38% 

278 37 180119 75 73% 73% +% 

1.73 3 6 26 151 W 47% 47% +% 

2® 64 11 151 48% 48 48 4-% 

389 74 312828 M<t 53 53% 


31% 27% BP Rrudhoe 248 8 4 9 144 29% 29% 29% 

1% ft BP 1M993 1» ji 4i IS 

14% 11% Brit Sisal 17012.1 6 173 14 13% 14 +% 

63% 53% Bril Tal 272 44 1 dl 64 g 62% 81% 62% +1 
21 16 Broad Inc 020 1211 278 167, 18% 16% 

33 28% BrUnPM 2.47 9.1 3 27 % 27% 27 

30% aSriMUynU l« 6.717 S3 28% 28% 28% +% 
SO 72 BrwnFarnmB 2.44 13 14 193 74% 74% 74% 


24% 

8 % 

21 % 

2% 

18% 

17% 


24% 

9 

21% 

16% 

17% 


2B% 23% Brown Grp 1 HO 6J 22 16B 25% 

IP% 8% BrownSSIUP 032 19 14 35 9% 

24% 20% Browing F 088 31 101108 21% 

3% 2 BfiT I 15 2% 

17% 13% Bninswid 044 2.882 943 18% 

10 12% Brush Well 020 12 9 159 17% 

287, 23% BuCAeya Pt 060 8 5 10 S3 27% 27% 27% 

16% 15% Burnvar Wl 1£2 98 0 16 15% 15% 15% 

»% 11% Bu>gar K I 1.58118 15 84 13% 13% 

24% 17 Burl Coal 12 280 23% 23% 

46% 38% Burl Norm 120 2.7 172040 48 % 44% 

39% M Burin Base 070 f.8 272945 u39% 39% 

18 14% Burnham Pc 1 38 8.4 40 7 16% 16% 


*% 


73% 

23% 

44% -!% 
38% 

18% 




+% 


- c - 

37% 31% CBI bid 0.48 1.4 23 78 35% 35 35% +% 

191% 132% CSS Me 1.00 Oa 31 934 u192 188% 1® +1% 

1% % CCX Inc 15 1% 1% 1% 

% ft CF IncUIS 0.1851 2 0 30 ft dft ft 

22% 147, CMS Energy 048 3.1 44570 15% 15% 15% +% 

104% 75% CNA finl 9 104 93 90 91% -1% 

92 79% CPC Ind 2.40 LB 17ISM 85% 84 84% 

27% 22% CPI Corp 056 25 13 378 24% 24% 34% 

83% 54% CSX 152 25 941830 id9% 81% 61% -1% 

2?% 17% C7S Carp 0 75 3 5 X 31 21% 21% 21% -% 

33% 36% Cat>le&Wire 0 73 ZA IB 154 31 30 31 +1% 

83% 48% Cabletron 24 167 52% 52 52 ~% 

*3% 3i% Cabol Corp 154 22 231130u48% 43 46%+1% 

12% 10% Cabot 06G 0.16 1.T3B 370 12% 11% 12 % 4-1 

29% ISCad n ssDagn 35 468 23 22% 22% 

41 30% Caasam Wl 101232 34% 34% 34% 

2% 1% Cal Heat E 030 89 8 14 2% 2% 2% 

4% 2% CaHad Inc 012 3.8 02604 3% 3% 3% 

28% 22% enamel Co 064 2.4 32 84 26% 20 26% 4% 

1 % % Caftan Inc 0 119 Ai A IS -hft 

43% 33Cantpbel S 078 25 181035 33% 33% 33% 

ft % Camped Ra 13 234 jj a 

16% 13% Can Pac 028 1.9 3 346 14% 14% 14% 

473410% Can crnea 020 0021 (07 455% 448% 481 -8% 

83% 52 Cap Hldg 132 2.4 102409 SI S3 H 


27 27 

30% 30% 


+% 



! Aytfln Corp 


a 151 >8% 17% 


11 % 

8% 


25% 

25% 

48% 

17% 


3 


. ;i 

& 3 
20 + 1 % 
27% ♦% 

+H 


-% 

+i% 


- B - 

43% 37% BCE 2.32 8.4 10 584 37% d38% 38% 

15% 7% BET ADR 1.05 IK 7 78 9% 9% 9% 

7% 8% Batmen 020 25 17 94 7% 7% 

19 17 Baker Fem 5-40 292 Its 16% 16% 

21% 15% Baker Hugh 048 25 181449 20 18% 

27 22% Balder 0c 048 15 22 44uZ7% 28% 

39% 33% Bag Corp 150 15 M 284 35 34% 

B% 4% Bally Mlg 3 4® 6 6% 

34% 29% BaHm G6E 2.10 85111063 31% 31% 31% 

8% 4% Baa Bnhep O® 104 0 134 5% 5% 8% 

® 42% Banc One 1.10 2.6153031 *6% 45 45% 

8% 2% BrwcFIrd* 3 83 6 7% 8 

30 26% BoncoBU V LOS 7A 9 109 27% 27% 27% 

20% 16% Bonce Cntr 13 5 18 IB 18% 

52 41% BCrpHawaH 120 2611 890 43% 44% 45% -M% 

1)4% 117% Bandag Inc 150 09 22 M 134% 133% 133% 4-% 

48% 35% BankAmnca 130 26 98581 47% 48 48% 

64% 56 Bank Beet 548 6.6 4 63% 83% 63% 

20% 11% Bask Bosk) 040 15 3318K1 u22% 21 21% 

®% 31 Bk Beam P 3.12 85 5 38 38 37% 

42% MBUklftalr 152 3.7 12 926 41% 41% 41% 

45% 43 BankAm A 325 7.4 79 43% 43% 43% 

79% 72% BankAm B 0.® 8.0 15 76% 74% 75 

66% 50 Bankers Tr 250 45 71208 »% 37% 57% 

29% 20% Bards ADR 1 76 OS 13 40 25% 24% 26% 

34 24% Bam |C Bit 048 I 8 22 751 28% 28% »% 

36% 31% Bamea Grp 1.40 4211 7 33% 33% 33% 

37% 31 Barnett Bk 1 32 05 194887 u36% 37% 38 

6% 4%SaroM 050 3.5 178267 5% 5% 5% 

0% 5% Baton Ml 0.10 16 671002 8% 6 6% 

60% 45 Bausdl Lmb ON 1.7 182216 47% 48% 46 

50% 43% Baxter Prl 3.15 6 3 2 48% 48% 48 

40ji 32% Bkalsr 0 88 2.4 I 739H 38% ” 

24% 20% Bay a Gas U* 83 15 GQ 21% 

23 % 21 %Mrrnag■ in si 37 22 % 

20% 18% Bar Sore 0.60 36 62029 164 

«43% BoorSlPtA 3 33 7.2 2 45 

23% 19% Bearings 064 2.9 39 50 21% 
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MERSEYSIDE 

The FT proposes to publish this survey in 
June 5 1992. 

The Financial Times is read by more senior 
European business executives than any other 
international publication. To reach this crucial 
audience and promote the vitality and commercial 
life of Merseyside contact : Ruth Pincombe 
Tel: 061 834 9381 
Fax: 061 832 9248 
•or write to her at 
Alexandra Buildings 
- Queen Street 
Manchester M2 5LF 

Data scarce: European Business Readership Survey 1991 
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MON DA Y INTER VIEW 

Avuncular 
provider 
of advice 

Lewis Preston, president of the 
World Bank, talks to Michael 
Prowse and Peter Norman 


S ix months after taking 
aver as president of 
the World Bank, the 
world's premier devel¬ 
opment institution. Mr Lewis 
Preston is dipping his toes in 
media waters. His handlers 
have finally persuaded him to 
start giving press interviews. 
They have not all gone welL A 
frosty piece in the New York 
Times described him as spend¬ 
ing the interview “slouched in 
the comer of a carved-wood 
sofa" and being more inter¬ 
ested in his pictures of wild 
birds than in economic devel¬ 
opment. 

Today, the blue-blooded for¬ 
mer .Wall Street banker is sit¬ 
ting up straight and radiating 
charm. Peering over half-moon 
spectacles, a mug of coffee in 
one band, he seems avuncular 
rather than gruff or intimida¬ 
ting. Indeed, one could almost 
believe this is not the World 
Bank president but an amiable 
retired banker who has wan¬ 
dered into the Washington 
office of an old friend. 

During a decade at the top of 
J P Morgan, one of the few big 
US banks to emerge relatively 
unscathed from the debt-ridden 
1980s, Mr Preston studiously 
avoided publicity. Regularly 
consulted by the world’s top 
central bankers, he preferred 
to wield influence from behind 
the scenes. It is clear he would 
like things to stay that way. 

“The bully pulpit doesn't 
interest me a bit.*’ he declares. 
For Mr Preston, who devoted 
40 years of his life to J P Mor¬ 
gan. it is institutions, not indi¬ 
viduals. that matter. Already 
intensely loyal to his new- 
home. he says the test of his 
performance will be “what peo¬ 
ple think of the bank, not what 
they think of me". 

But does the World Bank 
president, given his potential 
influence on development 
issues, not have a special duty 
to speak out? He rejects the 
argument. It is vital, he 
believes, for the bank to estab¬ 
lish intellectual leadership, but 
it does not matter if issues are 
articulated by him or by other 
bank officials. What counts is 
how well the institution per¬ 
forms. 

So far, he says, he has found 
little wrong with the bank’s 
policies. But “hate mail" from 
development lobbyists suggests 
the execution of policies falls 
short of excellence. He hopes 
that tough management skills 
honed at J P Morgan and an 
"ability to delegate" will 
enable him to make improve¬ 
ments. 

Bank officials have found the 
first few months of the Preston 


presidency bracing. He started 
by axing an entire tier of 
senior management, releasing 
around 240 staff for more pro¬ 
ductive roles. He has since 
turned his attention to the 
bank’s opaque internal budget. 
This is so confusing, he says, 
that it is impossible to identify 
whether resources are mis¬ 
used. He is certain, however, 
that there is “a lot of fat here’’. 

The one policy that he has 
gone out of his way to endorse 
is poverty alleviation. He says 
he is not making a rhetorical 
flourish when he describes it 
as the bank’s “overarching 
objective". 

But should this he the main 
goal? After all. at an early 
stage of development, poverty 
was the last thing to concern 
successful capitalist economies 
such as the US. Should the 
bank not aim mainly at stimu¬ 
lating growth? 

Mr Preston is clearly uneasy 
at the ideological overtones of 
the question. “I don’t think the 
trickle-down theory is very sat¬ 
isfactory ... You have to have 
a social safety net in place for 
the most disadvantaged peo¬ 
ple." Without such policies, 
you are wasting money: “Ad¬ 
justment programmes won’t 
work." He hints that one of Mr 
Boris Yeltsin’s initial problems 
was his failure to understand 
that Russia does not have an 
adequate safety net 

Has the bank uot been left 
behind in the former Soviet 
Union, where the International 
Monetary Fund has established 
itself as the principal outside 
adviser? No, says Mr Preston. 
The fund's lead role in the 
early stages reflects its macro- 
economic responsibilities. 
"We’ve been working awfully 
closely.” 

The bank is cranking up to 
lend heavily. From the middle 
of 1994, it will be lending $4bn- 
S5bn a year to the former 
Soviet republics. Eastern 
Europe will be receiving a fur¬ 
ther S3bn. All told, the former 
communist countries will get a 
quarter or more of all bank 
loans, significantly changing 
the character of the institution. 

Mr Preston concedes that the 
shift of resources - some of 
the bank’s best personnel as 
well as cash - is making its 
traditional Third World clients 
nervous. But he says the tun¬ 
ing of the collapse of commu¬ 
nism was fortunate. The bank 
was underlent and now has 
considerable headroom for 
extra lending. Smiling broadly, 
he adds that the bank has any¬ 
thing but a shortage of econo¬ 
mists. 

He does worry, however, that 



‘We have no monopoly on brains’ 


global competition for capital 
could adversely affect the poor¬ 
est countries. The bank is try¬ 
ing to drum up support for the 
10th replenishment of the 
International Development 
Association, its soft loan affili¬ 
ate. If IDA 10 is to be as gener¬ 
ous in real terms as the bank's 
previous effort, it will have to 
raise about $!8bn. But Mr Pres¬ 
ton believes significantly more 
money is needed, both to 
reflect the growing number of 
potential recipients (which 
now include Vietnam and Cam- 

PERSONAL FILE 

1926 Born New York City. 
Served in Marine Corps 
before graduating from 
Harvard College. 

1951 Joined J P Morgan, the 
New York bank. Served 
clients in south western 
US and later in the com¬ 
modities industry. 

1966 Head of J P Morgan's 
London office. Devel¬ 
oped Eurocurrency busi¬ 
ness, becoming 
executive vice-president. 
International banking, in 
1968. 

1976 Vice-chairman and 
director. J P Morgan. 
1980-90 Chairman and chief 
executive, J P Morgan. 
September 1991 President, 
World Bank. 

bodia) and the expanding cost 
of measures to protect the 
environment 

One lesson the bank has 
taught him is that there is no 
conflict between economic 
development and the environ¬ 
ment. “It is absolutely clear 
that they are not in tension," 
he says. A recent trip to 
southern Africa helped con¬ 
vince him that the poor tend to 
suffer most from environmen¬ 
tal degradation. 

But surely there must be a 
conflict at some level? Suppose 
everybody in China drove a 
car. What would happen to car¬ 
bon emissions or global 
wanning? 

Mr Preston hesitates. He 


knows his briefing papers must 
contain the answer. But he 
does not remember it. Perhaps 
his experience in southern 
Africa was too limited, he 
muses. 

What about the future of the 
bank? With more than 5,000 
mostly Washington-based staff, 
is it not too big and remote? 
Could not some of its functions 
be undertaken by the private 
sector? After all. two of the 
bank's most senior officials 
have recently left to start up a 
private venture for channelling 
risk capital to developing econ¬ 
omies. 

Mr Preston's thinking on 
such issues is at an early stage. 
“We have no monopoly on 
brains,” he concedes, 
“although we sometimes seem 
to have a monopoly on insensi¬ 
tivity." He hints that there is 
nothing sacrosanct about pres¬ 
ent arrangements: "H anybody 
can deliver a service better 
than us. we ought to be using 
them." He also appears sympa¬ 
thetic to arguments for greater 
decentralisation. “My instincts 
are that we should have more 
people in the field." 

He says the big change 
already well under way is the 
bank’s metamorphosis from a 
lending institution to a pro¬ 
vider of advice. He is not 
embarrassed that the bank's 
net transfers to many clients 
are declining as old loans are 
repaid. This is happening “all 
over Latin America" and is a 
sign of the success of past pro¬ 
grammes. He says people are 
wrong to think loans are the 
only lever for influencing pol¬ 
icy. At J P Morgan, he recalls, 
old clients did not reject his 
advice just because they no 
longer needed his loans. 

Looking ahead, he seems 
unruffled by the many prob¬ 
lems confronting policymakers. 
The industrial economies are 
in a shaky condition. The for¬ 
mer Soviet Union Is in turmofl. 
Millions are starving in the 
Third World. Yet Mr Preston's 
elegant, two-storey penthouse 
office is a haven of tranquillity. 


Something to offer 


A fter a short burst of 
noises off, the French 
parliamentary estab¬ 
lishment looks ready to ratify 
the Maastricht Treaty on Euro¬ 
pean Union without a serious 
fight. For a moment the right- 
wing RPR Gaullists seemed set 
to throw themselves into a 
wild nationalist war-dance, 
calling on their ancient gods to 
confound President Francois 
Mitterrand's federalist 
schemes; but common sense 
has now been restored. 

At first Mr Jacques Chirac, 
leader of the Gaullists. had 
only seen the Maastricht treaty 
as an archetypal weapon for 
attacking President Mitter¬ 
rand; curiously, he seems to 
have overlooked the fact that a 
successful attack would be 
fatal for his own political ambi¬ 
tions. The defeat of the Maas¬ 
tricht treaty would be a serious 
blow to Mr Mitterrand: but it 
would also put paid to any 
prospect that he. Jacques Chi¬ 
rac. could be elected president 
of the republic. 

As a result, there is a tacit 
compromise, which will allow 
the treaty to go through. But it 
has also cleared the ground for 
a much more important 
debate, on the substantive pur¬ 
pose of the Maastricht treaty. 
President Mitterrand is selling 
it as the guarantor of peace 
and stability in western 
Europe; but the Socialists are 
now selling it as the engine of 
economic growth. 

The idea sounds banal: the 
Community has always been 
sold as the engine of economic 
growth. The difference Is that 
the French Socialists are now 



IAN DAVIDSON 

on Europe _ 

saying that the member gov¬ 
ernments must together take 
active new steps to make the 
Community into an engine of 
economic growth. 

Ten days ago, Mr Pierre Ber¬ 
egovoy, prime minister, told 
the Senate that the economic 
policies of the 12 “are not suffi¬ 
ciently coordinated". He said 
he had written to the presi¬ 
dents of the Commission and 
the Council, asking them to 
take “initiatives'’ to ensure 
that Europe become “an accel¬ 
erator of growth". 

The new line was reinforced 
last Thursday by Mr Michel 
Rocard, former prime minister 
and virtual candidate for the 
Socialist party in the next pres¬ 
idential elections. In Le Monde, 
he urged support for the Maas¬ 
tricht treaty, very largely 
because he believed the Com¬ 
munity had the means to 
become a zone of high growth. 

“Most of the dramas and dif¬ 
ficulties of the world come 
from the general slowdown of 
economic growth," he said. 
“We shall not beat unemploy¬ 
ment except through signifi¬ 
cantly stronger growth. And 


significantly stronger growth 
Implies the intervention of a 
single and coherent public 
authority over a large terri¬ 
tory. 

“I believe today that a true 
intellectual revolution is neces¬ 
sary to recover the use of those 
rules which brought us contin¬ 
uously strong growth [in the 
past], and which suppose the 
careful use of monetary, bud¬ 
getary, customs, regulatory 
and above all fiscal instru¬ 
ments." 

The new line is obviously 
political. The Socialists were 
hammered in the recent 
regional elections, and they 
desperately need a message of 
hope to counter the prospect of 
defeat In next year's legislative 
elections. Unemployment is the 
main problem; but since the 
commitment to European mon¬ 
etary union prevents an inde¬ 
pendent French economic pol¬ 
icy, Europe must have an 
economic policy instead. 

The problem is that the 
Socialists' new line Is in mani¬ 
fest conflict with the thrust of 
the Maastricht treaty which 
they have just negotiated. 
Every aspect of the programme 
for economic and monetary 
union (Emu) is deflationary, 
from the high interest rates 
being imposed by the Bundes¬ 
bank to the compulsory cuts in 
national budget deficits: yet 
the Socialists are effectively 
calling for collective economic 
reflation. 

This is, in fact, the deal they 
thought they had bought: a 
hard monetary policy run by 
the Bundesbank, hut in the 
context of a European eco¬ 


nomic policy run by the 12 gov¬ 
ernments. Unfortunately, the 
monetary and budgetary defla¬ 
tion is already in place; hut the 
European economic policy does 
not start until 1999. If then. 

Economists may say a Euro¬ 
pean reflation is impossible; 
but after their previous disas¬ 
ters, we need not be mesmer¬ 
ised by their latest certainties. 
Remember that this is the tribe 
that sold us Bretton Woods, 
floating rates, and fixed rates; 
Keynesianism, monetarism, 
and structural adjustment; 
each time with the same super¬ 
cilious self-sufficiency. 

S ome say there is uq rem¬ 
edy apart from liberating 
labour and other mar¬ 
kets; but if this means a delib¬ 
erate policy of greater insecu¬ 
rity and poverty for the 
working class, forget it. The 
world has seen the results of 10 
years of Thatcherism, and it 
seems to have few takers 
among the conservative parties 
on the Continent, none among 
the Socialists. 

Only one thing is really 
impossible: that mainstream 
political parties should admit 
to permanent impotence in the 
central business of govern¬ 
ment, which is economic pol¬ 
icy. Voters in the French 
regional elections fled both the 
Socialists and the conserva¬ 
tives, because neither side 
offered any solution to unem¬ 
ployment If Emu means any¬ 
thing, it must mean a recovery 
through pooled influence over 
economic policy. Credible polit¬ 
ical leaders must have some¬ 
thing to offer. 


The man seems as reassuring 
as his old furniture. You feel 
he will work patiently for prac¬ 
tical solutions to complex prob¬ 
lems, untroubled by strong 
ideological convictions. 

The bank has fallen into a 
safe pair of bands. Mr Preston 
does not pretend to be a devel¬ 
opment expert an intellectual 
or an economist. But he 
appears to have other, rarer 
virtues: steady nerves, sound 
judgment, and enough confi¬ 
dence cheerfully to admit that 
he does not know all the 
answers. 

The one danger Is that his 
fouT private decades at J P 
Morgan have left him not fully 
prepared for his role at the 
helm of a very public institu¬ 
tion. Given the scale of today's 
problems, the bank needs more 
than a capable manager work¬ 
ing on budgets behind the 
scenes. It needs somebody 
capable of articulating a vision 
for development, of providing 
global leadership on issues as 
controversial as the environ¬ 
ment and the transition from 
communism. Mr Preston has 
yet to rise to such challenges. 


Work, learn and 
don’t 




H ow should a 
wealthy .society 
treat those who 
cannot (or will not) 
help themselves? In the US, 
patience with passive welfare 
policies seems suddenly to 
have snapped. State legisla¬ 
tures of all political hues are 
experimenting with policies 
designed to change behaviour. 
Sensing an issue with political 
mileage. President Bush has 
just approved radical welfare 
experiments in Wisconsin. 

Mr Tommy Thompson, the 
Republican governor of Wis¬ 
consin, is pioneering a policy , 
known as “wed fare" or “bride- 
fare". This aims to encourage 
teenage mothers to marry by 
allowing them to keep benefits 
even if their husbands have a 
modest independent income. 
At the same time, Wisconsin 
plans to penalise welfare moth¬ 
ers who have additional chil¬ 
dren. At present, teenage 
mothers get $440 a month, ris¬ 
ing to $517 for two children 
and $617 for three. In future, 
the payment for a second child 
will be reduced to $479 with no 
further increment-for larger 
families. Under a scheme 
known as "leamfare”, the state 
has already cut the welfare 
cheques of teenage mothers 
who fell to attend high school. 

In New Jersey, liberal Demo¬ 
crats are taking the lead. Mr 
Wayne Bryant, a black repre¬ 
sentative from a poor district, 
fliCTnigfiftg conventional welfare 
as a modern form of “slavery”. 
He says wage earners do not 
get a pay rise just because they 
have another child, so why 
should welfare mothers? Mr 
JTim Florio, the state's liberal 
governor, aims to “wean peo¬ 
ple off welfare” by forcing 
them to become responsible for 
their actions. He wants to cut 
welfare payments for extra 
children and im plement a form 
of bridefere. California is lead¬ 
ing a pack of other states con¬ 
sidering similar reforms. 

The reformers - dubbed 
“new paternalists” by their 
critics - say their aim is not 
to save money. Policies aimed 
at changing behaviour will 
require additional resources: 
clients have to be monitored 
more closely while schemes 
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on America 

such as leamfare involve 
higher education spending. 

However, with state budgets 
under intense pressure because 
of the prolonged economic 
slowdown, Che reforms are 
being introduced in a climate 
of austerity. Economies are 
often the main priority: 14 
states have cut benefits for 
able-bodied adults, including 
Michi g an , which has abolished 
all such assistance. In Calif¬ 
ornia, the most controversial 
reform is a planned, 
across-the-board cut of up to 25 
per cent in family benefit rates. 

The drive to modify personal 
behaviour - to make the poor 
adopt middle-class attitudes - 
is a natural progression from 
the last big welfare reform, the 
Family Support Act of 1988. 
This aimed to encourage 
self-sufficiency by requiring 
states to enrol a gradually 
increasing proportion of wel¬ 
fare recipients in work * or 
training programmes. Critics 
are already dismissing it as too 
timid: exemptions mean that, 
its “workfare” provisions may. 
eventually apply to only a 
small fraction of welfare rolls. 

Is the new paternalism desir¬ 
able? Libertarians will argue 
that unconditional payments 
- a basic income or negative 
income tax - are preferable to. 
social engineering. Yet given 
the failure of passive policies, a 
determined attempt to influ¬ 
ence behaviour seems worth 
trying. For many families, the 
difference between poverty and 
prosperity will be determined 
by attitudes to work, study, 
marriage and lifestyle.. The 
proof lies in the success of 
many immigrants who arrive 
with few skills or .resources. 

• But the -morality of punish¬ 


ing parents by cutting their 
children's benefits is question¬ 
able- It is also-naive to expect 
quite tqwan ftnanriai incentives 
to make a huge difference. Wel¬ 
fare is needed precisely 
because a fraction of the popu¬ 
lation will hot or cannot 
respond readily to economic 
signals. In the past two 
decades, the real value of US 
welfare benefits has fallen by 
an average of 27 per cent, with¬ 
out curbing welfare rolls. 
There is also little correlation 
. between state benefit rates - 
which vary enormously - and 
welfare populations. 

This is because welfare 
dependence partly reflects 
structural economic change. 
The sharp decline in the rela¬ 
tive pay of unskilled workers 
has created a trap: after allow¬ 
ing for childcare, transport and 
other costs of work, many sin¬ 
gle beads of household cannot 
earn enough to replace even 
the shr unk en benefits now 
offered. In many cases, the 
only viable alternatives are 
welfare or two wage packets 
and 1 doubt if bridefare will 
miraculously alter attitudes to 
marriage. 

The. trouble with policies to 
mould behaviour is that they 
rely too heavily on sticks and 
not enough on carrots. Neither 
federal nor state government 
yet seems prepared to fund 
even the modest job training 
provisions that form the core 
Of the 1988 law. Senator Daniel 
Patrick Moynihan, the New 
York Democrat who fathered 
the bill, reckons that federal 
funding needs to be at least 
quadrupled from today's 
miserly Slbn a year. 

Pending' fundamental 
rhfmgps in attitudes to family 
formation, the surest way to 
reduce welfare dependency is 
to boost the earning power of . 
single parents. That means 
much greater investment in 
training and perhaps experi¬ 
mentation with public sector 
programmes that guarantee 
jobs for long-term welfare 
recipients. The new paternal¬ 
ists are right to attack the cul¬ 
ture of dependency. But they 
do not deserve to be taken seri¬ 
ously unless they back reforms 
with more hard cash. 
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Heavens above, is the City a zoo? 

Bulls, bears and stags, and now Pelikans too! 
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ACROSS 

l Exact payment from Geneva 
(6) 

4 A wing consisting of ten parts 
(8) 

9 Settles for cat food (6) 

10 Clearly write a note according 
to fact <8) 

12 Soldier held to be healthy 
after service, but tbs writing 
is on the wall (8) 

IS Carbohydrate consumed 
makes clothes hard to wear 

ce) 

15 Sbort place of late aero (4) 

16 Groundless rumour that 
there’s unemployment? (4,6) 

19 Signed in and made an 

impression (id) 

20 Flag of many colours (4) 

$3 It’s a possibility concerning 
literary competition (S) 

25 Charming Arab about to 
swindle the French? (8) 

27 Wireless user gets a new set 
in a ship (8) 

28 Make successful use of the 
dues (6) 

29 Slack water at dusk <8) 

20 Not a dropout, of course (6) 


DOWN 

1 Fast scoring rate CO 

2 Work of art produced from 
scratch? (9) 

3 Start to impress the opposite 
sex (33) 

5 Unusual -combination . of 
destructive and constructive 
forces (4) 

6 Antigone’s farm of denial (8) 

7 Stop being an outsider (5) 

' 8 It caters for those looking for 
childish amusement (7) 

ll It’s used in composing some 
music (7) 

14 Tales of feet? (7) 

17 Gamas pitch out In the gar¬ 
den (9) 

18 Needy and greedy take anew 
turn, I s&e (8) ' 

19 Determine to find another 
answer (?) 

21 Lets her move out into lodg¬ 
ings. perhaps (7) 

22 Stop in the name of the law 
( 6 ) 

24 Try and eat a little (5) 

26 Go ahead with the roof cover¬ 
ing (4) 
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